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An International T-40 TracTracTor cleaning out a culvert and ditch and bulldozing the dirt up on the shoulder. This model is also available with a Diesel engine, as is the 
Model TD-35 TracTracTor. 


You Get Year-Round Performance 
When INTERNATIONALS Take Over 
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An International TracTracTor, similar to the above outfit, removing snow 
in the yards during the freak blizzard in April. 


Month-in and month-out the year-round, International 
TracTraclors give you the power you need for “off- 
track’’ work. Shown here are two typical jobs you can 
expect Internationals to do efficiently, fast, and at low 
cost. Whether it is cleaning ditches, banks, culverts, and 
under trestles or bridges; pulling ties; moving tracks; re- 
placing rails; building grades and reshouldering slopes; 
digging holes and setting posts; plowing fire breaks; re- 
moving snow; or other “‘off-track” work, International will 
do it better. Ask the nearby International dealer or Com- 
pany-owned branch for complete information on Inter- 
national TracTracTors, Wheel Tractors, and Power Units. 


INTERNATIONAL HARVESTER COMPANY 


(Incorporated) 


180 North Michigan Avenue Chicago, Illinois 


INTERNATIONAL Industrial Power 


Published weekly by THE Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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Turse are drag line shovels, busily at work digging 
the great All American Canal that will bring the 
waters of the Colorado River to California’s Imperial 
and Coachella Valleys. 

Dwarfed by their desert surroundings, these 
shovels look small in the picture. But their booms 
would top an eleven story building, and each unit 
weighs 625 tons! 

These shovels even have feet, so when they finish 
one section of the canal they actually walk, in seven 
foot steps, to the next spot, squat down and go to 
work again. 


But they couldn’t very well walk from the Mis- 





Southern Pacific 
The West's Greatest Transportation System 
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This drag line bucket bites up a 
third of a carload at a time. 


The All American Canal will re- 
place the present Imperial Canal. 
It is in two sections—an 80 mile 
section from the Colorado River 
to the Imperial Valley and a 130 
mile section to the Coachella 
Valley. It is one of three great 
projects authorized under the 
Boulder Canyon Project Act of 
1928 and will bring approxi- 
mately 1,000,000 acres under 


irrigation. 


sissippi River, where they were building levees, to 
California. So to Southern Pacific was entrusted the 
jobof moving three of these monsters halfway across 
the continent. 

Each shovel required 27 cars. The movement was 
handled quickly and without incident. (Southern 
Pacific is also handling thousands of cars of steel, 
cement and lumber for the project. ) 

Southern Pacific’s freight organization is geared 
to handle anything—from small packages to drag 
line shovels—quickly and efficiently. We will wel- 


come an opportunity to help you with your freight 
problems. 
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C. G. W. Fast Freight No. 82 passing over C. G. W. viaduct at Ft. Dodge, 
Iowa, en route from Omaha with perishable freight for Chicago and Eastern 
markets. The viaduct is one of the longest in Iowa, being almost one-half 
mile in length. The maximum height is 140 feet. It spans the Des Moines 
River, two railroads and five highways. 
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Perishables! 


Day after day, luscious fruits and green vege- 
tables from the West and Northwest speed to 
Chicago and Eastern markets over the ‘Great 
Western” regularly and dependably on time. 


You can rely on the ’’Great Western’’—it is 
geared to handle your shipments efficiently 
and speedily. 


Your nearest '’Great Western” representative 
will be glad to tell how you can use the facili- 
ties of this railroad to advantage. 


B. F. PARSONS, Traffic Manager 
309 W. Jackson Blvd., Chicago, Illinois 


Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILROAD 


The Corn Belt Route 











Ween I'm being coupled into a fast freight 
train, with my cargo of grunts and squeals, the 
box cars start kidding me. ‘‘Hiya, Noah’s Ark!’ 
is their greeting. But all in fun. Honestly, I'd 
rather be an ‘‘ark’’ than a box car. Inanimate 
freight is poor company by comparison with a 
load of hogs, sheep, or cattle. Then, too, I see 
interesting places on the Chesapeake and Ohio 
where box cars never go—the railroad’s stock 
pens, for instance, where stock buyers place their 
animals to await shipment . . . I travel always on 
trains that stick strictly to schedule, for my four- 
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footed passengers are always due to finish their 
one-way ride at some eastern or mid-western city 
in time for the morning market . . . But, believe 
me, they get service on the journey! 


Yes, C. & O. 95181, they do. Careful handling by men who 
understand animals, with feed, water and rest on the way, is part 
of the complete service rendered shippers by Chesapeake and Ohio. .« 
Intelligent, dependable service, constantly supervised, meets the 
needs of shippers of every possible commodity. 


Chesapeake and Ohio representatives, located in all principal 
cities, are quickly available to aid you in your shipping 
problems. 


CHESAPEAKE .,.d Ch. LINES 


CONTROLLED PERFORMANCE 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





BAD RAILROAD STRATEGY 


E DO not, of course, know what the railroads say to 
their employes in the wage conferences now in 
progress, but we do know that, on the outside, when- 
ever the situation is discussed, they make much of what 
they say is the fact that President Roosevelt is against 
a wage cut. Everything they do or say on the subject 
builds up the impression that the settled policy of the 
administration favors the men in this particular matter, 
thus making their case for the men, so far as that 
point is concerned. 
But all that has happened is this: At his press 
conference March 18, in answer to a question from one 
of the newspapermen present, the President said he had 
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not given the wage cut proposal any consideration but 
that, offhand, he would say “no” to a cut. He has 
said nothing publicly on the subject since then and, so 
far as we know, nothing privately. There is no current 
report or rumor that he has said anything more. The 
entire case for his position is based on that one “off- 
hand” remark. 

We know what his predilections in this respect are 
and would not be surprised at any time to hear of his 
saying or doing something in support of the employes, 
but, until he does so, what is the sense in building up 
the impression that he is for them? We should think it 
would be left to the employes to do that, if they wished 
to do so, and that the strategy of management—as well 
as the truth—would be to minimize what the President 
said as a passing remark based on no information or 
consideration and at least give him a chance to change 
his mind—if, indeed, it can be supposed that his mind 
was really made up. 

We do not think the railroad managers are doing 
this with the conscious intent of establishing in advance 
an alibi for their failure in the present negotiations, if 
they fail, but their attitude is of a piece with their 
perpetual complaint that everything is against them. 
The President is not unalterably against them—yet; 
in our opinion they are making a grave tactical er- 
ror in allowing it to be supposed that he is and even 
contributing their best efforts to confirming the false 
impression. They have been frightened by newspaper 
headlines. There will be time enough for fright when 
and if the President actually moves in opposition to 
them. If nothing more happens in that respect than has 
already happened, informed persons will not be dis- 
posed to believe that the railroad managers were 
forced into compromise or defeat by the views or 
actions of the administration. 


UTILIZATION OF SELFISHNESS 


ELFISHNESS as a motive of human conduct has 
always existed and will always exist. It is probably 
more responsible than any other one thing for bad 
legislation, lack of proper legislation, and unfair prac- 
tices of various sorts and degrees. Sometimes the self- 
ishness that happens to be right prevails because more 
powerfully sponsored, and sometimes that which is 
wrong prevails, for the same reason. Often selfishness 
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prevents agreement on sound programs for legislation 
or business conduct. This is too well known to need 
argument. Neither is it worth while to waste time in 
railing at the motive. It is rooted in human nature, and 
human nature cannot be changed. 

But it has seemed to us many times that there is 
too little effort by those interested in reforms toward 
making selfishness serve their purpose. For there are 
two kinds of selfishness. One is the narrow, individual 
kind that sees only the immediate and the individual 
benefit; the other is the broader sort that sees indi- 
vidual benefit, in the long run, through benefit to the 
group or class. Often one is praised for his unselfish- 
ness and his public spirit when he is just as selfish as 
those on the other side, only he is so in a broader and 
more far-seeing way. If, then, in a given case, a pro- 
posed course can be shown to be of benefit to the 
group or class, the effort ought to be to convince the 
individuals to that point of view. 

For instance, we have the issue of government 
ownership of the railroads. Nearly everybody worth 
considering is against it, and says so, but when it comes 
to the making of possible sacrifices to prevent it, then 
many are off the reservation, refusing to do the prac- 
tical things necessary to avert the greater catastrophe 
in ther greed to preserve smaller and more immediate 
advantages. 


Such a situation, we think, is presented by the 
position of the National Industrial Traffic League with 
respect to the government’s operations on the water- 
ways. They are one of the things contributing to the 
imminence of disaster for the railroads and consequent 
government operation of them, but the League takes 
no action because many of its members profit by this 
waterway service. Is that not shortsighted and narrow 
selfishness instead of the broader kind? It took a long 
time for the League to come around to the view that 
motor transportation ought to be regulated in competi- 
tion with the regulated railroads, but it finally came to 
it. That was the kind of broad selfishness we have 
been talking about. 


In the case of the proposed railroad wage cut, the 
men are, naturally, protesting a decrease in their pay. 
But suppose it could be proved that a lowering of the 
wage scale would mean more work for them in the long 
run and, hence, more pay in the course of the year? 
Would that not be a more effective argument with them 
than mere statements, even if true, that the scale is too 
high and the railroads cannot afford to pay it? Even 
if a lower wage scale did not mean better times for the 
rail workers themselves, it might mean better condi- 
tions for labor as a whole and, if that could be shown, 
should it not at least take from railroad labor the sup- 
port of other labor in the fight to retain present rail 
wage scales? 


Of course, there are reasons against the success 
of such a labor campaign that do not appear to one 
considering the matter from the purely logical point of 
view. One of them is that rail labor, like other labor, 
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is in the hands of its leaders, who control policies and 
rely on obstinate opposition to wage cuts or demands 
for wage increases as means of holding their jobs. They 
are not open to reason or given to wider consideration. 

We have the railroads themselves, in danger of 
falling into the hands of the government, fully cogni- 
zant of their condition, and fearful of results, yet fail- 
ing to do things that could be done to save themselves. 
Why do they fail? Because some of them are of the 
narrowly selfish kind and those with broader views are 
not strong enough in numbers or in the elements of 
leadership to make their views prevail. 

Then there is the shipper of freight, realizing and 
admitting the plight of the railroads and that they need 
increases in rates—but not on his commodity, or in his 
territory, or by the method suggested. 

And those motor carriers that rejoice in any em- 
barrassment to the railroads and do their best to con- 
tribute to it, losing sight of the fact that, if the railroads 
are forced into government ownership, their own indus- 
try will have the government as its competitor until 
it also is taken over. 

And so on and so on, ad infinitum. 


We have no quarrel with selfishness, in its broad 
sense, but we think much could be done in the cases we 
have mentioned and in many others by showing men 
how to be selfish wisely instead of foolishly. 


FACTS ABOUT RAILROADS 


“Railroad fuel purchases in the first three months of 1938 
totaled $60,054,000, a reduction of nearly 28 per cent com- 
pared with the same period last year,” says the Association 
of American Railroads. 

“Insurance companies, banks, endowed educational in- 
stitutions, and foundations, on December 31, 1935, held $6,- 
617,000,000 or nearly 56 per cent of the total railroad funded 
debt. 

“Salaries of railroad executives, general officers and as- 
sistants amount to only 1.4 per cent of railroad operating 
expenses. 

“Railroads operating more than one-half of the country’s 
rail mileage failed to earn sufficient money to pay their op- 
erat{ng expenses and taxes in the first five months of 1938. 

“For every mile of railroad, there are twelve square miles 
of land area in the United States compared with 99 square 
miles of land area in the remainder of the world. 

“There are more than three-quarters of a million rail- 
road stockholders. 

“The ratio of net capitalization of railroads in this coun- 
try to investment was 72.1 per cent in 1935 compared with 
98.7 per cent in 1910.” 


COOPERATION ON TRANSPORT PLAN 


The special committee of the Transportation Association 
of America, appointed to seek cooperation of other organiza- 
tions in bringing about the formulation of a national plan for 
transportation, held a meeting with representatives of several 
such other organizations at the Chicago Club, Chicago, July 28. 
Although the guests were present only as individuals and not 
as official representatives of their respective organizations, it 
was said, after the meeting, that the general spirit was one of 
cooperation. This was especially true, according to report, 
of those who were present from the Railway Business Asso- 
ciation and the National Association of Manufacturers. 

The only formal action taken at the meeting was the adop- 
tion of a resolution for the appointment of a committee to 
seek contact with the officials of the United States Chamber 
of Commerce, which has tentatively set a conference on a 
national transportation plan for sometime in September. 

Sidney Anderson, vice-president, General M'l’s Minneap- 
olis, Minn., a member of the Transportation Association’s com- 
mittee on cooperation, presided. 
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French children, at least, know 
about the wonders accomplished by 
Medio Pollito, the bantam pullet, in 
going to collect the hundred crowns she 
had lent to the king when her letters 
were not answered by the royal spend- 
thrift. She obligingly took along a fox, a wolf, and a river, 
by having them jump down her throat, even if that did give 
her a heavy burden to carry. 

It may also be said that when she was shut up in the 
poultry yard she defended herself by releasing the fox to eat 
up the hens that pecked at her; that when the ram in the 
sheepfold charged her she saved herself by releasing the wolf 
to eat up the ram and his harem; and, finally, when the 
enraged king sought to put her on a spit over the roaring fire 
the river came to her rescue, drowning everybody so that she 
ascended the throne to rule over a grateful people. They were 
delighted to have a queen who knew how to save. 

O’Daniel, Ohio carpet-bagger some call him, may think 
his name is William Lee but, as lawyers say in their briefs, it 
is submitted that it really is Medio Pollito. Else how could he 
have upset, by a clear majority, in the primary, eleven veteran 
politicians who thought they were competing with him? 

“Quit kicking business around,” “we must promise business 
something besides a delightful climate,” and “less Johnson 
grass (a Texas pest), and politicians and more smokestacks 
and business men,” declarations made by the Texas Medio Pol- 
lito, and their implications, may have account for his guberna- 
torial nomination. 


Medio Pollito 
O’Daniel Performs 
Miracles in Texas 





Soon the country may again be 
agitated over the question as to what 
is whisky. Also it may lose sleep in 
its effort to come to a conclusion as 
to whether benzoate of soda in catsup 
is a breeder of tummy-aches. Some 
may have to lose sleep over the question as to whether winter- 
green flavoring in their chewing gum or soft drinks that comes 
via coal tar instead of directly from the green plant is materially 
harmful. Others may lose their churchly standing in trying 
to come to a conclusion about the wholesomeness or otherwise 
of bleached flour. 


All this is possible because Congress, at the last session, 
passed the so-called Copeland food, drug, and cosmetic bill. 
Sometimes it is also called the pure food law. It displaces 
the so-called pure food act of 1906. That, of course, was not 
a pure food act except in a limited sense. It was a label law 
primarily, with prohibition of some things as ingredients of 
food or drink. Now lip sticks and other beautifying things are 
included in what is regarded as the most drastic food and drug 
legislation ever devised. 


Every one of the questions about which there was a howl 
under the first Roosevelt administration, seemingly, can be 
raised again. All the judicial precedents—that is, decisions by 
the courts—are in the waste basket, broadly speaking. The 
situation is akin to what it would be with regard to the regula- 
tion of railroads had the interstate commerce act been com- 
pletely rewritten. Under such a condition the value of the 
court rulings on the Arizona Grocery, the Shreveport, and other 
important decisions would be greatly lessened. The situations 
controlled by them would have to be gone over again in the 
light of the re-written statute. The new food and drug act’s 
ultimate effective date is June 25, 1939. Part of it is in effect 
now. 


But the food and drug trades are not the only ones dwelling 
in spots of uncertainty. Just now steel makers who are willing 
to sell steel to the government are putting in hours of time 
to comply with the requirement of the Walsh-Healey act that 
they pay wages prevailing in their neighborhood as a condi- 
tion precedent to the government’s making contracts with them. 

A little more than a year ago the government’s naval 
construction program was held up by the unwillingness of 
steel makers to accept government orders conditioned on their 
paying “prevailing wages.” They would not then bid on gov- 
ernment work subject to that condition. Now, however, they 


At Odd Hours Busi- 
ness Men Try to 
Do Some Business 
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need contracts. They are spending days and hours on the 
question of “prevailing wages.” 

The wonder to some is how American business men, be- 
deviled by the tax collector who roars over minute details of 
their tax returns, over details of census and other reports, 
ever get time to do any business to get the money with which 
to pay taxes. They must do it, it is suspected, in the odd 
hours, long after the hired help in the brackets about the 
welfare of which the government is so solicitous, has gone to 
the movies. 

Under the Walsh-Healey act, it is coming to be believed, 
the government will begin regulating wages and hours prac- 
tically throughout the country, before the wage-hour law 
comes into full operation. 

Indirect wage-hour regulation, in many industries, it is 
believed, will come about because the government will be such 
a large buyer that, in an effort to keep its head above water, 
American business will have to swallow its pride and agree 
to indirect government regulation. Its hope must be for a 
return of the time when that government will be deemed best 
which governs least. Then, if the time ever returns, it may be 
free from the beck and call of bureaucracy running wild. 

Lawyers, if they can find clients that have any money 
left, it might be suggested, should do well in the immediate 
future by giving a little aid and comfort to the harassed busi- 
ness man. 





By the calendar the time for 
the deciding on the man to suc- 
ceed President Roosevelt is two 
years away. But the calendar, 
judged by Washington criteria, is 
twin brother of Ananias, who 
could not be accurate, not to characterize him harshly. The 
commentators, prophets, and crystal gazers are rattling their 
gear, indicating that the time is here now. 

A few profess to see the beginning of a realization that, 
for practical political purposes, President Roosevelt, as every 
other President in his second term since the invention of the 
nominating convention, is the setting sun. A larger number 
profess to believe that he stands a fair chance of being nomi- 
nated and elected for another term, an honor Washington 
would not have and President Grant could not get, though he 
grabbed for it. 

Evidence that the Roosevelt sun is setting, so far as the 
nomination by his own party is concerned, some see in the 
bumps he has received in Pennsylvania, Iowa and Indiana, 
three states for which the two major parties will strive, and, 
therefore, hardly offset by victories in Florida and Oklahoma. 
In those two states the opposition to the Democratic nominee 
could not really hope to achieve anything on election day. In 
a history sense, all presidents serving second terms are setting 
suns. 

However, it is not denied that the pressure of men and 
women on the rolls of the government service for another 
nomination for the President is terrific. Every man figures he 
can hold the job he has if the man in the White House is not 
changed. And every leading man, it is figured by those who 
think they know something about politics, is keeping in line 
others on rolls for those in power now. And the roll is a long 
one. Unless there is much greater crumbling of the President’s 
forces in the primaries near at hand, it is figured that pressure 
for a third term will continue until there is the head-on col- 
lision, in the primaries and convention for the selection of dele- 
gates to the national convention, between the ardent supporters 
of the President and the state and county organizations. The 
latter are suspected of being more inclined to conservation than 
the leaders of the President’s personal following. 

An ever-widening chasm between the American Federa- 
tion of Labor and the CIO is projecting a factor into the 
presidential question far exceeding in significance, it is believed, 
the defeat of Representative Maverick, of Texas, the verbally 
eruptive 100 per cent supporter of the President, or the easy 
victory of Representative Summers and other non-followers of 
the President. In addition to the two labor organizations 
traveling on divergent roads, the American Labor party in 
New York, a CIO appanage, is regarded as having weakened 
itself by naming a ticket of its own and thereby put itself out 
of position to haggle for terms with the major party in that 
state. 

So complete is the severance of friendly relations, even in 
supposed support of the President, between the two organiza- 
tions, that William Green, president of the Federation, gloated 
over the renomination of five Texas representatives who had 
been, he said, blacklisted by CIO. Defeat of Maverick, Green 
said, should serve as a warning that the people of this country 
did not want representatives who espoused the CIO. Defeat of 
Maverick, he added, should be classed as a labor victory as well 
as a political victory. 


Presidential Campaign 
on Now, So Far as 
Washington Is Concerned 
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Some profess to see signs of a Roosevelt collapse in the 
renomination of senators Van Nuys in Indiana and Adams in 
Colorado, both regarded as having been on the Roosevelt never- 
again list, and the stealing of the show by Senator McCarren, 
of Nevada, while President Roosevelt was making a speech. 
The roly-poly McCarren, late to the meeting, came barging 
through the crowd with so much uproar that he was cheered 
by fellow Nevadans so loudly that the President had to inter- 


rupt his speech to greet McCarren, an anti-court man, with a 
“Hello Pat.” 


The question has been asked in 
Washington, “Why do not Americans 
use American ships when they travel, 
particularly American officials?” It 
has been noted that recently Chief 
Justice Hughes and his wife used an 
Italian ship, Ambassador Kennedy, an English ship, Secretary 
Morgenthau a Holland ship, Secretary Roper an English ship, 
Secretary Ickes a French line boat. 


Only Secretary Perkins, it was noted, used an American 
ship. She was traveling on official business. 


Ambassador Kennedy, when he was chairman of the Mari- 
time Commission, in a talk with newspaper correspondents, 
told about complaints of insolence and indifference, if not 
worse, of the crews on American ships. He told of them in 
such a way as to leave the impression with at least a few, 
that it was the conduct of crews that kept Americans off ships 
for the operation of which American tax payers annually paid 
millions in subsidies. 


And when there was mutiny on the Algic, an American 
ship, while in South American waters, that incident reminded 
persons of the complaints Chairman Kennedy said he had re- 
ceived. The impression created by the complaints was that 
crews of American ships translated Liberty, Fraternity, and 
Equality, as meaning insulting familiarity, license, and equality 
of the lowest rated sailor with the captain of the ship and 
superiority over the paying guests.—A. E. H. 


Why Don’t American 
Officials Use 
American Ships? 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended July 23 totaled 
580,882 cars—21,418, or 3.6 per cent, below the preceding week, 
186,588, or 24.3 per cent, below the corresponding week in 
1937, and 347,389, or 37.4 per cent, below the same week in 
1930. Miscellaneous totaled 223,771; merchandise, 146,216; 
coal, 93,136; grain and products, 53,350; live stock, 11,201; 
forest products, 26,777; ore, 22,105; coke, 4,326. 

Railroads the week ended July 16 loaded 602,300 cars of 
revenue freight (see Traffic World, July 23), according to the 
Association of American Railroads. 

All districts, reported decreases compared with the cor- 
responding weeks in 1937 and 1930. 


1938 1937 1930 

4 weeks in January ................ 2,256,423 2,714,449 3,347,717 
4 weeks in February .............. 2,155,451 2,763,457 3,506,236 
A ee —E ee 2,222,864 2,986,166 3,529,907 
ee 2,649,894 3,712,906 4,504,284 
NE es cb eG hs weeee nes ow 2,185,822 3,098,632 3,733,385 
ee SE OE ae ee 2,170,984 2,962,219 3,642,357 
a Ee ers ere 588,864 802,346 936,690 
SE eee 501,013 678,958 792,053 
ED ves erkase been wes oe 602,300 766,384 915,985 

DE ‘“cvccahwarnss de eekenwe sais 15,333,615 20,485,517 24,908,614 


Revenue freight loading by districts the week ended July 
16 and for the corresponding period last year was reported 
as follows: 
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Eastern district: Grain and grain products, 9,966 and 5,989; live 
stock, 1,035 and 827; coal, 16,928 and 20,590; coke, 1,347 and 2,414; 
forest products, 1,860 and 1,921; ore, 2,091 and 6,677; merchandise, 
L. C. L., 36,704 and 42,583; miscellaneous, 49,868 and 70,517; total, 
1938, 119,799; 1937, 151,518; 1936, 148,556. 

Allegheny district: Grain and grain products, 6,477 and 4,634; 
live stock, 770 and 637; coal, 21,999 and 26,425; coke, 1,451 and 4,776; 
forest products, 854 and 1,440; ore, 4,693 and 14,820; merchandise, 
L. C. L., 24,262 and 28,395; miscellaneous, 45,865 and 74,091; total, 
1938, 106,371; 1937, 155,218; 1936, 147,020. 

Pocahontas district: Grain and grain products, 594 and 371; live 
stock, 137 and 143; coal, 29,358 and 33,045; coke, 290 and 579; forest 
products, 400 and 633; ore, 372 and 443; merchandise, L. C. L., 5,155 
and 5,344; miscellaneous, 5,683 and 6,501; total, 1938, 41,989; 1937, 
47,059; 1936, 48,024. 

Southern district: Grain and grain products, 3,933 and 3,284; live 
stock, 1,247 and 797; coal, 11,549 and 14,717; coke, 299 and 541; forest 
products, 9,122 and 12,179; ore, 539 and 1,015; merchandise, L. C. L., 
25,682 and 27,261; miscellaneous, 36,266 and 40,837; total, 1938, 88,637; 
1937, 100,631; 1936, 94,166. 

Northwestern district: Grain and grain products, 8,590 and 6,172; 
live stock, 2,964 and 2,623; coal, 3,008 and 3,620; coke, 643 and 1,732; 
forest products, 6,401 and 12,255; ore, 13,925 and 50,491; merchandise, 
L. C. L., 18.686 and 20,824; miscellaneous, 28,195 and 36,768; total, 
1938, 82,412; 1937, 134,485; 1936, 115,598. 

Central Western district: Grain and grain products, 25,364 and 
20,224; live stock, 4,352 and 3,913; coal, 5,017 and 5,243; coke, 97 and 
175; forest products, 6,192 and 8,296; ore, 2,354 and 5,902; merchan- 
dise, L. C. L., 24,041 and 26,416; miscellaneous, 45,322 and 52,457; 
total, 1938, 112,739; 1937, 122,626; 1936, 110,883. 

Southwestern district: Grain and grain products, 8,098 and 8,041; 
live stock, 2,022 and 1,509; coal, 1,890 and 1,845; coke, 65 and 96; 
forest products, 3,357 and 5,174; ore, 338 and 434; merchandise, L. 
C. L., 10,805 and 12,324; miscellaneous, 23,778 and 25,424; total, 1938, 
50,353; 1937, 54,847; 1936, 56,112. 


T. A. OF A. ON COORDINATION 


A comprehensive plan for the coordination of all types of 
transportation—rail, highway, water, air and pipeline—in the 
United States should be the first step in solving the pressing 
national transportation problem, says the Transportation Asso- 
ciation of America in its outline of a national transportation 
policy. Amplifying that point in a bulletin made public July 
26, it recommends the formation of a joint permanent national 
committee representing each of the mentioned types of trans- 
portation “to investigate the possibilities of coordination or 
integration of faciiities throughout the country and to recom- 
mend methods and legislative requirements necessary to such 
coordination.” 


According to the bulletin, the country has passed through 
three stages of transportation—monopoly, unregulated competi- 
tion, and regulated competition. None of the three has suc- 
ceeded, it points out, so that the obvious solution must lie in 
some such plan as may best be begun with the move toward 
coordination. 


Moves in that direction, however, it warns, must not be 
carried too far, because “coordination carried to its ultimate 
lands us at the door of monopoly, which nobody wants.” There 
is, however, the bulletin says, a “logical degree’ to which co- 
ordination may be carried. It suggests that, though coordina- 
tion should have legislative sanction, “much more can be 
accomplished by voluntary agreement” and its proposal for 
the joint committee is the first step toward such voluntary 
agreement. 


“The essential thing lacking in an approach to reasonable 
coordination is a comprehensive, unified, and consistent national 
policy reaching down through regulation, service, facilities to 
the grass roots, with equally fair treatment for all types of 
transportation,” the bulletin concludes. 





Revenue Freight Car Loading—Week Ended Saturday, July 16 


Grain and Live 
grain prod. stock Coal 
1938 63,022 11,527 89,749 
SR I PRES ib ocscrtesccsenee 1937 48,715 10,449 105,485 
| 1936 58,573 12,317 108,510 
Preceding week July 9........... 1938 56,334 9,896 70,545 
Per cent increase over ........... 1937 29.4 19.9 
Per cent decrease under ......... 1937 14.9 
Per cent increase over ........... 1936 7.6 7 
Per cent decrease under ......... 1936 17.3 
1938 1,004,509 331,676 2,659,543 
Cumulative 28 weeks to July 16. J 1937 868,550 340,270 3,754,795 
| 1936 957,980 338,541 3,516,565 
Per cent increase over ........... 1937 15.7 
Per cent decrease under ......... 1937 2.5 29.2 
Per cent increase over ........... 1936 4.9 
Per cent decrease under ......... 1936 2.0 24.4 


Per cent to 15 year average, 71.1. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
4,192 28,186 24,312 145,335 234,977 602,300 
10,313 41,898 79,782 163,147 306,595 766,384 
8,660 33,986 53,680 160,464 284,169 720,359 
3,833 20,941 20,273 123,232 195,959 501,013 
59.4 32.7 69.5 10.9 23.4 21.4 
51.6 17.1 54.7 9.4 17.3 16.4 
133,880 723,829 345,898 4,089,552 6,044,728 15,333,615 
305,232 1,028,386 1,137,529 4,630,591 8,420,164 20,485,517 
236,839 856,853 648,223 4,345,812 7,235,494 18,136,307 
56.1 29.6 69.6 11.7 28.2 25.1 
43.5 15.5 46.6 5.9 16.5 15.5 


——— 
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Decisions of Interstate Commerce Commission 








GASOLINE AND MINIMUM RATES 


| ageneengy gy its minimum rate power, the Commission, in 
reports in No. 26210, gasoline from San Francisco Bay 
points to Ogden, Utah, and MC C-21, Bamberger Electric Rail- 
road Co. et al. vs. Lang Transportation Corporation, has pre- 
scribed rates on gasoline and other petroleum products in the 
far west which will have the effect of placing certain rail and 
truck rates on a comparable basis as to traffic involved in these 
proceedings. 

The decision in No. 26210 was made by the entire Commis- 
sion on further hearing and the report was written by Com- 
missioner Porter. In that case the Commission affirmed prior 
findings, in 198 I. C. C. 683, under which a minimum reasonable 
rail rate of 73 cents a hundred pounds on gasoline, in tank car 
loads, from San Francisco Bay and other shipping points in 
northern California to Ogden, Utah, was prescribed. 

The decision in MC C-21 was made by division 5. It found 
that truck rates on petroleum and petroleum products assailed 
in that proceeding were and for the future would be unrea- 
sonable to the extent that they were less than 59.5 cents from 
Sacramento, Calif., to Wendover, Nev., and 64.5 cents from 
Oakland, Richmon, Oleum, Martinez, Avon, and Stockton, Calif., 
to Wendover, Nev. 

Division 5 said in its report that a truck rate of 59.5 cents, 
from Sacramento, plus an allowance of 13.5 cents for private 
carrier transportation beyond Wendover to Salt Lake City, 
would be equivalent to the rail rate of 73 cents presently main- 
tained from that point to Salt Lake City. 

“It would place defendant (Lang Transportation Corpora- 
tion) on an equality with the rails, leaving each free to com- 
pete on the basis of the merits of their respective service,” 
said division 5. “Based on defendant’s average lading it would 
yield 21.13 cents for the distance of 1,096 miles between Sac- 
ramento and Wendover, and we believe that it would not be 
less than a minimum reasonable rate. Should the rail car- 
riers be permitted to reduce the rate of 73 cents from Sacra- 
mento we will give further consideration to the conclusions 
reached herein.” 

If a differential of 5 cents, San Francisco Bay points over 
Sacramento, presently reflected in defendant’s rates, said di- 
vision 5, were continued, the rate approved from “the latter 
point,” would result in total charges to the shipper including 
the 13.5 cents allowance, of 78 cents, or 5 cents in excess of 
the present rail rate. It was explained at the Commission, 
however, that the words “the latter point,” apparently refer- 
ing to Sacramento, were intended to refer to the San Fran- 
cisco Bay points. In other words, the total charges of 78 cents 
would apply from San Francisco Bay points and not Sacra- 
mento. With respect to the traffic from the Bay points, the 
Commission said the defendant had handled very little traffic 
and should not be appreciably affected if required to continue 
the differential. It said it could not find that a rate from the 
San Francisco Bay points which would reflect any lesser 
amount above the rate herein found to be a reasonable rate 
from Sacramento, would be reasonable. 

The order in MC C-21 requires the establishment of the 
rates of 59.5 cents from Sacramento and 64.5 cents from Oak- 
land and the other points within forty days from the date of 
service of the report, on not less than 10 days’ notice. The 
order covers gasoline, including casing head gasoline, distil- 
late, kerosene, crude oil, absorption oil, lubricating oil, gas oil, 
smudge oil, fuel oil, and road oil. 

No. 26210 deals with the efforts of the Southern Pacific 
Co. to meet truck competition in the transportation of gasoline. 
It proposed to publish rates of 66 cents from Sacramento and 
71 cents from San Francisco Bay. The Commission had pre- 
viously prescribed the rate of 73 cents. The Commission said 
the Southern Pacific was seeking vacation of the minimum rate 
order, and not merely modification to the basis of the proposed 
rates, so that it might be as free as were competing truck and 
rail carriers to publish and maintain any rates which its judg- 
ment might dictate, subject only to suspension or complaint 
proceedings. 

Protesting railroads, said the report in No. 26210, took the 
position that respondent’s proposal would compel corresponding 
reductions in rail rates, not only from all producing fields to 
Utah but throughout the territory in which the Mountain- 
Pacific scale applied; and not alone on gasoline but also on other 
refined petroleum products as well as on low-grade petroleum 
products because of their customary rate relations. Protesting 


oil companies made similar contentions. Reference was made 
to the report in MC C-21. 

“This amplified record,” said Commissioner Porter, in No. 
26210, “substantiates the prior findings that the Mountain- 
Pacific oil-rate structure resulting from the findings in Moun- 
tain-Pacific cases constitutes a reasonable, interrelated, and 
harmonious whole, which would be imperiled by a reduction in 
the important key rate from northern California to Utah com- 
mon points.” 

A reduction in a key rate, such as from 73 to 66 cents as 
proposed by respondent, said the commissioner, would be quite 
certain to incite widespread reductions in other reasonable 
rates and result in aggregate revenue losses to railroads gen- 
erally in Mountain-Pacific territory which would be much 
greater than any possible revenue gain to respondent. 

“In our opinion such a result would needlessly sacrifice 
carrier revenues and would be harmful to the public interest,” 
said Commissioner Porter. “Under such circumstances we 
have in a number of cases found proposed reduced rates not 
justified, having in mind our responsibility for railroad earnings 
in general under section 15a. Coal from Kansas and Missouri 
to Missouri via M.-K.-T. R., 198 I. C. C. 535; petroleum between 
California, Oregon, and Nevada, 219 I. C. C. 789. 

“As stated, the order of division 5 in No. MC C-21 re- 
quires the establishment of truck rates which will result in 
through truck charges to Ogden and Salt Lake City of 73 
cents from Sacramento and 78 cents from San Francisco Bay 
points. We find 73 cents to be reasonable for application as 
minimum rail rates from and to those points under sections 1 
and 15a of the act. While, as stated, it may be respondent’s 
present intention to establish rates no lower than such through 
truck charges from Sacramento if and when established, it 
seems undesirable to leave this sensitive rate situation unpro- 
tected against publication later of lower rates, such as equaliza- 
tion with the 66-cent rate from Casper, a possibility suggested 
by respondent.” 

Commissioner Mahaffie, dissenting, said he could not con- 
cur in the findings of the majority that the rate here prescribed 
was a reasonable minimum rate when considered in the light 
of the earnings and transportation conditions reflected by the 
record. Commissioner McManamy noted a dissent. 


The complaint in MC C-21, according to the report in No. 
26210, grew out of the Southern Pacific’s efforts to meet truck 
competition. It was alleged in that proceeding that rates 
of the Lang company were unjust and unreasonable, in viola- 
tion of sections 216 (b) and 216 (i) of the motor carrier act, 
1935, in that they were unreasonably low and unlawful in that 
they contravened and were inconsistent with the policy de- 
clared by Congress in section 202 (a) of the act. Effective 
July 6, 1937, the Lang company had established rates of 52.5 
cents from Sacramento and 57.5 cents from San Francisco Bay. 

In the report in MC C-21, division 5 said the evidence 
pointed to the fact that the assailed rates were on an unduly 
low basis. 

Referring to the Commission decisions in Refrigerator 
Materials, Memphis, Tenn., to Dayton, O., 4 M. C. C. 187, and 
Stoves, Alabama and Tennessee to Interstate Points, 4 M. C. C. 
641, wherein out-of-pocket rates were discussed, division 5 said 
that in the latter case the Commission had found justified 
truck rates on stoves, ranges and related articles which were 
made on the out-of-pocket cost basis to meet competition 
resulting from rates established on the same basis by rail 
carriers. 

“That is not the situation here,’ said division 5. “The 
rates here assailed were not published to meet rail rates 
established on an unreasonably low basis, but at the behest of 
an important shipper. Moreover the rates currently main- 
tained from and to the considered points by the rail carriers, 
which, according to the record, furnish the only real competi- 
tion to defendant, were prescribed by this Commission as rea- 
sonable rates.” 

Discussing potential private carrier competition, the report 
said that a shipper might resort to transportation by its own 
vehicles was always a possibility and defendant’s desire to 
obviate such a possibility and to retain the traffic was under- 
standable. 

“However, upon this record,” said division 5, “we are unable 
to conclude that there is any danger of such an eventuality. 
We are therefore unable to approve the maintenance of rates 
on little more than an out-of-pocket cost basis, since there 
appears no sound reason for so doing. 
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Division 5 said there was a zone of reasonableness between 
maximum and minimum, and in view of the lack of motor com- 
petition between the considered points disclosed by the record 
it was of opinion it might properly approve the establishment 
by defendant of rates permitting it to compete on equal terms 
with the rail carriers, provided such rates were not less 
than reasonable minima. 


MOTOR HOURS OF SERVICE 


The Commission, in Ex Parte MC 2, hours of service of 
motor carrier employes, on reargument, has prescribed ten 
hours a day as the maximum a driver for a common or con- 
tract motor carrier may be permitted or required to drive, 
and sixty hours a week as the maximum such driver may be 
required to remain on duty—provided, however, that carriers 
operating vehicles every day of the week may permit drivers 
to remain on duty for a total of not more than seventy hours 
in any consecutive period of 192 hours. There is to be an eight- 
hour period of rest after ten hours of driving. Sleeping berths 
on motor vehicles may be used. The regulations are effective 
October 1. A petition of organized labor for a stay until a 
“factual study” had been made, was dismissed. The original 
regulations permitted fifteen hours on duty and twelve at 
work in one day. 

Although rejecting economic and social grounds as reasons 
for changing hours of service prescribed in the prior report in 
Ex Parte MC 2, maximum hours of service of motor carrier 
employes, 3 M. C. C. 665, the Commission revealed, in the re- 
port on reargument, 6 M. C. C. 1-12, that it had made definite 
arrangements for a scientific study of the hours of service of 
drivers.. The arrangements, the report says, have been made 
with the Bureau of Public Health Service of the Treasury, 
and with the cooperation of Department of Labor and other 
government agencies. It added that its Bureau of Motor Car- 
riers would undertake further analyses of the accident reports 
it required from carriers for the light they might throw on 
the effects on safety of operation of different periods of duty. 

The move for a factual study was made by organized 
labor. It had requested maximum hours of service of eight 
hours a day and 48 hours a week. That request, the report 
said, was premised on economic and social grounds, as well 
as on considerations of safety. Lowering of maximum hours 
was urged, according to the report, to lessen unemployment 
and to avoid appearing to give the stamp of government ap- 
proval to hours longer than those found in labor agreements 
or those which had come more and more in recent years to be 
considered normal for factory, mining and similar workers. 
The report said there was no convincing evidence that there 
was an important unemployment problem in for-hire truck or 
bus operations, other than that attributable to the present de- 
pression, or that a shortening of the hours prescribed would 
necessarily increase employment opportunities. 


Congress, the report said, reiterating a declaration made 
by division 5, did not intend that the Commission should 
undertake regulation of hours of service for economic or social 
ends. If it had so intended, continued the report, a definite legis- 
lative standard would have been laid down. Furthermore, it 
declared, the record contained no evidence whatever which 
would support a finding based on such considerations. Oppor- 
tunity was afforded for the presentation of such evidence, the 
report added, but none was submitted. 

It was strongly urged, said the report, that the daily and 
weekly maxima prescribed by division 5 would make it diffi- 
cult to negotiate contracts for shorter hours, or for unorganized 
labor to hold the hours it had. It was asserted, said the report, 
that carriers had used the regulations that had been prescribed 
as a means of lengthening hours. 

“Considerations other than those with which we may prop- 
erly deal enter here, though we look with distinct disfavor on 
carriers or others who use regulations premised on safety as a 
means of defeating employes’ efforts to improve their economic 
status,” says the report. “It is questionable, however, whether 
the practice has been or will be a serious one. The fact that 
we hereinafter prescribe 60 hours on duty as the weekly maxi- 
mum should not interfere with the negotiation by organized 
labor of contracts providing for shorter hours.” 

The report pointed out that the International Brotherhood 
of Teamsters, Chauffeurs, Stablemen and Helpers of America 
had negotiated contracts for its members which provided for a 
basic work week as low as 48 hours in New York, Massachu- 
setts, Illinois, and other states having large industrial centers, 
despite that the laws or regulations of those states permitted 
higher hours, which were also higher than the maximum fixed 
by the Commission’s regulations. 

The evidence before it, the Commission said, after having 
recited what division 5 had done, clearly did not suffice to 
enable it to conclude that a duty period as low as eight hours 
in 24 was required in the interest of safety. 
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It said it might call attention, as did division 5, to the con- 
trast between factory operations, generally sustained in char- 
acter, and the operation of busses and trucks, generally char- 
acterized by frequent stops for refreshment, gas or rest, or 
conditions encountered in highway and street traffic. 

“The monotony or nervous and physical strain of driving 
such vehicles,” the report said, “is alleviated by these breaks 
in the periods devoted to such driving, and the period of actual 
work is considerably below the period on duty.” 

The report pointed out that division 5 had prescribed 60 
hours a week as the maximum so as to prevent the cumulative 
type of fatigue. The report said that “much longer hours can 
be worked by railroad employes subject to the hours of service 
act of 1907,” and that hours in excess of 60 were permitted 
by the laws and regulations of all except one of the states 
which limited the hours of drivers. 

However, said the Commission, its further review of the 
record indicated that the daily limitation prescribed by division 
5 and also certain of the definitions contained in Rule 1, required 
modification. The chief of the modifications is that the daily 
limitation should be expressed in terms of driving rather than 
in terms of work or duty, followed by a provision for a suffi- 
ciently long period off duty in each consecutive 24 hours to 
enable the driver to return to driving in a refreshed condition. 

The Commission expressed the judgment that work other 
than driving, if not continued for too long a period, was a 
beneficial change from the monotony or strain of driving. It 
said the record indicated that considerably more than 50 per 
cent of drivers in the employ of common and contract carriers 
engaged in interstate commerce did not work other than driv- 
ing or only minor or incidental work. It also indicated that, 
on the average, the other drivers devoted about 70 per cent of 
their time to driving and 30 per cent to other work. The re- 
moval of the daily limitation of work, the Commission said, 
would not enable undue prolongation or work in any period of 
24 consecutive hours. Further assurance that such would be 
the case, the report said, was provided by the 60-hour weekly 
limitation and the provision for consecutive relief from duty. 
The report said that the rules were so drawn that as great 
bulk of truck operations were conducted on a 6-day basis the 
practical effect of the weekly limitation was to provide a 10- 
hour day. The Commission said the rules it was prescribing 
were less flexible than those prescribed by division 5 but that 
there was more flexibility in them than if a proposal of organ- 
ized labor, to link the weekly limitation of 60 hours with a 
daily limitation of 10 hours had been adopted. 

Such flexibility in transportation operations, the report 
said, was necessary to enable the rendering of service which 
the public interest required. The Commission said it wished 
particularly to emphasize the fact that it regarded the regu- 
lations prescribed as only an initial step. They met, it added, 
an immediate need, went as far as existing information per- 
mitted and would provide experience in federal regulation of 
hours on which changes, if subsequently proved to be neces- 
sary, could be made. The factual evidence now being gath- 
ered, it declared, should be available before consideration was 
given to more restrictive regulations. 


The regulations are based on formal findings of fact that 
drivers have been permitted and required in many instances 
to be on duty and to drive for hours, which cause unnecessary 
hazard to the operation of such vehicles; and that the regu- 
lations prescribed are reasonable and will prevent unnecessary 
hazard to the operation of such motor vehicles. 


The regulations apply to a carrier if he, himself, is a 
driver. The regulations say that each carrier subject to them 
shall require the keeping of a log by a driver. The log is to 
show the place of origin and destination of the trip, the times 
of reporting for duty and of going off duty, the periods of driv- 
ing or operating and other work and any other information 
found desirable. Each carrier is required to make a monthly 
report to the Bureau of Motor Carriers prior to the fifteenth 
day of each succeeding month of every instance where a driver 
has been required or permitted to be on duty or to drive or 
operate for hours in excess of those prescribed by the regu- 
lations. Each report, sworn to, is to explain fully the reasons 
for and circumstances surrounding such violation. In case of 
flood, storm, accident or similar emergency, a driver is to com- 
plete his run without being in violation of the provisions of 
these regulations, if such run would reasonably have been 
completed without violation except for the delay caused by 
the emergency. The regulations are not to apply to a carr‘er 
transporting passengers or property with the object of pro- 
viding relief in case of earthquake, fire, flood, famine, drought, 
epidemic, pestilence or other calamitous visitation or disaster. 

The Commission said that evidence clearly showed that 
very long hours of service was common, particularly in truck- 
ing operations, as pointed out in the prior report. 

Objection was made on reargument to the provision which 
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permitted time spent in properly equipped berth be counted as 
off-duty. Division 5, this report said, concluded there was no 
evidence of record which would permit it to prohibit the use 
of such berths. In this report, the Commission said it was 
not to be overlooked that frequent use of the sleeper berth 
permitted drivers to return to their homes with minimum lay- 
overs in other places. It said it saw no reason for staying the 
division’s order in that respect. No change was made in the 
definition of a berth. 


FRESH MEATS TO THE EAST 


In laying down proportional rates on fresh meats from 
points in Iowa and Minnesota to be used in constructing rates 
to destinations in official territory east of the Lllinois-Indiana 
line in lieu of those which the railroads proposed in I. and S. 
No. 4367, fresh meats, Iowa and Minnesota to the east, the Com- 
mission used two basing points. (See Traffic World, July 23). 
In addition it disregarded the use of the Des Moines and Fort 
Dodge combination as maxima. Furthermore it removed Fort 
Dodge from the Des Moines group, placing it in a group with 
Faribault, Minn., and Perry, Ia. It also confessed that a for- 
mula it had prescribed for dealing with these rates gave unfor- 
seen results. 

The Commission used Cedar Rapids, Ia., as its eastern bas- 
ing point. The average distance of Kansas City, St. Joseph, 
Mo., Omaha and Sioux City from ten destination points, used 
in the calculations, was taken as the western basing point predi- 
cated on the continuance of the Missouri River group. It said 
that that placed its western basing point an average of 219 
miles further distant from the ten representative destinations 
than its eastern basing point, Cedar Rapids. 

The proportionals suggested by the Commission are those 
which the railroads may use as a substitute for the proposed 
increased rates on fresh meats from points in Iowa and Min- 
nesota to destinations east of the Illinois-Indiana line. The 
rates the railroads proposed were found not justified. The pro- 
portional rates set forth by the Commission, it said, would 
remove existing undue preference of the origin points in Iowa 
and Minnesota and undue prejudice to certain Missouri River 
points and St. Paul, Minn. The proposed rates were suspended 
on protest of packing companies operating plants in interior 
Iowa. 

This proceeding, the report said, was the outgrowth of 
the Commission’s findings in Swift & Co. vs. New York Central, 
220 I. C. C. 171, which involved rates on both fresh meats and 
packing house products. The issues with respect to fresh meats, 
it added, were presented in two complaints, Nos. 26970 and 
27224. In the former, it said, undue prejudice was alleged 
against packing plants on the Missouri River and at St. Paul, 
Minn., and undue preference of plants located at five interior 
Iowa points, namely Cedar Rapids, Des Moines, Mason City, 
Ottumwa and Waterloo, and a sixth point, Austin, Minn., also 
referred to as an interior Iowa point. In No. 27224, it was al- 
leged that the rates from the Missouri River points and St. 
Paul exceeded the rates from the interior Iowa points by such 
excessive amounts as to constitute an unreasonable exaction 
for the additional transportation service rendered. In other 
words, said the report, the rates from the Missouri River points 
were alleged to be relatively unreasonable as compared with 
the rates from interior Iowa, but the reasonableness per se of 
the rates was not in issue. 


In the Swift case, supra, the Commission prescribed a 
formula to be used for the removal of the undue prejudice and 
undue preference. According to the report, the railroads came 
to the conclusion that that formula was impracticable and 
would result in inconsistencies. 


Respondents’ solution of the difficulty, the report said, 
was to increase all rates under consideration to the basis of 
the combinations of local rates. In partial justification of the 
proposed application of the combinations of local rates, the 
respondents, the report said, endeavored to show the reasona- 
bleness of both the western and the eastern factors of such 
combinations. The suspended adjustment, the Commission said, 
was within the terms of the finding in Swift & Co. vs. New 
York Central, in that under it the spread between the rates 
from any interior Iowa point and any Missouri River point to 
any particular destination in no case would exceed the spread 
between the fourth-class rates from the interior Iowa point 
and Sioux City. 

But, said the Commission, the proposal went far beyond 
the rate changes required by that finding and embraced an 
entirely new adjustment. The burden therefore rested, it said, 
on the respondents to justify the particular adjustment pro- 
posed, since the aforesaid finding did not justify it. The Com- 
mission found that the respondents had failed to sustain that 
burden. Their proposed adjustment, it declared, broke up 
long established relations between and groupings of interior 
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Iowa points, created some new prejudices and preferences, and 
failed to remove many of the old ones. 

The Commission confessed that as to destination territory 
its formula had worked out in a manner “quite unforseen by 
us.” It further found that, as to the origins, it did not remove 
many of the undue prejudices and preferences which were found 
to exist. It followed, said the report, that it was necessary 
to determine on some other or modified adjustment which 
would remove the undue prejudice against the Missouri River 
points and St. Paul, and undue preference of interior Iowa. 

At the hearing, the packing interests presented scales of 
various characteristics to be used in working out an adjust- 
ment. The Commission said they had been helpful to it in 
reaching its conclusions. It said the principal objections to 
the scales, in its opinion, was that they would fail fully to re- 
move the undue prejudice and preference, for the reason that 
they were constructed with a view to observing the Des 
Moines and Fort Dodge combination rates as maxima. No 
adjustment which observed those combinations as maxima as 
they existed at the time of hearing, could wholly remove, the 
Commission said, the undue prejudice and preference. In reach- 
ing its conclusions, the Commission said it was not bound by 
the combinations mentioned and that it would approve the ad- 
justment which would remove the undue prejudice to the Mis- 
souri River points and St. Paul, on the one hand, and the undue 
preference of interior Iowa points, on the other, inhering in the 
present adjustment. 

Armour & Company urged the breaking up of the Missouri 
River group rate, said the report, and to provide the issues on 
which that might be done, moved the reopening of Nos. 26970 
and 27224 and consideration of that record with this. If that 
were done, said the Commission, it still would be without evi- 
dence of the effect on the carriers’ revenues of such a drastic 
change in the rate adjustment. The motion was denied. 

The Commission said that the examiner’s proposed adjust- 
ment was similar to its conclusions herein. 

The matter was disposed of in two findings. The first set 
forth the proportionals based on a minimum of 21,000 pounds 
which the Commission said, would remove the undue prejudice 
against the Missouri River points and St. Paul, and the undue 
preference of interior Iowa points, beginning with a propor- 
tional from Cedar Rapids of 8 cents; going to 12 cents from 
Ottumwa and Waterloo, Ia.; 14 cents from Marshalltown; 17 
cents from Mason City and Des Moines, Ia., and Austin, Minn.; 
18 cents from Albert Lee, Minn.; 20 cents from Perry and Fort 
Dodge, Ia., and Farribault, Minn.; and 25 cents from Esther. 
ville and Storm Lake, Ia. 


In the second finding the Commission made provision for 
changes which had taken place since the time of the hearing 
in this case. It said that to each of the rates approved in the 
first finding should be added two cents and such resulting rates 
should be subject to the findings in the Fifteen Per Cent Case, 
1937-1938. This, it said, was to line them up with all other 
rates involved in or affecting this rate adjustment, which were 
increased December 20, 1937, and to prevent and avoid the 
creation of new undue prejudices and preferences. Rates so in- 
creased, the Commission found to be relatively reasonable. 


Commissioner Caskie, dissenting in part, agreed with the 
finding that the proposed rates had not been justified but dis- 
agreed with the other conclusions. The majority in its solici- 
tude to remove the undue prejudice against the Missouri River 
cities and undue preference of Mason City, Des, Moines, and 
Austin without disturbing the grouping of or the rates from 
the Missouri River cities had relegated to the limbo of oblivion 
the principal issue here, namely, the proper relation of the 
rates from the interior Iowa points to those from Chicago and 
other points in official territory, and prescribed an adjustment 
that created new undue prejudice against all of the interior 
Iowa points, and undue preference of the Missouri River cities 
and all points in official territory. 


Commissioner Caskie viewed the decision as creating new 
preference for Chicago. Except where higher rates were pre- 
scribed from the interior Iowa points than from the Missouri 
River cities, the new undue preference of Chicago, the largest 
packing center in the country, and other points in official terri- 
tory, said he, was the more damaging to the interior Iowa 
packers. A very large preponderance of their products, he 
said, moved to destinations in official territory on and north of 
a line drawn through Pittsburgh, Columbus, and New York. 
The most severe competition they had in that territory, he 
declared, was with packers located at Chicago and other points 
in official territory. Their economic existence, he said, was con- 
tingent on their reaching the large consuming markets in the 
east on reasonable interterritorial rates and rates justly and 
equitably related to those available to their competitors in 
central territory. They were just as much entitled to such rates 
as the Missouri River cities were to rates properly related to 
those from the interior Iowa points, said he. 
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The controversy between the Missouri River cities and 
interior Iowa packers relative to rates to official territory, 
Commissioner Caskie observed, was of long standing. The 
Commission, he said, had attempted in the past to deal with 
it piecemeal without success, and added that the present at- 
tempt was also foredoomed. He said that it might be that the 
only satisfactory solution was the prescription of an entirely 
new adjustment of joint rates covering both territories. He 
said he saw no justification for using the full eastern locals 
as proportional rates to be added to proportionals west of the 
Mississippi River made without any regard to the measure of the 
resulting through rates or the rights and interests of the in- 
terior Iowa packers. Commissioner Caskie said he was author- 
ized to state that Commissioner Porter joined in that ex- 
pression. 


RATE BREAK POINTS TRANSIT 


Asserting that the rate-break adjustment of grain rates 
was entitled to a thorough test over an adequate period of 
normal conditions, the Commission on reargument in No. 17000, 
part 7, the big grain rate case, No. 27580, Atkinson Milling Co. 
et al. vs. Alton et al., No. 27628, Board of Trade of Kansas 
City vs. Same, and a sub-number thereunder, Omaha Grain 
Exchange et al. vs. Same, has refused to make any changes 
in it. 

In addition to refusing to make any changes in the adjust- 
ment, the Commission said the temporary permission to grant 
transit at rate-break points, given to railroads to meet emerg- 
ency conditions, in Grain Case Modifications, 223 I. C. C. 235, 
would be permitted to expire December 1, this year. The com- 
plaints have been dismissed. ; 

Permitting the present temporary arrangement to expire 
next December takes away from the Twin Cities transit or 
proportional rates on grain from territory to the southwest 
and destined to points east of Chicago and other gateways to 
the east. 

Commissioner Meyer, who had administrative charge of 
the big grain case, in a dissent, said nothing that had been 
brought to his attention which warranted the taking away 
from Twin Cities the transit or proportional rates provisionally 
authorized about a year ago. 

Commissioner Caskie joined in that dissent which went 
not only to the Twin Cities arrangement but to all the 
changes requested by the rate-break markets, which were 
deprived of transit, by reason of their being rate-break mar- 
kets, when, according to this report, the fundamental grain 
rate adjustment was changed by the decision in the big case, 
164 I. C. C. 619; 173 I. C. C. 511; 205 IL. C. C. 301 and 215 
eons § 

Commissioner Meyer pointed out that in the report chang- 
ing the adjustment the Commission had said all parties should 
cooperate to make careful note of the effect on their interests 
of the new adjustment with a view to bringing to its attention 
from time to time, after a reasonable trial, those situations 
which might require further consideration. He treated the 
additional changes which the Commission had been asked to 
make in that adjustment as coming within that urging and said 
he did not believe the denial was justified. 


Changes desired by the rate-break markets included the 
grant of transit at those points (see Traffic World, May 21, 
p. 1193). Such privilege was granted, to last until December 1, 
1938, in the report in 223 I. C. C. 235, on account of abnormal 
conditions, which the report said, had existed practically from 
the time of the establishment of the rate-break adjustment, 
July 1, 1935, up to the time of the submission of this case 
on the original record, June 11, 1937. The abnormal condi- 
tions, the report said, were reflective of crop shortages, dis- 
location of normal channels of grain trade (due to climatic 
changes, loss of export business, droughts, floods, grasshoppers 
and destructive rust) and the reverse relation of cash and 
future prices. 

Lack of transit at the rate-break points was alleged by 
rate-break point interests to result in undue preference for 
so-called interior points where there was transit, when the 
grain moved over indirect routes. The complaining interests 
asked for an affirmative finding of undue prejudice to rate- 
break points on indirect routes because of a lack of transit on 
rates less than the rate-break combination over those routes. 

The Commission, in closing its discussion of the matter and 
making its findings said: 


There is before us here merely a reargument upon the old 
record and no showing that these emergency conditions still exist. 
The greatest final difficulty was a shortage of grain supply, particu- 
larly wheat. It is a matter of common knowledge that the wheat 
crop was bountiful last year, and that it bids fair to achieve record 
— this year; also that the export market shows signs of 
revival. 


We find that the present adjustment of rates on grain and grain 
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products throughout the western district does not subject the rate- 
break markets on indirect routes to undue prejudice and disadvantage 
and give to points on the same or other routes an undue preference 
and advantage; that the rate-break markets and interior transit points 
on all routes are merely accorded the benefit of their respective forms 
of transit, each without interference from the other; that cancelation 
of the transit in question at points other than the rate-break markets 
on indirect routes would unduly prejudice such points and unduly 
prefer interior transit points subject to the same form of transit on 
other routes; that an order requiring transit at rate-break markets 
on indirect routes on the basis requested, under section one, is not 
warranted either under our general policy as to such transit or upon 
the facts attendant upon the transportation of grain and grain prod- 
ucts; that the granting of the transit requested would break down 
the rate-break adjustment prescribed in the Grain Case; that said 
adjustment should be abandoned, if at all, only upon demonstration 
of its failure as a workable adjustment, over an adequate period of 
normal conditions in the grain trade; that such a test has not been 
given the adjustment; that the permission to depart from the re- 
quirements of that adjustment until December 1, 1938, was in re- 
sponse to emergency conditions in the grain trade, as definitely illu- 
strated in the last report; that said emergency conditions are not 
shown now to exist; that said temporary permission will be allowed 
to expire on the date mentioned; and that the complaints in Nos. 
27580, 27628, and 27628 (sub-No. 1) will be dismissed. 


COAL TO CHICAGO SUBURBS 


On reconsideration, the Commission, by division 2, in No. 
27694, J. D. Wigginton et al. vs. C. & N. W. et al., has modi- 
fied findings in the prior report in 227 I. C. C. 41 to the extent 
of placing Hubbard Woods and Glencoe, Ill., with the group 
embracing Wilmette and Winnetka, Ill., on a rate basis 10 
cents over the rates concurrently maintained to the Chicago 
switching district on bituminous coal from mines in Illinois, 
Indiana, Kentucky, Pennsylvania, Virginia and West Virginia. 
In the former report, the Commission found that the rates were 
and would be unduly prejudicial to the extent that to Wilmette, 
Winnetka, and Glenview they exceeded, or might exceed, by 
more than 10 cents the rates that were, or hereafter might 
be, concurrently maintained on like traffic from the same 
origins to destinations in the Chicago switching district, and 
to the extent that to Hubbard Woods, Glencoe, and Northfield 
they exceeded, or might exceed, by more than 20 cents, the 
rates that were, or hereafter might be, concurrently main- 
tained on like traffic from the same origins to destinations in 
the Chicago switching district. 

Complainants asked that Hubbard Woods and Glencoe 
be included with Wilmette and Winnetka because of close 
proximity of one retail coal yard serving Glencoe and Hubbard 
Woods to yards of dealers in Wilmette and Winnetka. The 
rates to Hubbard Woods and Glencoe now prescribed are to 
be made effective by October 27. With the issuance of the 
report on reconsideration, the Commission made public its 
order reopening the case for reconsideration. 


COMMISSION REPORTS 


Lard and Lard Compounds 


Fourth section application No. 16067, lard to New Or- 
leans, La. By division 2. Carriers parties to Kipp’s I. C. C. 
A-2401, as amended, authorized in fourth section order No. 
13170 to establish over their circuitous lines or routes operat- 
ing in part, east of the Mississippi River, on lard, lard com- 
pounds and substitutes in solid form, in straight or mixed 
carloads, Kansas City, Mo., to New Orleans, La., rates the 
same as those contemporaneously applicable on like traffic 
from and to the same points over lines or routes operating 
west of the Mississippi River, but not lower than the present 
rate over the latter routes, and to maintain higher rates from, 
to, and between intermediate points. It is provided that the 
rates from, to and between the higher-rated intermediate 
points shall not exceed rates constructed on the basis pre- 
scribed or approved in Fresh Meats and Packing House Prod- 
ucts, 191 I. C. C. 257, 196 I. C. C. 585, and shall in no instance 
exceed the lowest combination of rates; that the relief shall 
not apply over any line or route which is more than 50 per 
cent longer than the short line or route from and to the same 
points; and that it shall not include intermediate points as to 
which the haul of the petitioning line or route is not longer 
than that of the direct line or route between the competitive 
points. Relief was authorized temporarily in fourth section 
order No. 12151. The report said the purpose of the relief 
sought was to enable applicants to establish and maintain over 
their routes operating in part through southern territory rates 
on like traffic the same as those concurrently applicable over 


the routes west of the river without observing the proposed — 


rate as maximum at intermediate points. 


Citrus Fruits 


Fourth section application No. 17041, citrus fruits to 
Albany, Rensselaer, and Troy, N. J. By division 2. Carriers 
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parties to Pope’s I. C. C. No. 1828 authorized in fourth section 
order No. 13177 to establish and maintain rates on citrus fruits, 
points in Florida to Albany, Rensselaer and Troy, N. Y., with- 
out observing the long-and-short-haul part of section 4. The 
authorization is subject to the conditions that the rates be- 
tween the more distant points shall be no lower than rates 
which will yield 12 cents a car-mile, based on a minimum car- 
load weight of 36,000 pounds for the distance over the operat- 
ing route over which the rates are to be applied; and that the 
rates from, to, and between the higher-rated intermediate 
points shall not exceed rates on the basis described in the 
report, plus increase authorized by the Commission March 8, 
or the lowest combination of rates, nor in any instance a rate 
more than 50 per cent higher than the rate to the more dis- 
tant point. Relief was authorized temporarily by fourth sec- 
tion order No. 12953. 


COMMISSION MOTOR REPORTS 

In MC 88659, John H. Holmes, contract carrier application, 
the Commission, by division 5, has authorized operation as a 
contract carrier of materials and supplies as are necesasry to 
the maintenance and operation of Civilian Conservation Corps 
camps between points in Indiana, Kentucky, Ohio and West 
Virginia, over irregular routes. 

In MC F-99, William G. Glendenning, purchase, Ada V. 
Sloan, the Commission, by division 5, has approved and author- 
ized the purchase by William Gordon Glendenning, dba Glen- 
denning Transfer Service, of operating rights of Ada V. Sloan, 
dba Como Freight Lines. 

The Commission, by division 5, in MC F-147, Meeks Motor 
Freight, consolidation, Charles L. Meeks and M. & C. Freight 
Lines, has approved and authorized the consolidation of Charles 
L. Meeks, dba Here Comes Meeks, and M. & C. Freight Lines, 
as Meeks Motor Freight. ; 

In MC F-189, Liberty Highway Co., purchase, Frederick C. 
Germann, the Commission, by division 5, has approved and 
authorized the purchase by Liberty Highway Co. of operating 
rights of Frederick C. Germann, dba Baker Truck Line. 


I. C. C. HIGHLIGHTS 


An illustration of “coordinated” regulation and what a 
regulatory body with power to regulate all agencies of trans- 
portation might accomplish in the way of rate stability is found 
in the Commission’s decisions in No. 26210, gasoline from San 
Francisco Bay points to Ogden, Utah, and MC C21, Bam- 
berger Electric Railroad Co. vs. Lang Transportation Corpora- 
tion. 

Having the power to prescribe minimum rates of both 
railway and highway carriers, the Commission, in these pro- 
ceedings, dealt with rates on petroleum traffic sought by both 
classes of carriers. In one proceeding (No. 26210) it prohibited 
a reduction in the rail rates and in the other (MC C21) it 
prescribed truck rates on a substantial part of the traffic in- 
volved at a level placing the highway carrier on an equality 
with the rails. 


The Southern Pacific wished to reduce its rates to meet 
highway competition. The rates of its highway competitor 
were assailed in MC C-21 as unreasonably low. The Com- 
mission as a whole found the rail rates reasonable and refused 
permission for a reduction. Acting through division 5 in the 
truck rate proceeding, the Commission has required the truck 
rates to be increased to what amounts to the level of rail rates 
for most of the traffic moving. In each decision the Commission 
referred to the other case, thus linking them together but still 
disposing of them separately. 

Rate-making idols were broken by the Commission, when, 
in I. and S. No. 4367, fresh meats, Iowa and Minnesota to the 
east, it made rates without regard to the Des Moines and 
Fort Dodge combinations, which it indicated had handicapped 
those who had made efforts to make proper scales. More 
significant, perhaps, was the suggestion that it might be neces- 
sary in bringing about a settlement of the controversy to 
prescribe joint rates. Thereby the Mississippi River as a 
dividing line between rate territories and the termini of most 
of the eastern and western railroads would be reduced, if not 
wholly eliminated, as factors in the problem of making rates 
composed, in part, of proportionals. 

The significant part of the Commission’s decision in Ex 
Parte MC-2, the motor hours of service decision, it is believed, 
lies in the declaration that this is only a first step. The scien- 
tific study the Commission announced as being in process, the 
first-step declaration might suggest, is expected to disclose rea- 
sons for further steps; or that study of accident reports being 
made by the Bureau of Motor Carriers might bring forward 
facts suggesting further steps. 

Economic and social considerations, as reasons for shorten- 
ing hours, the Commission said were not within the scope of 
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the law authorizing the regulations prescribed. Safety alone, 
the decision made it plain, was the foundation on which the 
Commission’s jurisdiction was founded. However, it frowned 
on employers using the safey regulations to make the work 
of drivers harder. 

Refusal of the Commission, after reargument in No. 17000, 
part 7, the big grain case and the formal complaints joined 
with it, to make any change in its prescription of the rate- 
break adjustment on grain, suggests that the grain trade, in- 
cluding the milling part of it, will have to adjust itself to that 
system, at least until such time as the Commission thinks the 
rate-break adjustment has had a fair trial over an adequate 
period of normal conditions. 

Relief from the rate-break adjustment, granted on account 
of what the Commission deemed emergency conditions, will 
continue until December 1. Unless those who petitioned and 
formally complained for a change are unlike others against 
whom the Commission has decided, it is believed the fight for 
modification will continue until every possible avenue of assault 
has been used. 


RATES ON COTTON 


The Traffic World Washington Bureau 


In No. 27804, New Orleans Joint Traffic Bureau vs. A. T. 
and S. F. et al., the Commission, by division 4, has found 
unreasonable rates on cotton from Oklahoma to New Orleans 
to the extent that they exceed or may exceed, in connection 
with a minimum of 65,000 pounds, made on the distance scale 
applying on like traffic from Oklahoma to the Texas ports 
and Lake Charles, subject as maxima to 75 per cent of the 
any-quantity rates prescribed from Oklahoma to New Orleans 
in 165 I. C. C. 595, with rates not more than 6 and 14 cents 
higher in connection with the lower minima of 50,000 and 
25,000 pounds, respectively, all subject to Ex Parte 123 in- 
creases. The order for the future is effective not later than 
October 29. 


FREE PICK-UP AND DELIVERY 


Adherence by the Pennsylvania and other eastern railroads 
to free pick-up and delivery service, or payment of allowance 
to shippers for performing that service, and abolition by the 
New York Central, the Delaware and Hudson, and New Eng- 
land carriers of that service, on less-carload freight, points will 
reestablish, at common points, to a certain extent, conditions 
that prevailed before the eastern carriers met the competi- 
tion of southern and western railways. Competition at such 
common points was one of the reasons assigned by the eastern 
carriers in justification of their proposals which ultimately re- 
sulted in the establishment of free service or payment of 
allowances in lieu thereof. 


The railroads that have filed tariffs abolishing free serv- 
ice, August 15, reserve in those tariffs a right which they had 
under the free service tariffs, namely, that of making delivery 
service subject to abolition in connection with rates on specified 
commodities. Item 65 in Curlett’s I. C. C. A-584 says, “the 
provisions of this tariff will not apply in connection with rates 
or ratings which specifically state that this tariff will not be 
applicable.” 

Opinion among tariff readers seems to be that that provi- 
sion authorizes the New York Central and others that have 
abolished the free service to abolish the service at a charge 
in addition to the line-haul rates when they feel that they 
are not justified in performing pick-up or delivery service 
even at the charges specified in the tariffs dated to be effective 
August 15. That would be done by making the pick-up tariff 
inapplicable in connection with a designated rate. 

Charges provided for in the new tariffs, believed fully to 
illustrate what the New York Central and those going along 
with it propose doing are shown by the following charges: 

At Chicago, Ill., Cleveland, O., Detroit, Mich., Pittsburgh, 
Pa., St. Louis, Mo., Buffalo, N. Y., New York City, and Boston, 
Mass., a charge of 10 cents a hundred pounds; at Indianapolis, 
Ind., Louisville, Ky., Rochester, N. Y., and Cincinnati, O., a 
charge of 8% cents; at Columbus, O., Toledo, O., Youngstown, 
O., Syracuse, N. Y., Albany, N. Y., Utica, N. Y., and Spring- 
field, Mass., 74% cents; Springfield, O., 6% cents. 

The charge at Brooklyn, N. Y., was erroneously stated in 
the Traffic World, July 23, pv. 153, to be 10% cents. The 
charge is 10 cents. It was also erroneously stated that the 
charge at Bangor, Me., and Lowell, Mass., was 5 cents. The 
charge at Bangor is 6 cents, and at Lowell, Mass., it is 8 cents. 

The tariffs dated to be effective August 15 delimit the 
territory in each city in which service is to be rendered for 
the charges set forth in the tariff. 

The Chicago Warehouse & Terminal Co., under sixth sec- 
tion authority from the Commission, has obtained permission 
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to provide pick-up and delivery service in Chicago for New 
York Central lines at a charge of 4% cents a hundred pounds 
in addition to the line-haul rates, the plus charge to be pa:d 
by shippers or receivers of freight, effective August 15 on 
fifteen days’ notice. 

Tre application of the terminal company, its No. 5, was 
received by the Commission July 27. Authority was granted 
the same day. ‘ ‘ 

In the event the Commission suspends tariffs proposing 
abolition of free pick-up service, the terminal warehouse com- 
pany’s tariff proposing service in lieu of that performed by the 
N. Y. C. system lines will be included in the list of suspended 
tariffs, that being in accordance with an arrangement between 
the different parts of the Commission handling the subjecis. 

In connection with its application the terminal company 
said a separate sixth’section application would be filed, seek- 
ing a modification of the provisions of Item 33, notes 3 and 4 
of Agent R. A. Sperry’s tariff, I. C. C. 365, whereunder the 
restricted boundaries in that item would be removed, thereby 
enabling it also to perform pick-up and delivery service 
throughout the corporate limits of Chicago for line-haul car- 
riers other than the New York Central, Michigan Central and 
Cc céa. i 

Applicant, which operates an underground railway sys- 
tem in Chicago, referred to the proposed discontinuance of 
free pick-up and delivery service of the New York Central 
system lines, August 15. It explained it had been performing 
free pick-up and delivery service for those lines. It said its 
desire was to continue pick-up and delivery service at a charge 
to shippers in addition to the line haul rates. The company 
said it now received 16 cents a hundred pounds as compensa- 
tion for service incident to pick-up and delivery of less-than- 
carload freight for the N. Y. C. lines. It said that, effective 
with the cancellation of the free pick-up and delivery service 
by the N. Y. C. lines, that amount of 16 cents would be reduced 
to 11% cents, which was the amount now paid by the lines to 
the applicant in connection with freight which was not accorded 
free pick-up and delivery serivce. 

The terminal company said it had concluded that it could 
continue to perform the pick-up and delivery service, receiv- 
ing as compensation therefor the 11% cents plus a 4% cent 
charge to be paid for by shippers and receivers. 

The applicant said an important feature of its petition was 
that reflected in the proposed modification of Item 50, which 
modification contemplated that whereas pick-up and delivery 
service performed by it under present tariffs was confined to 
the area stated in that item, it was proposed that pick-up and 
delivery service in connection with traffic to be handled in or 
out of Chicago by the N. Y. C. lines should be extended to 
include all pick-ups and deliveries within the corporate limits 
of Chicago. 

The Baltimore and Ohio Chicago Terminal will make. no 
change in its practice of handling pick-up and delivery of 
freight through its Forest Hills station at Chicago when free 
service by the New York Central and other eastern lines is 
discontinued August. 15, according, H. M. Jouver, general 
freight and passenger agent. It will continue handling pick-up 
and delivery without charge and..will also continue to make 
a 5-cent allowance for the performance of either service by the 
shipper. In the Traffic World, July 23, p. 153, it was stated 
that, while the railroad would continue performing the service 
without charge, it would withdraw the allowance as of the date 
of the cancellation of the service by the eastern railroads 
involved. 

The Atlantic Coast Line has filed a tariff, dated to be effec- 
tive August 29, publishing rules and charges for pick-up and 
delivery of less carload freight which provides that allowances 
“will not apply on shipments transported by common or con- 
tract motor carriers operating over the highway under Com- 
mission authority to or from points outside of the area within 
which pick-up and delivery service is authorized herein.” 

The quoted provision is symbolized to show that it will 
result in an increase in charges. The Atlantic Coast Line tariff 
is its I. C. C. B-2921 amending item No. 125 in its I. C. C. B-2866 
governing allowances to consignor or consignee for performing 
pick-up or delivery service. 


COMMISSION ORDERS 


MC 2118, H. H. Enders, common carrier application. Matter re- 
opened on Commission’s own motion for further hearing at time and 
place to be hereafter fixed by Commission. 

MC 2510, Ziffrin Truck Lines, Inc., common carrier application. 
Petition for rehearing filed by Silver Fleet Motor Express, Inc., denied. 

MC-F 397, Buckeye Stages, Inc., merger, Mansfield Coach Co. 
MC-F 398, Buckeye Stages, Inc., merger, Buckeye Stages North, Inc. 
MC-F 399, Buckeye Stages, Inc., merger, Southwestern Bus Co. Por- 
tion of order of August 23, 1937, referring proceedings to joint board 
No. 244 for recommendation of an appropriate order thereon, vacated. 
Applications dismissed on request of applicants. 
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MC 55427, Sub. No. 1, C. H. Johnson and Jack Bradley, dba Film 
Pickup Service, extension of operations. Applicant’s petition for further 
hearing, denied. 

MC 67688, Townshend & Godman, broker application. Petitions 
for reopening, reargument and reconsideration filed by protestants, 
Southern Motor Carriers Rate Conference and rail carriers operating 
in official and southern territories, denied. 

MC C-14, Mid-Western Motor Freight Tariff Bureau, Inc., vs. Frank 
Eichholz, dba Riteway Motor Service et al. Sioux City Traffic Bureau 
permitted to intervene. 

MC C-84, Sub. No. 2, Mid-Western Motor Freight Tariff Bureau, 
Inc., vs. B. J. Lewin, dba American & Transport Freight Lines et al. 
Chicago Association of Commerce; Peoria Association of Commerce 
and Springfield Chamber of Commerce permitted to intervene. 

No. 27983, Adams Lumber Co. et al. vs. A. C. & Y. et al. Southern 
Wyoming Coal Operators Association permitted to intervene. 

Finance No. 11985 (supplemental), Minneapolis & St. Louis receiv- 
ers’ certificates. Order of April 13, modified so as to limit amount of 
receivers’ certificates that may be issued thereunder to $550,000 
instead of $604,350, a cash payment of $54,350 having been made against 
the principal of the certificates to be renewed. 

MC 19564, Sub. No. 1, L. C. Jones, dba L. C. Jones Trucking Co. 
Examiner R. J. Burns being unable further to act on matter, authority 
to recommend an appropriate order and to make a report in this matter, 
conferred on Examiner Burns, terminated as of July 19. Matter 
referred to Examiner H. W. Angle for such further action and pro- 
ceedings as may be appropriate. 

Finance No. 11529, Old Colony et al. trustees’ abandonment. Peti- 
tion of protestants for reargument and reconsideration with respect 
to abandonment of line of railroad between Hanover and West Han- 
over, Mass., denied. 

No. 28023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
Galveston Chamber of Commerce and Galveston Cotton Exchange and 
Board of Trade permitted to intervene. 

MC 50833, C. R. Vergith, contract carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. 

MC 88013, J. E. Oliver, dba Lula-Helena Bus Line. Application 
dismissed on request of applicant. 

MC-F 621, P. O. N. Y. Express, Inc., purchase, Lewis Motor Trans- 
portation Lines, Inc. (Alan K. Sawyer, receiver). Petition of appli- 
cant for temporary approval of application for period not exceeding 
180 days, under section 210a(b) of the motor carrier act, denied. 


PETITIONS FOR REHEARING, ETC. 

No. 20170, National Sash & Door Co. et al. vs. A. T. & S. F. et al. 
Defendants ask Commission to vacate its order herein, which required 
establishment of rates on window glass, carloads, from Fredonia and 
Independence, Kan., to destinations in North Dakota, South Dakota, 
Nebraska, Missouri, Iowa, Minnesota, Wisconsin and Illinois, based 
32% per cent of first class, as set forth and published in W. T. L. 
Tariff 272-B, L. E. Kipp’s I. C. C. A-2818. 

1. & S. No. 4392, fruits, vegetables and hay in official territory. 
Respondents ask Commission to grant further hearing, and postpone- 
ment of Commission’s order requiring cancellation of suspended sched- 
ules pending final determination, so as to give respondents an oppor- 
tunity to present additional evidence to meet criticism of insufficiency 
of proof by Commission in its report and thereby justify suspended 
schedules, which, by order of Commission, must be cancelled August 
1 on: one-day’s notice. 


-Finance No.. 11662, New York, Ontario & Western reorganization. 
Frederic E. Lyford, as trustee of property of New York, Ontario & 
Western, asks reconsideration of order dated October 7, 1937, fixing 
his compensation at $12,000, and for approval as reasonable of a maxi- 
mum limitation of compensation of said trustee at rate of $15,000 a 
year to be paid, subject to approval of court by estate of New York, 
Ontario & Western, debtor, in proceedings No. 68276, pending in 
United States district court for the southern district of New York, 
for reorganization of the railway company. 

Finance No. 10693, Norfolk & Western construction. Norfolk & 
Western asks Commission further to extend until December 31, 1940, 
time within which it may.complete construction of lines of railroad 
authorized in this proceeding. 

MC-F 513, Southwestern Greyhound Lines, Inc., purchase, Johnnie 
Aaron, dba White Star Motor Coaches. Southwestern Greyhound Lines, 
Inc., asks dismissal of application. 

No. 27694, J. D. Wigginton, dba Evanston Fuel & Material Co. 
et al. vs. C. & N. W. et al. Roy S. Kern and R. A. Sperry, for and 
on behalf of defendant rail carriers, ask Commission to modify its 
order of April 1, as amended by order of June 8, so as to enable com- 
pliance therewith effective August 15, on not less than five days’ notice. 


G. M. & N. MERGER WITH M. & O. 


E. E. Norris, president of the Southern Railway, said this 
week that negotiations to bring about a merger of the Gulf, 
Mobile & Northern and the Mobile & Ohio were progressing 
satisfactorily. It is proposed to create a new company in which 
both the Southern, which controls the M. & O., and the Chicago, 
Burlington & Quincy, which has an interest in the G. M. & N., 
would have a substantial interest. The merger, according to 
Mr. Norris, would effect a reduction of $7,295,000 in the funded 
debt of the Southern and reduce interest requirements by about 
$300,000 a year, through the G. M. & N. assuming responsi- 
bility for M. & O. general 4’s pledged under Southern-M. & O. 
collateral 4’s. 
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Proposed Reports in I. C. C. Cases 





COTTON GOODS ROUTING VIA WATER 


ONCLUDING that if the proposal were made effective dis- 

crimination in violation of section 3 (3) of the interstate 
commerce act would result, Examiner M. J. Walsh, in a pro- 
posed report in I. and S. No. 4477, routing cotton goods via 
Baltimore Steam Packet Co., has recommended that the Com- 
mission find not justified proposed cancellation of joint com- 
modity rates on cotton piece goods and related articles, any 
quantity, from points in southern territory to destinations in 
trunk line and New England territories over rail-and-water and 
rail-water-rail routes in connection with the Atlantic Coast Line 
Railroad Co. to Pinners Point, Va., thence the Baltimore Steam 
Packet Co. to Baltimore, Md. 


The Baltimore Steam Packet Co. protested the schedules 
which were suspended until November 1. At the hearing, said 
the examiner, a witness on behalf of numerous cotton manu- 
facturing associations located in southern territory testified in 
opposition to the schedules. 


The examiner said the proposal would result (1) in the 
elimination of the Packet Company from participation in the ap- 
plication of the joint commodity rates over rail-and-water 
and rail-water-rail routes on the commodities and from and 
to the points here considered when the shipments originated 
on the A. C. L. or its connections, and (2) in the restriction 
of the application of such joint commodity rates on the route 
of the Chesapeake Steamship Co. of Baltimore City, controlled 
by the A. C. L. and the Southern, from Pinners Point to 
Baltimore. 


Under the proposed schedules, said the examiner, class 
rates higher, in many instances, than the present joint com- 
modity rates would apply on the commodities and from and 
to the points here considered, over the route of the A. C. L. to 
Pinners Points, thence the Packet Company to Baltimore, thence 
rail when the traffic was destined to points beyond. 


The Seaboard Air Line owns the capital stock of the 
Packet Company. Protestant contended that the proposed 
schedules discriminated against it unduly and preferred the 
Chesapeake line. The A. C. L. pointed out that it jointly 
owned and controlled the Chesapeake line and that both the 
carriers were operated under a common control and manage- 
ment and said the proposal would not be in violation of section 
3 (3) as alleged, and that the A. C. L. and the Chesapeake line 
were entitled to the long haul on traffic affected by the pro- 
posed routing restrictions. 


The examiner said the facts in the instant proceeding were 
somewhat analogous to those presented in Flour City S. S. Co. 
vs. Lehigh Valley, 24 I. C. C. 179, wherein the Commission 
found the refusal of rail lines to join with a steamer line 
operating on the Great Lakes between Duluth and Buffalo 
in the establishment of a through route was an unlawful dis- 
crimination. Referring also to the Commission’s decision in 
Colonial Navigation Co. vs. N. Y. N. H. & H., 50 I. C. C. 625, 
the examiner said that elimination of the route of the Packet 
Company as proposed by respondents would result in dis- 
crimination in violation of section 3 (3). 


ARMORED CAR SERVICE 


Examiner C. I. Kephart, in a proposed report in MC 83885, 
United States Trucking Corporation, contract carrier applica- 
tion, has recommended that the Commission find that the 
applicant’s armored car operations be found to be those of 
common carriage and not of contract carriage. He has recom- 
mended that the Commission issue a certificate under the 
grandfather clause authorizing continuance of operation as a 
common carrier by motor vehicle of articles of exceptional 
value over irregular routes between points in New Hampshire, 
Vermont, Massachusetts, Rhode Island, Connecticut, New 
York, New Jersey, Pennsylvania, Delaware, Maryland and the 
District of Columbia. The report was served July 28. 

The application for a permit was in behalf of the company’s 
armored car department. The examiner said the applicant was 
the sole owner of a subsidiary truck company, John J. Casale, 
Inc., New York, and in turn was controlled by the United 
States Distributing Corporation, a nonoperating company. The 
majority of the latter’s stock, he said, was owned by the Pittston 
Co., another nonoperating organization, so far as motor car- 


riage was concerned, whose control was vested in the Allegheny 
Corporation, a so-called Van Sweringen holding company. 


Applicant asserted, said the examiner, that it had never 
held itself out to be a common carrier of these articles of 
exceptional value, adding that it must reserve the right of 
refusal of service if in its judgment conditions, such as time, 
distance, existence of strikes, other turbulence, etc., tended to 
prevent safe and expeditious performance. 


Examiner Kephart said that on consideration of the evi- 
dence it was apparent that the service in question was not 
contract carriage but was common carriage. This service, he 
said, was simply the common carriage of special class of prop- 
erty, that is, articles of exceptional value. The contract for 
service and charges made, said he, were analogous to those that 
any common carrier over irregular routes made with shippers 
of an unlimited variety of goods offered to it. There was no 
apparent reason, he added, why applicant could not publish a 
tariff whose rates would embrace the basic elements of cost, 
and in addition, pro rata charges for protective and other 
special service that it might have to provide in any given in- 
stance. Guards, the report showed, were sent along with the 
shipments. Adams Express Co., the applicant’s predecessors, 
and other express companies, when performing such service, 
said he, had been adjudged to be common carriers operating 
under published tariffs. 


PROPOSED REPORTS 


Pig Iron 


Fourth section application No. 17165, pig iron from Cleve- 
land, O., to Worcester, Mass. By Examiner Alfred G. Hagerty. 
Parties to Jones’ I. C. C. 2896 authorized to establish and main- 
tain a rate of $6.05 a gross ton, minimum 25 tons, in lieu of 
the present rate of $7.34, pig iron, Cleveland, O., to Worcester, 
Mass., without observing the long-and-short-haul part of section 
4. The examiner’s proposed authorization is subject to the 
condition that the rates from and to intermediate points are 
not to be increased without authority of the Commission, and 
that neither they nor the proposed rate shall, in any instance, 
exceed the aggregate of intermediate rates. 


Beer Bottles 


No. 27980, Flock Brewing Co. vs. Pennsylvania. By Ex- 
aminer Carl A. Schlager. Dismissal proposed. Commission 
precluded from awarding reparation on old empty returned 
beer bottles, Buffalo, N. Y., to Williamsport, Pa., because it 
prescribed the rate assailed. Arizona Grocery Co. vs. A. T. & 
S. F., 284 U. S. 387, is cited as controlling the matter. In view 
of this situation, the examiner said, no purpose would be 
served by a finding with respect to the allegation of unreason- 
ableness. Applicable sixth class rate of 21 cents charged. 
Reparation was sought to a subsequently established rate of 
15 cents. 

Cotton and Woolen Residues 


No 27963, Goldman Trading Corporation vs. Alton et al. 
By Examiner George Esch. Rates, residues from southern cot- 
ton and woolen mills to Chicago, Joliet, Peoria and Waukegan, 
Ill., proposed to be found not unreasonable in the past but 
that they are and for the future will be unreasonable to the 
extent that they exceed or may exceed the class 11 rates. Com- 
plainant contended that in lieu of the present class 10 rates the 
commodities shipped should be given the class 11 rates which 
were those applicable on paper stock, but the examiner said 
that at the hearing, however, complainant stated that the com- 
plaint was really a section 6 case. The examiner said there 
was no doubt, according to the tariffs and the decisions of 
the Commission, that the rates charged complainant were rea- 
sonable and applicable in the past, but in view of the evidence 
submitted it appeared that in the future a lower rating should 
be given the commodities here in issue. He said some diffi- 
culty might be experienced in framing a commodity description 
which would exactly cover the commodities and that in that 
connection complainant suggested the following: “Tailings, con- 
sisting of cotton factory sweepings, jute waste, cotton waste, 
= wool waste, having value only for conversion into roofing 
elt.” 
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MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 90989, Sub. No. 1, Raymond Green, extension of opera- 
tions. Examiner John Cunningham. Served July 22. Denial 
for want of prosecution recommended. Certificate, coal, farm 
tractors and machinery, feeds, live stock, steel fencing, steel 
posts, twine and wire products between points in Iowa, Ne- 
braska, Illinois and Missouri. ‘ 

MC 90989, Raymond Green, common carrier application. 
Examiner John Cunningham. Served July 22. Denial for want 
of prosecution recommended. Commodities between points in 
Illinois, Iowa, Missouri and Nebraska. 

MC 89192, Ray Badman, contract carrier application. Ex- 
aminer R. J. Flood. Served July 22. Permit proposed. Canned 
vegetables, points in Williams County, O., to various points in 
Indiana, Illinois and Michigan, and empty tin cans from El- 
wood, Ind., and Clearing, IIl., to points in Williams County, O. 
Modified procedure. Hearing on request. 

MC 88929, Helga Baggstrom, common carrier application. 
Examiner F. W. Denniston. Served July 22. Certificate pro- 
posed. Passengers and their baggage, in special or charter 
service, Frenchtown, Milford and the townships of Kingwood, 
Alexandria and Holland, N. J., to points in New York, Penn- 
sylvania, Delaware, Maryland and the District of Columbia, 
and return. Modified procedure. Hearing on request. 

MC 88677, Thomas A. Greene, common carrier application. 
Joint board 138. Served July 22. Denial for want of prosecu- 
tion recommended. General commodities, except beer, liquor 
and commodities requiring special equipment, between O'Neill, 
Neb., and points in Iowa. 

MC 88490, James M. Green, Jr., common carrier applica- 
tion. Joint board 67. Served July 22. On request of applicant, 
dismissal of application proposed. Certificate, agricultural 
commodities, points in New Jersey to New York and Pennsyl- 
vania. Modified procedure. Hearing on request. 

MC 88479, Clayton Tinsley, common carrier application. 
Joint board 14. Served July 22. Certificate proposed. Pas- 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers between Louisville, Miss., 
and DeKalb, Miss., between DeKalb, Miss., and Meridian, Miss., 
and between Meridian, Miss., and Butler, Ala., serving all 
intermediate routes. Modified procedure. Hearing on request. 

MC 88315, Ed. R. Gonzales, dba E. Gonzales Trucking, 
common carrier application. Examiner W. T. Croft. Served 
July 22. Certificate recommended. Agricultural commodities, 
except live stock, points in Kern County, Calif., to Los Angeles 
and Los Angeles harbor, over a specified route. Exceptions, 
if any, must be filed within 25 days from date of service. 

MC 88074, Max A. Vener, dba Vener Truck Lines, contract 
carrier application. Joint board 75. Served July 22. Permit 
recommended. Lumber, panels and veneer, Los Angeles harbor 
to Los Angeles, Calif. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 86989, George Isaac Shipman, dba George Shipman 
Trucking Co., common carrier application. Examiner W. T. 
Croft. Served July 22. Denial of certificate proposed. Lum- 
ber between points in California. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 86660, H. R. Wallace, common carrier application. 
Joint board 142. Served July 22. Certificate proposed. Live 
stock, Barronette, Wis., and points within 15 miles thereof to 
South St. Paul, Minn. Permit proposed. Road machinery, 
culverts, and iron propucts, Minneapolis, St. Paul and North- 
field, Minn., to counties in Wisconsin. 

MC 83048, Sub. No. 1, T. R. Gardner, extension of opera- 
tions. Joint board 13. Served July 22. Permit proposed. 
Groceries and grocery store supplies, Chicago, Ill., to Brook- 
lyn, Cambridge, Madison, Orfordville, Sauk City, Stoughton, 
and Sun Prairie, Wis. Modified procedure. Hearing on re- 
quest. 

MC 70777, Sub. No. 1, John H. Tiedgen, extension of opera- 
tions—Kansas City. Examiner John Cunningham. Served July 
22. Denial for want of prosecution recommended. Certificate, 
live stock, points in Nebraska to Kansas City, Kan., and farm 
commodities and equipment, grain, hardware, hay, and ma- 
chinery, Kansas City, Kan., to Nebraska points, over specified 
routes; and over irregular routes between points in Nebraska, 
Kansas, Iowa and Missouri. 

MC 61599, Sub. No. 13, Queen City Coach Co., extension 
of operations—Lancaster. Joint board 177. Served July 22. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers 
between Cheraw and Lancaster, S. C. Applicant also author- 
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ized to conduct special or charter operations from the territory 
served by the proposed route to any place within the United 
States. Modified procedure. Hearing on request. 

MC 60428, Sub. No. 1, Thomas E. Foley and Samuel Shel- 
don, dba Foley & Sheldon—Newark-Baltimore extension. Ex- 
aminer W. R. Tyers. Served July 22. Permit proposed. Bulk 
shipments of alcohol, solvents, naphtha and liquid petroleum 
products, other than gasoline or fuel oil, between Newark, N. J., 
and Baltimore, Md.; and from Newark to Philadelphia, Pa., and 
Wilmington, Del. 

MC 59683, Hubert C. Elliott, common carrier application 
(successor in interest to Morris Denny and Walter Denny, dba 
M. & W. Truck Line). Joint board 155. Served July 22. 
Certificate proposed. Continuance of operation, general com- 
modities between Brownstown, Ewing, Vallonia, Medora and 
a Ind., on the one hand, and Louisville, Ky., on the 
other. 

MC 59236, Sub. No. 1, Knowles Storage and Moving Co., 
extension of operations. Examiner M. T. Corcoran. Served 
July 22. Certificate proposed. Specified commodities be- 
tween all points in Arizona, California, Idaho, Nevada, Oregon, 
Utah, and Washington. 

MC 50759, Sub. No. 1, Stewart and Sinclair, Inc., Dela- 

ware and Virginia extension. Examiner Virgil J. Livingstone. 
Served July 22. Permit proposed. Pretzels and potato chips, 
Baltimore, Md., and Columbia, Pa., respectively, to points in 
Delaware and Virginia, and empty containers on return move- 
ment. Modified procedure. Hearing on request. 
MC 50356, Sub. No. 1, Howard Johnson, extension of opera- 
tions. Examiner John Cunningham. Served July 22. Denial 
for want of prosecution recommended. Certificate, general 
commodities between Sioux City, Ia., on the one hand, and 
points in Nebraska, on the other; household goods between 
points in Arkansas, Colorado, Illinois, Iowa, Kansas, Minnesota, 
Missouri, Montana, South Dakota, Wyoming and Nebraska; 
live stock, grain and hay between points in Nebraska, on the 
one hand, and points in Iowa, Kansas and South Dakota, on 
the other; and washing machines from Newton, Ia., to Plain- 
view, Neb. 

_MC 40301, Sub. No. 1, R. B. Evans, dba Evans Motor 
Freight, extension Cloverdale. Joint board 117. Served July 
22. Certificate proposed. General commodities, with excep- 
tions, between points in Ohio. Modified procedure. Hearing 
on request. 

MC 40223, Sub. No. 3, Interstate Transit Lines, change 
of route—Excelsior Springs, Mo. Joint board 179. Served July 
22. Certificate proposed. Passengers and their baggage and 
express, mail and newspapers in the same vehicle with pas- 
sengers between points in Missouri. 

MC 40025, Sub. No. 1, Emil A. Dust, dba Dust Motor Serv- 
ice, extension Berrien County. Joint board 73. Served July 
22. Certificate recommended. Iron and steel products, and 
foundry patterns, points in the Chicago, Ill., commercial zone 
to points in Berrien County, Mich. Modified procedure. Hear- 
ing on request. 

MC 27818, Sub. No. 1, Robert L. Burkholder, extension 
Trenton. Joint board 67. Served July 22. Certificate recom- 
mended. Eggs and poultry, points in Franklin County, Pa., 
to Trenton, N. J. Modified procedure. Hearing on request. 

MC 19056, William Euart Hibbitt, dba Lawrence Moving 
& Storage Co., broker application. Examiner W. T. Croft. 
Served July 22. License proposed. Brokerage operations of 
storage and warehouse operator at Sacramento, Calif., in con- 
nection with the transportation of household goods and related 
articles between points in California, on the one hand, and 
points in other states and the District of Columbia, on the other. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 6607, John Minnehan, dba J. J. Minnehan, contract 
carrier application. Examiner H. P. Boss. Served July 22. 
Applicant’s operations found to be those of a common carrier. 
Certificate proposed. Sugar, Boston, Mass., to points in Maine 
and New Hampshire, and cotton and cotton waste between 
points in New England territory. 


MC 29792, Sub. No. 2, Jess U. Stout, dba Spokane-Pacific 
Line, extension of operations. Joint board 45. Served July 22. 
Certificate proposed. General commodities, with exceptions, 
between Portland, Ore., and Spokane, Wash. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC F-274, Motor Distributing Corporation, purchase, Ellis 
Smoker, embracing also MC F-275, Motor Distributing Cor- 
poration, purchase, Roy E. and W. Eugene Wickett. Joint board 
60. Served July 22. Recommended approval and authorization 
of the purchase by Motor Distributing Corporation of certain 
operating rights and property of Ellis Smoker, and operating 
rights and property of Roy E. and W. Eugene Wickett, dba 
Wickett & Son. 
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MC 94113, Paul Lehmann, common carrier application, 
embracing also a sub-number thereunder, Same, extension (but- 
ter). Joint board 142. Served July 23. Certificate proposed. 
Live stock, farm products, butter, and household goods, points 
in Caledonia and Trempealeau, Wis., to Winona, Minn., and 
farm supplies, other than groceries, creamery supplies, and 
ne ge goods from Winona to points in Caledonia and Trem- 
pealeau. 

MC 89071, James Holman Rand, dba Rand Transportation 
Co., common carrier application. Examiner R. J. Burns. Served 
July 23. Applicant’s operation found to be that of a contract 
carrier. Permit proposed. Tobacco and materials and sup- 
plies incidental to the processing, packaging, or use of to- 
bacco, between Richmond, Va., on the one hand, and Middle- 
town, O., and Baltimore, Md., on the other. Modified procedure. 
Hearing on request. 

MC 88903, William J. Hughes, dba World Transfer, exten- 
sion of operations. Examiner R. J. Olentine. Served July 23. 
Certificate recommended. Household goods between Butte, 
Mont., and points and places within 125 miles thereof, on the 
one hand, and points and places in Idaho, Washington and 
northern Utah, on the other. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 88713, Albert Parker, common carrier application. 
Joint board 67. Served July 23. Applicant’s proposed opera- 
tion found to be that of a contract carrier. Permit proposed. 
Candy in small packages, Philadelphia, Pa., to Atlantic City, 
N. J., including intermediate points, and damaged or rejected 
candy, on return trips. 

MC 88525, P. P. Ewald, common carrier application. Joint 
board 77. Served July 23. Dismissal of application proposed at 
request of applicant. Certificate, general commodities, cotton, 
wool and mohair in Texas. 

MC 88305, Leo G. Miller, common carrier application. Joint 
board 138. Served July 23. Certificate recommended. Live stock 
and agricultural commodities from Decatur, Neb., and points 
within 15 miles thereof to Sioux City, Ia.; building material, 
coal, farm implements, feed, gasoline, grain, live stock, lumber, 
machinery, oil, seed, and twine from Sioux City to those 
Nebraska points, on the one hand, and Onawa, Ia., on the 
other; and emigrant movables between the Nebraska points, 
on the one hand, and points in Iowa, on the other. 

MC 88303, Cecil Haun, common carrier application. Joint 
board 185. Served July 23. Certificate proposed. Live stock, 
points in Keyapaha county, Neb., to Sioux City, Ia., and Winner, 
S. D.; building materials, cement, coal, farm implements, feed, 
fencing, grain, live stock, lumber, machinery, seed, and twine 
from Sioux City and Winner to points in Keyapaha county, 
Neb.; and emigrant movables between points in Keyapaha 


county, on the one hand, and points in Iowa and South Dakota, 
on the other. 


MC 84605, J. C. Milstead, dba J. C. Milstead Transfer, com- 
mon carrier application. Examiner T. B. Johnston. Served July 
23. Certificate proposed. Continuance of operation, household 
goods between points within a radius of 20 miles of Washing- 
ton, D. C., and between points in that area, on the one hand, 
and points in Virginia, West Virginia and Maryland, on the 
other; and general commodities, with exceptions, between points 
in, or portions of, Virginia, West Virginia, Maryland and the 
District of Columbia. 

MC 81009, New England Storage Warehouse Co., broker 
application. Examiner Paul R. Naefe. Served July 23. Denial 
of application for a brokerage license proposed. Operations in- 
cidental to the conduct of general warehouse business at Bos- 
ton, Mass., found not to be those of a broker. The examiner, 
in support of his proposal, cited Liberty Storage Co. Applica- 
tion for Brokerage License, 3 M. C. C. 320. 

MC 67019, Frank A. Scott, common carrier application. 
Joint board 128. Served July 23. Certificate proposed. Con- 
tinuance of operation, ore between points within 20 miles of 
Winnemucca, Nev. Exceptions, if any, must be filed within 25 
days from date of service. 


MC 44492, Julius H. and Evelyn B. Gorham, dba Teachers’ 
Travel Club—Scenic American Tour, broker application. Joint 
board 231. Served July 23. Denial for want of prosecution 
recommended. License to operate as a broker in arranging 
transportation of persons at Boston, Mass. 

MC 44401, Sub. No. 1, Davie Lesley Maitland, dba Mait- 
land Bros., extension of operations—North Carolina points. 
Joint board 7. Served July 23. Denial of a permit proposed. 
Paper articles and roll paper between Richmond, Va., and 
points in North Carolina. Applicant, according to the report, 
failed to show definitely that his proposed contract carrier 
operation would be profitable. 

MC 26396, Star Transfer Co., contract carrier application. 
Joint board 123. Served July 23. Applicant’s operations found 
to be those of a common carrier. Certificate recommended. 
Specified commodities between points and places in Montana 
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and Wyoming within 100 miles of Bridger, Mont. Exceptions, 
if any, must me filed within 25 days from date of service. 

MC 15828, Sub. No. 1, Frank B. Gray, common carrier 
application. Examiner Paul R. Naefe. Served July 23. Cer- 
tificate proposed. Household goods between Woburn, Mass., 
and points and places within a radius of five miles thereof, 
and points and places in Maine, New Hampshire, Vermont, 
Rhode Island, Connecticut, New York, New Jersey, Pennsyl- 
vania and the District of Columbia. 

MC 81478, Mike Grady, common carrier application, em- 

bracing also a Sub. No. thereunder, Same, extension of opera- 
tions—California. Examiner W. T. Croft. Served July 23. Cer- 
tificate recommended. Wine in bulk or in containers between 
points within five miles of Tulare, Calif., including Tulare, and 
between those points, on the one hand, and Los Angeles and 
Los Angeles harbor points, on the other. Denial of application 
in MC 81478, general commodities between points in California, 
proposed. Exceptions, if any, must be filed within 25 days from 
date of service. 
MC 94597, Edwin E. Igelsrund, common carrier applica- 
tion. Examiner C. C. Henderson. Served July 26. Certificate 
recommended. Heavy machinery between Minneapolis and St. 
Paul, Minn., on the one hand, and points in South Dakota, 
North Dakota and Wisconsin, on the other. Modified pro- 
cedure. Hearing on request. 

MC 89101, Harry P. Knowlton, contract carrier application. 
Examiner R. J. Burns. Served July 26. Permit recommended. 
Farm machinery, Elmira, N. Y., to Covington, Pa. Modified 
procedure. Hearing on request. 

MC 89051, Max and Louis Bolton, dba Bolton Trucking Co., 
common carrier application. Examiner R. J. Burns. Served 
July 26. Applicants’ operation proposed to be found that of 
a contract carrier. Permit recommended. Shoes, shoe findings, 
shoe machinery and materials, supplies and equipment used in 
the manufacture of shoes, between Marietta, Pa., and Norwich, 
Conn., over a regular route, serving New York, N. Y., as an 
intermediate point. Modified procedure. Hearing on request. 

MC 88784, Aaron Vigevano, dba Atlantic Moving and 
Warehouse Co., common carrier application. Examiner Paul 
R. Naefe. Served July 26. Denial of application proposed. 
Certificate, household goods between points in Massachusetts, 
oo Island, Connecticut, New Hampshire, Vermont, and 

aine. 

MC 88630, G. J. Eltjes and Chris H. Uhlenhopp, dba Eltjes 
and Uhlenhopp, common carrier application. Joint board 146, 
Served July 26. Denial for want of prosecution recommended. 
Live stock and general commodities between points in Iowa 
and points in Minnesota. 

MC 88550, Progressive Fish Wharf, Inc., contract carrier 
application. Examiner Paul R. Naefe. Served July 26. De- 
nial of application proposed. Permit, lubricating oils, paper, 
fish and fish meal in Massachusetts, Connecticut, Rhode Island, 
New York and New Jersey. 

MC 88522, James H. Huff, common carrier application. 
Examiner L. B. Dunn. Served July 26. Denial of certificate 
recommended. Coal, Barton, Md., to Winchester, Va., or 
brick from Winchester to Washington, D. C. 

MC 88426, Vincent Perelli, contract carrier application. 
Joint board 67. Served July 26. Permit proposed. Sand 
(foundry) from Buffalo, N. Y., and clay from New York, N. Y., 
to Trenton, N. J., over irregular routes, and crucibles for steel 
mills from Trenton, N. J., to points in Connecticut, New Jersey, 
New York and Pennsylvania over irregular routes. Modified 
procedure. Hearing on request. 

MC 88413, Melton & Markley, common carrier application. 
Examiner M. T. Corcoran. Served July 26. Certificate pro- 
posed. Petroleum products, in bulk, in tank trucks, from and 
to points in Kansas, Colorado, Wyoming, Nebraska, South Da- 
kota, Idaho and Utah. 

MC 88067, Albert J. Archambault, dba Worcester Saw- 
dust Co., contract carrier application. Examiner Paul R. Naefe. 
Served July 26. Denial of permit proposed. General com- 
modities, except live stock, explosives, fuel oil or gasoline, 
coal or coke, in Massachusetts, Connecticut, New York, and 
New Jersey. 

MC 65910, Sub. No. 1, Ringsby Truck Lines, Inc., exten- 
sion of operations. Examiner M. T. Corcoran. Served July 
26. Certificate recommended. Dried beans and onions, in 
truckloads, points in Colorado to points in Nebraska, Iowa and 
Illinois; and canned foods and vegetables, pickles and condi- 
ments from points in Colorado on regular described routes, to 
points in Nebraska, Iowa and Illinois. 

MC 58923, Sub. No. 1, Georgia Highway Express, Inc., 
Columbus extension. Joint board 101. Served July 26. Cer- 
tificate recommended. General commodities, except uncrated 
household or office furnishings, between points in Georgia. 

MC 52297, Sub. No. 3, Montana Transport, Inc., Sandpoint- 
Kalispell extension via Bonners Ferry. Joint board 83. Served 
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July 26. Denial of certificate proposed. General commodities 
betwen Sandpoint, Ida., and Kalispell, Mont. Exceptions, if 
any, must be filed within 25 days from date of service. ; 

MC 52297, Sub. No. 1, Montana Transport, Inc., Ravalli- 
Missoula and Kalispell-Libby extension. Joint board 82. 
Served July 26. Certificate proposed. General commodities 
between Ravalli and Missoula, Mont., and between Kalispell 
and Libby, Mont. Exceptions, if any, must be filed within 25 
days from date of service. ; 

MC 51002, Stone & Ross, Inc., motor carrier application. 
Examiner Paul R. Naefe. Served July 26. Denial for want of 
prosecution recommended. Certificate or permit, automobiles 
and trucks between points in Massachusetts, Connecticut, Rhode 
Island and New York. 

MC 44462, Sub. No. 1, Hartley LeRoy Weingartner, ex- 
tension of operations—Oregon. Joint board 11. Served July 
26. Denial for want of prosecution proposed. Certificate, gen- 
eral commodities between Sacramento, Calif., and Lakeview, 
Ore., with service to and from certain intermediate and off- 
route points. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 2768, Sub. No. 1, Bituminous Distributing Service, Inc., 
New York extension. Examiner W. E. Messer. Served July 
26. Permit proposed. Tar between points in New York. 

MC 1534, Sub. No. 3, O. C. Stinson, extension of operations 
to Aguilar. Joint board 126. Served July 26. Denial of per- 
mit recommended. Petroleum products, in bulk, La Junta and 
Trinidad, Colo., to Aguilar and Walsenburg, Colo. 

MC 957, Don Ross, common carrier application. Joint 
board 36. Served July 26. Certificate recommended. Con- 
tinuance of operation, live stock from a defined area centering 
on Bennington, Kan., to Kansas City, Mo., and specified com- 
modities from Kansas City to the defined territory, and gen- 
eral commodities from Kansas City to Bennington and Salina, 
Kan. 

MC 583, Homer G. Grant, contract carrier application. 
Joint board 266. Served July 26. Denial for want of prose- 
cution recommended. Permit, beer, St. Louis, Mo., and Mil- 
waukee, Wis., to Des Moines, Ia. 

MC 114, Sub. No. 1, Albert J. Bone, extension of opera- 
tions. Joint board 270. Served July 26. Certificate proposed. 
Coal, Broadus, Mont., and points within 15 miles thereof, to 
Rapid City, S. D. Modified procedure. Hearing on request. 

MC 40, Sub. No. 1, Wilson Transportation Co., Inc., ex- 
tension of operations. Examiner Paul R. Naefe. Served July 
26. Denial for want of prosecution recommended. Certificate, 
beer and containers, between points in Massachusetts, Connecti- 
cut, New Hampshire, Vermont, Rhode Island, New York and 
New Jersey. 


MC 88364, Howard P. Doyle, common carrier application. 
Joint board 11. Served July 26. Denial of certificate proposed. 
Passengers and their baggage, between Portland, Ore., and San 
Francisco, Calif. According to the report, the proposed serv- 
ice was without public support of any kind or character and 
there had been no demand by the public for applicant’s service. 
While the evidence of the record indicated that the proposed 
service would be convenient, it had not been shown that it 
was a necessity, inasmuch as it would duplicate the facilities 
of the rail and motor carriers without creating additional 
traffic. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 86803, A. H. Blackwell, R. W. Pickard, Carl D. Michal- 
son, W. H. Wright, Donald Dederick, copartners, dba Winnipeg- 
Twin Cities Express, common carrier application. Joint board 
248. Served July 26. Denial of certificate proposed. General 
commodities between St. Paul, Minn., and Winnipeg, Manitoba, 
Canada. It was established at the hearing that no partner- 
ship existed and that there was no evidence offered as to any 
present or prospective demand for the proposed service, said 
the report. 

MC 15385, John D. Latta, common carrier application. Ex- 
aminer Alfred W. Booth. Served July 26. Certificate recom- 
mended. Continuance of operation, general commodities, with 
exceptions, between East St. Louis, Ill., and St. Joseph, Mo., 
including certain intermediate points, over a regular route, and 
specified commodities between Quincy, Ill., and Bucklin, Mar- 
celine, Brookfield and Meadville, Mo., including the off route 
points of Linneus and Browning, over regular routes. H. H. 
Enders Truck Line, Inc., as successor in interest to applicant, 
proposed to be found to have failed to establish the right to 
a certificate as a common carrier of general commodities be- 
tween St. Joseph, Mo., and Oklahoma City, Okla., under the 
grandfather clause. Denial of certificate and discontinuance 
of operations proposed. 

MC F-563, Tamiami Trail Tours, Inc., purchase, Elliott- 
Young Consolidated, Inc., embracing also MC F-569, Same, 
purchase, H. O. Rooks. Joint board 205. Served July 27. 
Recommended approval and authorization of the purchase by 
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Tamiami Trail Tours, Inc., of operating rights and property 
of Elliott-Young Consolidated, Inc. Dismissal of application 
of Tamiami Trail Tours, Inc., for authority to purchase operat- 
ing rights of H. O. Rooks, dba Rooks Coach Line, proposed. 
The record failed to establish that Rooks conducted operations 
in interstate or foreign commerce and, as he was not shown 
to be a common carrier within the meaning of section 203(a) 
(14), the instant transaction was not one within the purview 
of section 213, said the report. 

MC 78088, Eastern Carrier Corporation, common carrier 
application. Joint board 67. Served July 28. Certificate pro- 
posed. Continuance of operation of applicant as successor in 
interest to A. Blackmore Transfer Co., Inc., silk, rayon and 
commodities to be used by silk and rayon textile plants, be- 
tween points in New York and Pennsylvania, and a defined area 
in Pennsylvania, on the one hand, and points in New Jersey 
and New York, N. Y., and a defined area in New Jersey, on 
a other; and hosiery from Washington, N. J., to Philadelphia, 

a 


MC 90966, Sub. No. 1, Lawrence Gordon, contract carrier 
application. Examiner H. L. Hanback. Served July 28. Per- 
mit recommended. Emergency shipments of canned goods, 
Penn Yan, Newark, New York City and Brooklyn, N. Y., 
Philadelphia, Pa., Newark, Del., and Exmore, Va., to Balti- 
more, Md. 

MC 90592, U. G. Daniels, common carrier application. 
Joint board 29. Served July 28. Denial of certificate proposed. 
General commodities between Victor, Ida., and Jackson, Wyo. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 88968, Louis J. Spingola, contract carrier application. 
Examiner Roy ‘L. Burge. Served July 28. Permit recom- 
mended. Candy, New York, N. Y., to points in New Jersey. 
Modified procedure. Hearing on request. 

MC 88852, J. Hugo Aronson, dba J. Hugo Aronson, The 
Galloping Swede, extension of operations. Examiner R. J. 
Olentine. Served July 28. Certificate recommended. Oil field 
machinery and equipment and building, mining and construc- 
tion materials and equipment, in truck loads, between all points 
in Montana, Colorado, Idaho, North Dakota and Wyoming. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 88629, T. C. Nicholson, dba Central Transfer Co., con- 
tract carrier application. Examiner Richard Yardley. Served 
July 28. Denial for want of prosecution recommended. Per- 
mit, general commodities, within Atlanta, Ga., and vicinity, 
over irregular routes. 

MC 88294, Timmons Motor Co., contract carrier application. 
Joint board 36. Served July 28. Denial of permit proposed. Pe- 
troleum products, Kansas refineries to Bethany and Trenton, 
Mo. There was no showing that there was a substantial pub- 
lic demand or necessity for the operations proposed by appli- 
cant, or that the present transportation facilities between the 
considered points were inadequate and inefficient, said the re- 
port. 

MC 88177, C. L. Callaway, dba Callaway Cartage Co., com- 
mon carrier application. Joint board 77. Served July 28. 
Certificate proposed. General commodities within the metro- 
politan area of Dallas, Tex., including Highland and University 
Parks. Modified procedure. Hearing on request. 

MC 74718, Sub. No. 1, Adkins Transfer Co., Nashville- 
Chicago extension. Examiner J. L. Bradford. Served July 
28. Certificate proposed. General commodities, except high 
explosives, commodities of unusual value, commodities requir- 
ing special equipment, commodities contaminating or injurious 
to other lading, and uncrated household goods, between Nash- 
ville, Tenn., and Chicago, Ill. 


MC 64114, Sub. No. 1, Ralph L. Scott, dba Scott Truck 
Line, extension of operations. Joint board 126. Served July 
28. Denial of application proposed. Permit, oleomargarine, 
groceries, salad dressing, advertising, meats, candy, nuts and 
pickles, between Denver and Pueblo, Colo. 

MC 59583, The Mason & Dixon Lines, Inc., common car- 
rier application. Examiner J. L. Bradford. Served July 28. 
Certificate recommended. Continuance of operation, general 
commodities, with exceptions, between Atlanta, Ga., and New 
York, N. Y., and between points south of the Tennessee-Vir- 
ginia state line, on the one hand, and points in Virginia, Mary- 
land, Delaware, Pennsylvania, New Jersey, New York and the 
District of Columbia, on the other. 

MC 50929, Harry Benjamin Hall, common carrier applica- 
tion. Joint board 20. Served July 28. On further hearing, 
certificate recommended. Food products and grocery supplies, 
Lawrence, Haverhili and Newburyport, Mass., to points in 
Massachusetts within a 15-mile radius of Haverhill, and to 
Salem, Plistow, Hampton, Manchester, Goffstown and Derry, 
N. H.; and household goods, camp supplies, and office furni- 
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ture between Lawrence and points and places within a 15-mile 
radius thereof, and points and places in New Hampshire. 

MC 58965, Sub. No. 2, Yellowstone Park Lines, Inc., Moran 
extension. Joint board 197. Served July 28. Dismissal of 
application proposed. Certificate, passengers and their baggage 
between Moran and Yellowstone National Park, Wyo. Appli- 
cant’s operations were proposed to be found exempt under 
section 203(b)(4) of the motor carrier act, said the report. 
Exceptions, if any, must be filed within 25 days from date 
of service. 

MC 44770, Sub. No. 1, Liederbach Bus Co., Inc., extension 
of operations. Joint board 24. Served July 28. Certificate 
recommended. Passengers and their baggage, and express, 
mail, and newspapers in the same vehicle with passengers, be- 
tween Fargo, N. D., and Ada, Minn. Modified procedure. 
Hearing on request. 

MC 33003, J. Hugo Aronson, common carrier application. 
Joint board 82. Served July 28. Certificate recommended. 
Continuance of operation, oil field equipment and supplies be- 
tween points in Montana. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 12086, Charles Claude Rosenbarger, broker application. 
Examiner C. E. Simmons. Served July 28. Denial of license 
proposed. General commodities between St. Louis, Mo., and 
points in Illinois, Indiana, Kentucky and Missouri. 

MC 9223, William J. Hughes, dba World Transfer, common 
carrier application. Joint board 82. Served July 28. Cer- 
tificate recommended. Continuance of operations, household 
goods between points in Montana within 125 miles of Butte, 
Mont. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 2869, Sub. No. 2, Union Bus Co., Dothan extension. 
Joint board 98. Served July 28. Certificate recommended. 
Passengers and their baggage, and express, mail and news- 
papers in the same vehicle with passengers between Marianna, 
Fla., and Dothan, Ala. 

MC 2589, C. A. B. Y. Transportation Co., common carrier 
application. Joint board 27. Served July 28. Certificate 
recommended. Continuance of operation, general commodities, 
with exceptions, between Cleveland, O., and Rochester, N. Y.; 
and canned food supplies and toilet preparations from points 
in New York to points in Pennsylvania and Ohio. 

MC 159, Sub. No. 2, Jack Wehby, Evansville-Florence ex- 
tension. Examiner J. L. Bradford. Served July 28. Permit 
proposed. Packing house products, Evansville, Ind., to points 
in Alabama. 

MC 45, Sub. No. 2, Wisconsin Power & Light Co., exten- 
sion-Fond Du Lac-Oshkosh. Joint board 96. Served July 28. 
Certificate proposed. Passengers and their baggage, and emer- 
gency express and newspapers in the same vehicle with pas- 
sengers between Fond Du Lac and Oshkosh, Wis., and inter- 
mediate points, over specified routes. Modified procedure. 
Hearing on request. 


MC F-302, King Brothers Co., merger, Prompt Service 
Co. and Twin Valley Bus Co. Joint board 117. Served July 
28. Recommended approval and authorization of the merger 
in the King Brothers Co. of operating rights of the Prompt 
Service Co. and the Twin Valley Bus Co. 

MC 29104, Harold W. Barnes, dba H. W. Barnes Trucking 
Co., common carrier application, embracing also MC 74943, 
Marguerite Barnes, contract carrier application. Examiner 
F. D. Binkley. Served July 28. Denial of applications pro- 
posed. Certificates or permits, general commodities between 
points in Illinois, Indiana, Michigan, New York, Ohio, Penn- 
sylvania, West Virginia and Wisconsin. 


MC 668, Inter City Transportation Co., Inc., common car- 
rier application, embracing also MC 668, Sub. No. 1, Inter 
City Transportation Co., Inc., Lincoln Tunnel extension; MC 
1079, New Jersey-New York Transit Co., Inc., common carrier 
application; MC 1079, Sub. No. 1, New Jersey- New York 
Transit Co., Inc., Lincoln Tunnel extension; MC 3647, Sub. 
No. 2, Public Service Interstate Transportation Co., Lincoln 
Tunnel extension; MC 3699, Manhattan Coach Line, Inc., com- 
mon carrier application; MC 3699, Sub. No. 1, Manhattan Coach 
Line, Inc., Lincoln Tunnel extension; MC 3700, Manhattan 
Transit Co., common carrier application; MC 3700, Sub. No. 1, 
Manhattan Transit Co., Lincoln Tunnel extension; MC 3701, 
Westwood Transportation Co., common carrier application; MC 
3701, Sub. No. 1, Westwood Transportation Co., Lincoln Tun- 
nel extension; MC 3705, Westwood Transportation Lines, Inc., 
common carrier application; MC 3705, Sub. No. 1, Westwood 
Transportation Lines, Inc., Lincoln Tunnel extension; MC 
13492, Sub. No. 1, North Boulevard Transportation Co., Lin- 
coln Tunnel extension; and MC 66582, Sub. No. 3, Jersey City 
& Lyndhurst Bus Co., Inc., Lincoln Tunnel extension. Joint 
board 3. Served July 28. Certificates recommended. Opera- 
tion by applicants, in general, passengers and their baggage, 
and in some instances, express, newspapers, and mail in the 
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same vehicle with passengers, between points in Bergen, Hud- 
son and Passaic counties, N. J., on the one hand, and the 
Borough of Manhattan, New York, N. Y., on the other, over 
regular routes, serving all intermediate points, with exceptions, 
and to engage in charter operations. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-411, the Commission has suspended from 
July 25, until October 23, the operation of certain schedules 
as published in supplements 60 and 62 to joint tariff MF- 
I. C. C. 88 of Agent W. M. Miller. The suspended schedules 
propose to establish new volume commodity rates on iron 
or steel barrels, half-barrels or drums, from points in North 


Carolina to Bayonne and Bayway, N. J. The following is 
illustrative: 


From Asheville, N. C., to Bayonne, N. J., present, less-truckloads 


123, minimum weight 14,000 pounds 97; proposed, minimum weight 
8,000 pounds 75. 


In I. and S. M-412, the Commission has suspended from 
July 26 until October 24, the operation of certain schedules 
as published in supplement 9 to tariff MF-I. C. C. 1 of Wesley 
A. Steffke, dba Steffke Freight Company and Wesley Freight 
Company, Wausau, Wis. The suspended schedules propose to 
establish any-quantity commodity rates on fresh fish from 
Saulte Ste Marie, Mich., to Chicago, Ill. An illustrative pro- 
posal is to reduce the present rate of $1.38 a hundred pounds 
on fresh fish, any-quantity, from Saulte Ste. Marie, Mich., to 
Chicago, IIl., to $1.25. 

In I. and S. M-413, the Commission has suspended from 
July 27 until October 25, the operation of all schedules as 
published in supplement 1 to tariff M. F.-I. C. C. 1 of Fred A. 
Bisch, dba F. A. Bisch Transfer, Baraboo, Wis. The suspended 
schedules propose to establish reduced commodity rates on 
butter, any quantity, from Baraboo, Wis., to Chicago, Ill.; on 
fruits and green vegetables, any quantity, from Chicago, IIl., 
to Baraboo, Portage and Reedsburg, Wis., and on machinery 
and machinery parts, farm products and farm supplies in less 
truckload lots and in shipments subject to a minimum weight 
of 2,500 pounds between Baraboo, Wis., and Chicago, Moline, 
and Rock Island, Ill. The following is illustrative: An illus- 
trative proposal is to reduce the present rate of 45 cents on 
butter, any-quantity, from Baraboo, Wis., to Chicago, Ill., to 
40 cents. 


Citrus Fruit Weights 


The schedules suspended by the Commission in I. .and S. 
No. 4511, estimated weights on citrus fruits (see Traffic World, 
July 23), were filed in compliance with an alternative deci- 
sion by the Commission in Waverly Growers’ Cooperative et al. 
vs. A. C. & Y. et al., 226 I. C. C. 647, involving estimated 
weights on citrus fruit, for transportation to destinations 
throughout the United States and Canada from producing points 
in Florida, Texas, Arizona and California. 

In that case, the Commission found undue prejudice with 
regard to shipments of citrus fruits in bags and Evans drums 
and undue preference for shipments in containers of other 
sorts. It made that finding on account of the different rela- 
tion of the estimated weights in bags and drums, on the one 
hand, and in containers of other sorts, on the other. It ap- 
proved estimated weights on the several containers involved in 
that case, which were supposed to approximate average weights. 
It said that the carriers might remove the prejudice and prefer- 
ence either by establishing the prescribed estimated weights 
or by relating the estimated weights on the several sorts of 
containers to the average weights of contents in each sort of 
container in the same relative manner. 

Some of the estimated weights contained in the suspended 
schedules are said to be those approved by the Commission 
in the Waverly case. Carriers contended that the estimated 
weights of shipments in other containers were related to the 
average weights in the same relative manner. 

The Waverly decision covered traffic from Florida and 
Texas producing points. When the carriers came to publish- 
ing new estimated weights from Florida and Texas, they ex- 
tended the revision to producing origin territories in California 
and Arizona, which they said represented average weights on 
shipments from those producing points. 

In addition, the carriers proposed revised all-rail water 
competitive rates on citrus fruits from Florida points to north 
Atlantic ports subject to the proposed estimated weights. They 
claimed that the proposed rates resulted in neither increases 
nor reductions, but were made to represent the changes 
caused by revised estimated weights. 
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Shippers of citrus fruits who asked for suspension of the 
tariffs claimed that the new estimated weights would add sev- 
eral millions of dollars to their costs of transportation. They 
claimed that the industry was in economic distress and that it 
could not pass the additional transportation charges to buyers. 
In addition they called attention to the fact that citrus rates 
were increased under Ex Parte 123. 

Luther M. Walter, attorney for the complainants in the 
Waverly case, urged the Commission not to suspend tariffs 
that were filed by Kipp, Haynes and Miller in compliance with 
the decision in that case. The proposed weights from Florida 
and Texas, he said, complied with the decision in the Waverly 
case with the possible exception of the estimated weight on 
the 1-3/5 brushel Bruce box. Variations as to that one con- 
tainer, he said, should not cause suspension of the proposed 
adjustment, and added that the complainants in the Waverly 
case were entitled to have the order put into operation. 

A petition for review by the entire Commission and vaca- 
tion of order of suspension in I. and S. No. 4511, estimated 
weights on citrus fruits, has been filed with the Commission 
by the Haven Fruit Co., Atlantic Commission Co., Bemis Broth- 
ers Bag Co., Chase Bag Co., and the Fulton Bag & Cotton Mills. 

The petitioners said that they were complainants or parties 
to No. 27741, Waverly Growers’ Cooperative et al. vs. A. C. & Y. 
et al., in which the Commission required defendants to estab- 
lish on citrus fruits, in bags, from points in Florida and Texas 
to destinations in the United States, other than the states of 
Washington, Oregon, California, Nevada, Arizona, Idaho and 
Montana, estimated weights which bore the same relation to 
the average actual weights of citrus fruits, in bags, as the 
relation contemporaneously maintained and applied by de- 
fendants from and to the same points between the estimated 
weights and the average actual weights of citrus fruits, in the 
standard box, the Bruce crate, and the Evans drum. They said 
that in alleged conformity with that order, respondents in this 
proceeding and other carriers filed their tariffs establishing 
estimated weights separately on oranges and on grapefruit from 
all producing points in the United States to all destinations, and 
that such tariffs had been suspended by the order of July 
22. Haven Fruit Co. and Atlantic Commission Co. said they 
were shippers of oranges and of grapefruit, in bags, and desired 
to continue to ship in bags. Bemis Bro. Bag Co., Chase Bag Co., 
and Fulton Bag & Cotton Mills said they were manufacturers 
of bags and if the order of suspension were not vacated they 
would be unable to sell their bags for transportation of citrus 
fruits from Florida and Texas over lines of the respondents 
during the period of suspension. Petitioners said the act of sus- 
pension destroyed the movement of citrus fruit in bags. They 
said the suspension order should be lifted and the investiga- 
tion continued to a final conclusion. 


In I. and S. No. M-408, the Commission has suspended from 
July 23 until October 21, the operation of all schedules as 
published in tariff MF I. C. C. No. 1 of Wm. E. Bell, dba Mid- 
way Transit Company. The suspended schedules propose to 
establish new proportional “all commodity” rates between Chi- 
cago, Ill., on the one hand, and points in Michigan, on the 
other. The following is illustrative: 


Between Chicago, Ill., and Kalamazoo, Mich., present class rates 
dependent upon classification of articles; proposed rates, any quantity, 
all-commodity rate, 37. 


In I. and S. No. M-409, the Commission has suspended 
from July 23 until October 21, the operation of commodity rates 
and classification exceptions ratings as published in supplement 
No. 2 to tariff MF I. C. C. No. 3 and supplement No. 1 to MF 
I. C. C. No. 4 to Burch Truck Lines, Wichita, Kan. The sus- 
pended schedules propose to establish new and reduced com- 
modity rates and exceptions ratings on various commodities 
between points in Illinois, Indiana, Kansas, Michigan, Missouri, 
Ohio and Oklahoma. An illustrative proposal is to reduce by 
10 cents the present rate of 95 cents on butter, eggs, and re- 
lated articles, minimum weight 18,000 pounds from Wichita, 
Kan., to Detroit, Mich. 


In I. and S. No. M-410, the Commission has suspended 
from July 23 until October 21, the operation of certain sched- 
ules as published in supplement No. 2 to tariff MF I. C. C. No. 
2 of B. & B. Transportation Co., Uniontown, Pa. The sus- 
pended schedules propose to establish commodity rates on 
sugar from Baltimore, Md., to points in Ohio in lots of 10,000 
pounds, and on iron and steel articles between Baltimore, Md., 
and Pittsburgh, Pa. An illustrative proposal is to reduce the 
present rate of 55 cents, minimum weight 14,000 pounds, on 
sugar from Baltimore, Md., to Cleveland, O., to 38 cents on a 
minimum of 10,000 pounds. 

In I. and S. M-414, the Commission has suspended from 
July 28 until October 26, the operation of certain schedules 
as published in Supplement 42 to Tariff M. F.-I. C. C. 94 of 
Agent W. M. Miller and others. The suspended schedules 
propose to establish commodity rates on rope and sash cord, 
any quantity, from Rockford, Tenn., to points in Ohio, Ken- 
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tucky, Indiana, Missouri and Pennsylvania. The following is 
illustrative: From Rockford, Tenn., to Cincinnati, O., present, 
67; proposed, 62. 

In I. and S. No. 4513, the Commission has suspended from 
August 1, 1938, until March 1, 1939, the operation of certain 
schedules as published in supplement No. 4 to Suquehanna and 
New York Railroad Company’s tariff I. C. C. No. 1214. The 
suspended schedules proposed to cancel present commodity 
rates on sawdust, in carloads, from Laquin, Masten and 
Wheelerville, Pa., to Glendale and Long Island City, N. Y., 


and to apply higher class rates in lieu thereof. The following 
is illustrative: 


To Glendale from Masten, present 17, proposed 22; to Long Island 
City from Wheelerville, present 17, proposed 22. 


FINANCE APPLICATIONS 

Finance Nos. 7106 and 9296. Supplemental. Pittsburgh & West 
Virginia asks authority to pledge and repledge from time to time 
to and including June 30, 1940, as collateral security for its promissory 
notes present outstanding, or notes lawfully issued by it in renewal 
or substitution for outstanding notes, not exceeding $3,576,000 of its 
first mortgage gold bonds, series D, and $8,047,000 of its general 
mortgage 6 per cent gold bonds, the pledge or pledges to be at a 
ratio not to exceed $125 of bonds in value at their prevailing market 
price at time of pledge to $100, face amount, of notes. Applicant 
also asks authority to pledge and repledge from time to time to and 
including June 30, 1940, as collateral security for its promissory notes 
at present outstanding, or notes lawfully issued by it in renewal of 
substitution for outstanding notes, applicant’s equity at any time 
remaining or existing in the $3,576,000 of its first mortgage gold bonds, 
series D, and in the $8,047,000 general mortgage 6 per cent gold bonds, 
without limiting the ratio of market price of equity in bonds pledged 
to fact amount of notes. 

Finance No. 12120. Wabash Railway Co., by its trustees, asks 
authority to abandon a part of the line extending from Sullivan to 
Stewardson, Ill., a distance of about 24.09 miles. Because of the 
decrease in freight and passenger traffic on the branch, operation 
could no longer continue except at a substantial loss, said the ap- 
plication. 

Finance No. 12121. Waynesburg and Washington Railroad Co. 
asks authority to abandon that part of its line extending from near 
Hackney to Washington, Pa., a distance of approximately 13 miles. 
According to the application, applicant is seeking permission to con- 
struct and operate a railroad track between the two points in Finance 
No. 11757. It said that the purpose of the present application was 
to obtain such approval as might be required in connection with the 
transfer of service from the present location. 

' Finance No. 12122. Norfolk & Portsmouth Belt Line Railroad Co. 

asks authority to issue its note or notes in the aggregate sum of 
$700,000 payable April 1, 1939, and bearing interest at the rate of 2% 
per cent per annum, the proceeds to be used to pay off and redeem 
all outstanding Norfolk and Portsmouth Belt Line Railroad Co. 5 
per cent general and refunding mortgage bonds on October 1 and 
pay a series of three promissory notes aggregating $450,000 due 
October 1. 

MC F-634. Missouri Pacific Freight Transportation Co., Houston, 
Tex., asks authority to purchase certificate No. 31596 of J. W. Allen, 
dba Allen Motor Transportation & Terminal. 

MC F-632. Central Freight Lines, Inc., Waco, Tex., asks authority 
to purchase the operating rights of J. W. Barnett and E. C. Barnett, 
dba Barnett Brothers; T. O. Pulliam; and Robert A. Gowens. 

Finance No. 12118. Montour Railroad Co. asks authority to 
abandon a branch, commonly known as the Moon Run Branch, 5.59 
miles in length, extending from Groveton to Moon Run, in Allegheny 
county, Pa. 

Finance No. 12119. Gulf, Mobile & Northern Railroad Co. asks 
authority to abandon operations over the line of the Illinois Central 
Railroad Co. between Bemis, Tenn., and Paducah, Ky., and over 
certain terminal facilities of the Nashville, Chattanooga & St. Louis 
at Paducah. Applicant said conditions had arisen which rendered it 
impossible for it to continue its operations over the tracks of the 
Illinois Central in the manner in which they had been carried on 
pursuant to contract due to the fact that the Illinois Central had re- 
quired that G. M. & N. operations over its tracks be in charge of 
employes taken from the senority list of the Illinois Central. Ap- 
plicant said it filed its bill in the U. S. district court for the western 
district of Tennessee to compel the Illinois Central to perform its 
contract, and that the Illinois Central answered that it was impossible 
for it to perform because of objections urged on it by its employes 
who threatened to do it harm if it continued to allow the operation of 
Gulf, Mobile & Northern trains as in the contract provided. By final 
decree entered June 30, 1938, said applicant, the court denied to 
this applicant the relief prayed for and refused to compel the Illinois 
Central to permit the continuance of the operation after twenty days 
from the date of the decree unless the trains operated should be in 
control of Illinois Central employes. Applicant said it considered it 
had no authority from the Commission to operate its trains over I. C. 
tracks except in the manner authorized in Finance No. 9916. Applicant 
said it had not sought nor desired a contract requiring operations of 
its trains with other than its own employes, and that, in fact, it would 
have considered that such a contract could not be justified on business 
or legal grounds. 

MC F-633. Gallagher Transfer & Storage Co., Denver, Colo., asks 
authority to purchase balance of stock of Western Freight Lines, Inc. 

MC F-636. Day & Meyer, Murray & Young Corporation, New 
York, N. Y., asks authority to issue $571,500 first mortgage 3 per cent 
and income bonds, and 8,500 shares of $1 par value common stock 
for the purpose of consummating a reorganization of that company 
under section 77B of the bankruptcy act. 


TO, En The Trafic World 


TARIFF SIMPLIFICATION 


Recommendations for the simplification of freight tariffs 
have been sent to rate associations, freight traffic officers and 
tariff publishing officers and agents by the committee on 
freight tariffs of the Association of American Railroads of 
which W. J. Kelly is chairman. They are contained in what 
the committee calls Tariff Circular A.A.R. No. 1. 

Chairman Kelly asks those to whom the circular is ad- 
dressed to take the necessary steps to put the recommendations 
into effect as tariffs are reissued or supplemented from time 
to time. It is not, of course, intended, says Mr. Kelly, in his 
letter of transmittal, that any tariff be reissued or supple- 
mented merely to make these recommendations effective. 

“Your particular attention is called at this time,” says Mr. 
Kelly, “to the numerous individual railroad and agency tariffs 
which must be reissued within the near future in order to 
state in permanent form the Ex Parte 115 and Ex Parte 123 
increases and eliminate reference to the master tariff as well 
as the present activities in connection with the ‘low spot’ com- 
mittees. This seems to present an excellent opportunity to 
accomplish something worth while in the simplified and 
economical publication of freight tariffs. Your cooperation in 
the program outlined by the tariff committee will be appreci- 
ated. As new recommendations are adopted by the committee 
on freight tariffs or prior recommendations changed they will 
be distributed in supplements to this circular.” 

Thirty-six recommendations are contained in the circular. 
Each recommendation is numbered and it is intended that the 
number shall be permanent. As new recommendations are 
adopted or prior recommendations are changed, they will be 
distributed in supplements to circular No. 1. The recommenda- 
tions in the first circular pertain to: 

1, commodity descriptions; 2, minimum rate bases; 3, sep- 
arate commodity tariffs; 4, duplicate publication of commodity 
rates; 5, assignment of numbers to rules, regulations, etc.; 6, 
supplemental matter; 7, reference to commodity in blanket 
supplements; 8, numbering of supplements; 9, cumulative in- 
dexing; 10, uniform placing of page numbers; 11, abandon- 
ment of stations; 12, application of notes; 13, title pages of 
tariffs; 14, agency publication of tariffs; 15, distance tables; 
16, location of item numbers; 17, cross reference from one 
tariff to another; 18, exceptions to application of rates, ratings 
or rules; 19, cancellation of obsolete rates, exceptions or esti- 
mated weights; 20, time limit for carriers to advise as to num- 
ber of agency tariffs desired; 21, territorial scope of tariffs; 
22, standard railroad abbreviations; 23, uniform symbols and 
reference marks; 24, explanation of symbols in supplements; 
25, standard station index numbers; 26, combinations as joint 
through rates; 27, effective dates of tariffs be staggered; 28, 
posting of tariffs at joint agency stations; 29, restriction of 
intermediate rules; 30, assignment of permanent numbers to 
tariffs; 31, filing of sixth-section application with the I. C. C.; 
32, indexes to tariffs; 33, geographical description of origin and 
destination territories in tariffs; 34, partial cancellation of 
tariffs or items; 35, alphabetical in lieu of geographical listing 
of stations; 36, alphabetical arrangement of stations separately 
by states. 

Simplification is indicated in many of the recommendations 
in the view of tariff men, by means of bringing various tariff 
provisions into uniformity. The first recommendation is re- 
garded as being one of that character. It proposes that uni- 
form description for commodity rates and exceptions to the 
classifications be observed and that the descriptions be as 
provided in the consolidated classification. It further proposes 
that classification descriptions be observed in the publication 
of the rates or ratings unless the publication instructions pro- 
vide to the contrary. It is also recommended that when the 
rate associations consider the establishment of new commodity 
rates or ratings on articles not clearly described in the classi- 
fication, the classification committees be advised in order that 
they may consider the establishment of specific classifications 
and ratings to cover them. 

A further proposal with regard to commodity descriptions 
is that shippers be requested when placing applications for 
rates or exception ratings they use the classification descrip- 
tion, and if the particular article is not provided for in the 
classification, ask the classification committees to establish a 
proper description. A note says it is the intention that the 
classification descriptions be used unless there is reason to the 
contrary, not only in connection with new rates and exceptions 
to the classification but also as tariffs are reissued, and that 
consideration be given to changing existing descriptions to con- 
form to the classification. 

Each of the subjects treated in the circular is described, 
most of the descriptions being, however, shorter than the one 
having to do with commodity descriptions. 

Recommendation No. 27 gives recognition to the moves that 
have been made by the Commission to stagger the effective 
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dates of tariffs so as to prevent the accumulation of effective 
dates on the first and fifteenth of the month, such as took place 
near the end of June when the Commission had to consider 
and dispose of twenty odd subjects, as to suspension or non- 
suspension of tariffs dated to be effective June 30. The com- 
mittee recommended that the effective dates be staggered so 


that dates in addition to the first and fifteenth of each month 
will be used as effective dates. 


EASTERN PASSENGER FARES 


The Commission, in I. and S. No. 4512, redemption of one- 
way and round trip tickets, has disposed of the complexities 
about coach fare tickets sold before August 25 (see Traffic 
World, July 17, p. 107) by suspending until February 25, 1939, 
the provisions in the tariffs increasing the basic fare in coaches, 
in the eastern district from two to two and a half cents saying 
that such tickets would be redeemed at the coach fares paid 
therefor. The suspension was voted by the entire Commission 
on its own motion. It has received many inquiries about the 
validity of the redemption provision. It proposed to render 
invalid a provision in both the passenger tariffs and reproduced 
on the tickets making tickets good for one year. 

In announcing suspension the Commission said the eastern 
passenger lines in filing tariffs as a result of its findings in 
eastern passenger fares in passenger coaches, Ex Parte No. 123, 


227 I. C. C. 17, incorporated a provision in the tariffs reading 
substantially as follows: 


One-way and round-trip coach tickets sold prior to July 25, 1938, 
will not be honored for passage after 4:00 A. M., July 25, 1938, but will 
be redeemed at the coach fares paid therefor. 


The Commission did not indicate why it had suspended the 
tariffs. Had the tariffs not been suspended, it was pointed out 
the effect would have been retroactive cancellation of a pro- 
vision which had been in the tariffs for years and as to which 
nothing was said at the time the railroads justified their pro- 
posal to increase the basic fares. 

The Commission, by means of special railroad and motor 
permissions, has made arrangements for getting off its files 
the provision in tariffs seeking to cancel the “good for one 
year” promise carried in the tariffs and in eastern passenger 
tickets. The carriers proposed, in the tariffs filed under the 
permission, to increase the basic fare to 2.5 cents a mile for 
coach travel, the redemption of the “good for one year’ tickets 
sold at the rate of 2 cents a mile at the price paid for them, 
after the higher fare had become effective. The redemption 
proposal was suspended in I. and S. No. 4512. 

In the special permissions the carriers are authorized, when 
they file schedules showing the suspension of the redemption 
item, to include therein cancellation of the redemption item. 
By doing that there will be no necessity for continuing that 
proceeding. The effect will be that the low fare tickets still in 


the hands of the public will be good for passage until their 
expiration dates. 


INCREASED EXPRESS RATES 


The Public Service Commission of South Carolina, by 
order of July 22, has authorized the Southeastern Express Co. 
and the Railway Express Agency, on 1 day’s notice from the 
receipt of the order, to discard the old rail emergency charge 
where now a part of the rate, and to increase by 10 per cent 
the special commodities rates applying on miscellaneous articles 
of merchandise between their stations, intrastate, in South 
Carolina, said rates being based on the first five classes of 
rail freight rates, multiples and percentages thereof. 


INCREASED FREIGHT RATES 


The Commission has instituted a thirteenth section pro- 
ceeding in No. 28070, increases in Kansas freight rates and 
charges, on petition of railroads operating in Kansas averring 
that the State Corporation Commission of Kansas refused to 
permit application of Ex Parte 123 increases on intrastate 
traffic in brick and kindred articles for which rates are named 
in western trunk lines freight tariff No. 183-C; sand and 
gravel and kindred articles for which rates are named in 
western trunk lines freight tariff No. 210, live stock and 
petroleum and its products. The Commission will determine 
whether the action of the Kansas commission results in undue 
and unreasonable advantages preference and prejudice and 
unjust discrimination against interstate commerce. The pro- 
ceedings has been assigned for hearing August 24, Topeka, 
Kan., before Examiner Fuller, in the rooms of the State Cor- 
poration Commission. 


HUDSON & MANHATTAN FARES 


The Commission, in I. and S. No. 4394, passenger fares, 
Hudson & Manhattan Railroad, has refused petitions of pas- 
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sengers using that railroad to get into and out of New York, 
asking that the fare of eight cents to lower Manhattan found 
justified by the Commission, be made effective on thirty days’ 
notice instead of ten days. It has also refused to suspend the 
fare found justified by it as requested by commuters using 
that service. The denial of suspension was made July 23. 

Jersey City, and Charles V. Hanlon, a commuter between 
New Jersey points and Manhattan Island, have asked the fed- 
eral court for New Jersey, in City of Jersey City and Charles 
V. Hanlon vs. United States and Interstate Commerce Com- 
mission, to suspend that part of the Commission’s report in 
I. and S. No. 4394, passenger fares, Hudson & Manhattan Rail- 
road, authorizing the publication of an eight-cent fare between 
Hoboken and Jersey City, on the one hand, and New York, on 
the other. Their petition sets forth that the increase in fare 
from six to eight cents will cause great loss to commuters. 

Among the points made by the petitioners is that they had 
no opportunity to controvert the proposition that, as found by 
the Commission, that while a proposed ten-cent fare had not 
been justified, eight cents would be a reasonable maximum 
fare. 


SOUTHERN EXCURSION FARES 


Southern railroads have filed tariffs cancelling their 15-day 
round trip fares, effective September 1 (see Traffic World, 
July 23, p. 157). Eastern and western carriers have also filed 
tariffs operative on the same date, giving effect so far as they 
are concerned to the cancellation of the excursion fares by 
the southern railroads. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12069, Iberia, St. Mary & 
Eastern Railroad Company et al. trustee abandonment, permitting 
the abandonment by Guy A. Thompson, trustee of the Iberia, St. 
Mary & Eastern Railway Company, of part of the line of railroad 
of that company in St. Mary Parish, La., and abandonment of opera- 
tion thereof by him, as trustee of the New Iberia & Northern Railroad 
Company, approved. 

Report and order in F. D. No. 12105, Chicago, Madison & North- 
ern Railroad Company bonds, granting application of the Chicago, 
Madison & Northern Railroad Company to extend from December 1, 
1935, to April 2, 1952, the date of maturity of not exceeding $4,370,000 
of first-mortgage gold bonds, approved. 

Report and order in F. D. No. 12102, Kalamazoo, Allegan & Grand 
Rapids Railroad Company bonds, granting authority to the Kalamazoo, 
Allegan & Grand Rapids Railroad Company to extend from July 1, 
1938, to July 1, 1968, the maturity of not exceeding $840,000 of 5 per 
cent first-mortgage bonds, and the New York Central Railroad Com- 
pany to assume obligation and liability, as lessee and endorser, in 
respect of the payment of the principal of, and interest on, the bonds 
as extended, approved. 

Report and order in F. D. No. 12089, Boston & Albany Railroad 
Company bonds, granting authority (1) to the Boston & Albany Rail- 
road Company to issue $3,015,000 of main-line first-mortgage bonds 
4% per cent, series B, to be delivered to the New York Central Rail- 
road Company in discharge of obligations incurred by lease agreement; 
and (2) granting authority to the New York Central Railroad Company 
to assume obligation and liability, as guarantor, by endorsement, in 
respect of these bonds, approved. 


SEATRAIN LINES TARIFFS 

The Hoboken Manufacturers’ Railroad, complainant in No. 
25728, Hoboken Manufacturers’ Railroad Co. vs. Abilene & 
Southern et al., and Seatrain Lines, Inc., an intervener therein, 
have asked the Commission to reopen the proceeding with a 
view to issuing an order in accordance with the findings of 
the Commission in this proceeding and in No. 25727, Seatrain 
Lines, Inc., vs. A. C. & Y. et al. The order they desired the 
Commission to issue would command the railroads to cease and 
desist from their refusal to permit the interchange of their 
cars with the vessels of Seatrain Lines, and thereby accom- 
plish through transportation over through rates via the lines of 
the trunk lines and the lines of the petitioners. 

The Commission has denied the petition and a supple- 
mental petition in No. 25727, Seatrain Lines, Inc., vs. A. C. & 
Y. et al., filed by eastern and southwestern railroads for in- 
definite suspension of the Commission’s order dated January 
28, or, in the alternative for waiver of tariff rules and for 
fourth section relief. The supplemental petition was filed by 
eastern railroads for fourth section relief. 

The Commission, by order, in No. 25727 has amended its 
order of January 28 by inserting therein a direction that Sea- 
train Lines, Inc., be directed and required to join with the 
defendants in executing its order. The effective date of the 
order of January 28 has been postponed to November 1. 


PERISHABLE PROTECTIVE SERVICE 
The New Orleans Joint Traffic Bureau, in a brief in No. 
20769, charges for protective service for perishable freight, 
asked that the Commission recognize the geographical location 
of New Orleans in southern territory and more particularly 
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in Mississippi Valley territory, and that New Orleans, La., be 
eliminated from group 7, and placed in group 9, along with 
Mobile and other points or ports in the Carolinas, Alabama 
and Georgia, with respect to the prescription of charges for 
ice placed in bunkers of refrigerator cars containing shipments 
of bananas and cocoanuts. 

In this proceeding, 215 I. C. C. 685, the Commission pre- 
scribed charges of $5.05 a ton for group 7, New Mexico, Texas, 
Oklahoma, Arkansas and Louisiana, and $4.30 for the Caro- 
linas, Alabama and Georgia. When the original proceeding 
was in progress, the bureau said it was not understood that 
icing and other charges on bananas and tropical fruits were 
involved. 

The bureau said the Commission should further modify 
its findings so as to permit the carriers which serve New Or- 
leans voluntarily to meet port competition, on import bananas 
and cocoanuts, and to permit them to publish at New Orleans, 
the same icing charge as might be provided at any other port, 
or group of ports. According to the testimony, said the bureau, 
it was very important to have a continuance of the parity of 
icing charges at New Orleans and Mobile on bananas which 
had existed for many years. 


ROCK ISLAND REORGANIZATION 


_ Objection to the treatment accorded the Reconstruction 
Finance Corporation in the Rock Island reorganization plan 
of the protective committee for Rock Island first and refunding 
mortgage bonds and secured 4%s, was voiced by Chairman 
Jesse H. Jones in a letter put in the record in the hearing this 
week in Finance No. 10028, reorganization of the C. R. I. & P., 
—_ Commissioner Porter (see Traffic World, July 23, p. 

Mr. Jones wrote counsel for the committee that on the 
basis of the collateral held by it, the RFC “is entitled to be 
made whole.” Furthermore, said he, there was $2,599,761.19 
interest accrued and unpaid on Rock Island RFC loans as of 
July 1, 1938, and if there were no collections on the collateral 
— would be $3,014,705.11 due and unpaid on January 1, 


Dwight S. Beebe, chairman of the committee, wrote Mr. 
Jones that the RFC items were given exactly the same rela- 
tive treatment as the other divisions. 

“The whole difficulty in the Rock Island situation is that 
the earnings are so small that there is very little to go around,” 
said Mr. Beebe, adding that in view of Mr. Jones’ insistence, 
“we will accrue the unpaid interest on your loans at the rates 
borne on the face of the notes, but at the same time, we hope 
that you will ultimately agree to the reduced rate.” 

The Railway Labor Executives’ Association, in a reply in 
Finance No. 10028, reorganization of the Chicago, Rock Island 
& Pacific, said it and its affiliated organizations were opposed 
to the separate plan of reorganization filed by the Rock Island, 
Arkansas & Louisiana, a subsidiary of the debtor company. It 
said it was particularly opposed to any reorganization which 
contemplated a sale of Rock Island, Arkansas & Louisiana 
properties to some other system which might prevent their 
continued operation as a part of the Rock Island system. 

The hearing was completed July 27. Briefs are to be filed 
November 1. 


SIGNAL CHANGE HEARINGS 


Examiner H. C. King at Chicago this week heard tes- 
timony in two proceedings involving proposed changes in 
railroad signaling systems. The first, heard July 27, was the 
application of the Chicago, Rock Island and Pacific for per- 
mission to change its manually operated interlocking plant 
at Ottawa, Ill., to an automatic interlocker. According to 
railroad testimony, the Illinois commission had granted per- 
mission to make the change in April, 1937, and the new facili- 
ties had been constructed. An amendment to the interstate 
commerce act, effective August 26, 1937, made it necessary to 
apply to the Commission for permission to place the facilities 
in operation. Representatives of the Commission inspected 
the plant, but labor organizations protested, bringing about 
the hearing. Labor representatives, at the hearing, said that 
the elimination of derails, incident to the new installation, 
introduced new hazards for workers. They also pointed out 
that the automatic installation would eliminate the jobs of 
several workers. 

The hearing July 28 was on the application of the Illi- 
nois Central and the Alton to remove a joint interlocking 
plant at Mason City, Iowa, and to substitute gates. Reduc- 
tion in traffic, cutting the Illinois Central trains over the 
crossing to one in each direction daily, made the regular 
employment of a man and the operation of the interlocker 
unnecessary, according to railroad testimony. Labor repre- 
sentatives, in this case, also insisted that removal of the inter- 
locker would make the crossing dangerous. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of New Hampshire.) The Public Service 
Commission, though not by express terms, has authority to 
prescribe rules and regulations for carriers under the act 
regulating common or contract carriers transporting property 
for hire by motor vehicles over the public highways between 
points within the state. Laws 1933, c. 106. (H. P. Welch Co. 
vs. State, 199 Atl. Rep. 886.) 

Where common and contract carrier transporting property 
for hire by motor vehicles over the public highways between 
points within the state violated both regulatory state statute 
and rules of the Public Service Commission, and the commission 
suspended the carrier’s registration certificates, court would 
assume that the commission imposed the suspension for viola- 
tion of the statute rather than for violation of its rules, which 
action by commission would have been in disobedience of the 
statute. Laws 1933, c. 106.—Ibid. 

In hearing before the Public Service Commission to deter- 
mine whether common and contract carrier transporting prop- 
erty for hire by motor vehicles over the public highways had 
violated statute by requiring or permitting its drivers to operate 
trucks for illegally excessive hours, carrier could not com- 
plain of the informality with which evidence consisting of 
reports filed under provisions of the commission’s rule by 
a few of the truck drivers, was presented. Pub. Laws 1926, c. 
238, Sec. 10; Laws 1933, c. 106.—Ibid. 

The fact that some of the hours of service of truck drivers 
employed by common and contract carrier transporting prop- 
erty for hire by motor vehicles over the public highways, 
which went to make up the statutory limit of hours that a 
truck driver is permitted to drive, occurred outside the state, 
was immaterial. Laws 1933, c. 106.—Ibid. 





(District Court, W. D. Washington, N. D.) The District 
Court’s jurisdiction to review orders of the Interstate Com- 
merce Commission is not dependent on their form. 28 U. S. 
C. A., Sec. 41 (27, 28). (Diamond Tank Transport vs. United 
States, 23 Fed. Supp. 497.) 

Jurisdiction of the District Court to set aside orders of 
the Interstate Commerce Commission extends to those kinds 
of orders which the court has jurisdiction to enforce, and such 
orders are affirmative orders granting the relief sought. 28 
U. S. C. A., Sec. 41 (27, 28).—Ibid. 

Though an order of the Interstate Commerce Commission 
taken by itself denies relief sought and is therefore a negative 
order, it may in effect grant relief, and it is then an affirmative 
order enforceable by District Court. 28 U. S. C. A., Sec. 41 
(27, 28).—Ibid. 

An order of the Interstate Commerce Commission denying 
all relief sought is a negative order over which the District 
oe has no jurisdiction. 28 U. S. C. A., Sec. 41 (27, 28).— 

id. 

Where the Interstate Commerce Commission makes an 
order denying relief on the erroneous ground that it has no 
jurisdiction, the order cannot be reviewed by the District Court 
under statute, since the proper remedy is a mandamus pro- 
ceeding, but if the decision is on the merits, mandamus will 
not lie. 28 U. S. C. A., Sec. 41 (27, 28).—Ibid. 

A carrier may initiate rates and adopt a policy of rate- 
making that seems wise to carrier, and the Interstate Com- 
merce Commission may investigate rates either on complaint 
or on its own motion. Interstate Commerce Act, Secs. 1(4), 
6(1), 15(1), 49 U. S. C. A., Sees. 1(4), 6(1), 15(1).—Ibid. 

An order of the Interstate Commerce Commission vacating 
and setting aside an order suspending schedules adjusting rail 
rates for transporting oil by tank car was a negative order and 
was not reviewable by District Court on petition of motor 
carriers alleging that proposed rates would discriminate against 
them. 28 U. S. C. A., Sec. 41 (27, 28); Interstate Commerce 
7; ya le 6(1), 15(1), 49 U. S. C. A., Secs. 1(4), 6(1), 

—Ibid. 





(Supreme Court of Ohio.) The statute providing that the 
Public Utilities Commission shall prescribe reasonable rules 
under which a motor carrier may use and operate on its own 
route the equipment of any other company for the movement 
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of traffic without transfer when joint rates have been estab- . 
lished did not give carrier operating under an intrastate cer- 
tificate a right to an unrestricted certificate to interchange 
freight with another carrier certificated to operate between 
Nashville and Cleveland, where no joint rates had been estab- 
lished with carriers operating betwen those points. Gen. Code, 
Sec. 614-92a. (Mosholder vs. Public Utilities Commission of 
Ohio, 15 N. E. Rep. (2d) 777.) 

A motor carrier’s application for extension of a route 
should be considered by the Public Utilities Commission and 
should be governed in the same manner as an original appli- 
cation, and, before an extension is granted, the Commission 
should consider whether the public to be served has adequate 
transportation service. Gen. Code, Sec. 614-87.—Ibid. 

Where motor carrier certificated to operate from Columbus 
to Brinkhaven, sought an extension to Nashville contending 
that he was entitled to unrestricted certificate to interchange 
freight with another carrier certificated to operate between 
Nashville and Cleveland, but admitting that additional through 
service between Columbus and Cleveland would be in competi- 
tion with existing carriers and that there was no demand for 
such additional service, Public Utilities Commission in grant- 
ing extension properly provided that new through or joint 
service could be established only with carriers qualified to 
render joint or through service to and from points mentioned 
in carrier’s certificate. Gen. Code, Sec. 614-87.—Ibid. 





(Court of Civil Appeals of Texas. Eastland.) Where 
trucker who was transporting ranchman’s cattle collided with 
automobile, trucker’s brother, who had formerly transported 
cattle for ranchman and who, upon being requested to do so 
again, had merely informed ranchman that he was no longer 
in the trucking business, but had sold trucks to the trucker, 
and had thereupon informed trucker that ranchman desired 
to ship cattle, was in no way personally liable for injuries sus- 
tained by motorists in the collision. (McCombs vs. Stewart, 
117 S. W. Rep. (2d) 869.) 

A trucker who collided with automobile while transport- 
ing cattle for ranchman was an “independent contractor,” for 
whose negligence ranchman was not liable where ranchman 
reserved neither the right nor power of control over details 
of the shipment or manner and method adopted by trucker 
for transportation of the cattle, trucker drove truck himself, 
furnished fuel and equipment, defrayed his own expenses and 
chose the highways over which to transport the cattle.—Ibid. 

Where ranchman engaged trucker as independent con- 
tractor to transport cattle, and while transporting cattle, 
trucker collided with automobile on highway, ranchman had 
cautioned trucker not to overload truck and it did not appear 
that overloading was a contributing cause of collision, fact 
that truck was driven on highway beyond a common carrier 
point with a load weighing in excess of 7,000 pounds, in viola- 
tion of law, did not render ranchman liable for injuries sus- 
tained by motorists in collision.—Ibid. 


LIVE STOCK AT CHICAGO 
The Commission, on telegraphic request of respondents, 
has postponed the effective date of its order in I. and S. 4296, 
cancellation of live stock services at Chicago, from August 
17 to October 1. Preparations are being made by the attorneys 
to take the matter to court. 


SOO LINE REORGANIZATION 

The Commission, by division 4, in Finance No. 11897, Min- 
neapolis, St. Paul & Sault Ste. Marie reorganization, has ap- 
proved as maximum compensation rates of $25,000 per annum 
to be paid to G. W. Webster, and $18,000 per annum to be paid 
to Joseph Chapman, as trustees of the debtor company. The 
Commission’s order said that while Webster served as trustee 
he should receive no salary or compensation as an officer or 
employe of that company, or of any affiliated company of the 
debtor. The Commission said that Chapman had complied 
with its order to sell his holdings of stock of the Great North- 
ern and resign as a member of the board of directors and of 
the executive committee of that company, and to resign as 
trustee of the Northwestern Mutual Life Insurance Co. of Mil- 
waukee, Wis., and as director of the Northland Greyhound Co., 
Inc., of Illinois, and Northland Greyhound Lines, Inc. 


EXPRESS COMPANY ACQUISITION 


An application in MC F-635, Railway Express Agency, Inc., 
has asked authority to purchase 493 motor vehicles from the 
Southeastern Express Co. to be used in its pick-up and deliv- 
ery service. The application is a sequel to the application of 
Railway Express Agency, Inc., and of the applicant carriers 
by railroad for authority to contract for the pooling and divi- 
sion of earnings, No. 28004, which was approved by the Com- 
mission by its order of June 1. The applicant said it had filed 
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yr TO TRAFFIC MEN WHO ARE LOOKING FOR WAYS TO CUT CORNERS 


“BEST” because clock-like schedules, and on-the-dot arrivals, mean that plans can 
be carried out and promises can be kept, all along the line. 


“BEST” because M.A.T.’s own stevedores under expert supervision handle your 


shipments, minimizing damage and pilferage, and insuring their reaching destination in 
perfect condition. 
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“BEST” because M.A.T. has whittled the freight costs down, down, down, and your 
firm, its jobbers and dealers, can pocket the difference, all along the line. A 
difference that counts up, by the way, into a good r dollars during the season 


of navigation on the Lakes. 







Yes, “from East to West, M.A.T. handles BEST” |: i 
Atlantic Transit Company undertook, 15 years ago, 
efficiency and lowest possible rates into lake shippin 


M.A.T. originated the unit De 


with all lines entering Buffalo 
and faster services 9 “M.A.TZ 


ly because the Minnesota- 
put new life, new ideas, new 


te 
fe 


~Qperation, making|possible direct rail connections 
Duluth, thus providing a more dependable schedule 
oh s access to huge warehouses for storage of all 







e vessels—affording mechan- 








host every product imaginable 
from April 20 each year until December tet. | 


TO TRAFFIC MEN thal ARE LOOKING FOR WAYS TO CL 


i ii’ figures worth thinking about, 
“MAT ee sie e 


1 8 on’) 2 OR ve 34 PHILADELPHIA BUFFALO CLEVELAND 
MINNEAPOLIS DULUTH SEATTLE 






Det ROIT 


/\ 
[ 








Fintona the Tite Wavkd 


a general application (MC 66562) to determine the status of 
its motor vehicle operations under the motor carrier act. It 
said its view was that its motor vehicle operations and those 
of the Southeastern Express Co. were wholly under the provi- 
sions of part I and were excluded from the motor carrier act 
by virtue of the definition of common carrier by motor vehicle, 
section 203 (a) (14). It said that application was now pend- 
ing before division 5, oral argument having been heard Novem- 
ber 22, 1937. 

In a separate petition in MC F-635, Railway Express 
Agency asked for temporary authority under section 210a, 
motor carrier act, to purchase properties of the Southeastern 
Express Co. Failure to grant temporary approval of the trans- 
action proposed in the application will result in the destruc- 
tion of or injury to the properties sought to be acquired and will 
interfere substantially with the future usefulness of properties, 
sought to be acquired, in the performance of adequate and 
continuous service to the public, according to the application. 


SIGNAL SYSTEMS 


The Terminal Railroad Association of St. Louis; Southern 
Pacific; Pennsylvania; and New York, New Haven & Hartford 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any inter- 
ested party desiring hearing should advise the Commission 
in writing within 15 days from July 26. 


RATE CASE DISCONTINUED 


The Commission, by division 5, in I. and S. M-214, com- 
modity rates of Saunders Truck Line, on finding that the ap- 
plication of Russell Saunders, doing business as Saunders 
Truck Line had been dismissed, and that the rate publications 
containing the matter under suspension had been marked “Ap- 
plication dismissed, effective April 16, 1938,” has discontinued 
that proceeding. 


COCOA BEAN STORAGE 


The Commission, by order in I. and S. No. 4481, storage 
cocoa beans in New York district, on petition of the Pennsyl- 
vania, has vacated that part of its order of April 9, suspending 
the rates, charges, regulations and practices pertaining to that 
storage, permitting them to become effective. The Commission, 
however, has continued the investigation on the issues raised 
in the tariffs and has consolidated them with No. 28008, storage 
cocoa beans in New York district, for further proceedings and 
disposition. 


WISCONSIN CENTRAL ABANDONMENT 


The Commission, by division 4, in Finance No. 11904, Wis- 
consin Central et al. abandonment, has authorized abandon- 
ment by that company and abandonment of operation thereof 
by the Minneapolis, St. Paul & Sault Ste. Marie of a branch 
line extending from Owen to Curtiss, Wis., a distance of about 
6.78 miles. According to the report, it appeared that the 


branch was operated at an average annual loss of $1,275 in 
the last five years. 


OUTSTANDING ORDERS VACATION 


The Clay Products Institute Region No. 8, representing 
manufacturers and distributors of burned clay products, has 
protested against the proposal of the Commission to vacate the 
outstanding orders in No. 11672, Mason City Brick and Tile 
Co. case; No. 12708, Ballou Brick Co. case, both reported in 
107 I. C. C. 702, and related cases. The institute asserts that 
the record in all the cases cited in the protest shows without 
question of doubt the rates as prescribed in 107 I. C. C. 702 
are too high and unjust and unreasonable in violation of sec- 
tions 1 and 3. It requested that the Commission delay the 
vacation of the order until such time as a full and complete 
rehearing could be had on all the issues involved and the pres- 
ent level of the rates as well. 


N. Y¥. C. VALUATION DATA 


The Commission has made public a segregation of cer- 
tain elements of value for the New York Central Railroad Co. 
from the totals of such elements shown for the N. Y. C. system 
on sheet 2 of exhibit 68 filed by the Bureau of Valuation in 
Ex Parte 123. It said requests for such segregation, including 
original cost new and depreciated, cost of reproduction new 
and depreciated, value of lands and rights, and working capital, 
had been made. The segregation follows: 

Original cost, except land and rights, $987,504,668; orignal 
cost, less depreciation, except land and rights, $741,023,518, 
computed on the ratio of cost of reproduction, less deprecia- 
tion to cost of reproduction new; cost of reproduction new, 
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except land and rights, $1,127,773,865; cost of reproduction, 
less depreciation, except land and rights, $846,293,968; and 
present value of land and rights, $137,402,481. With respect 
to working capital, including material and supplies, the state- 
ment said the working capital was not separately determinable 
for New York Central Railroad Co. excluding non-operating 
leased and proprietary lines. 


RAILROAD EARNINGS 


The Commission’s monthly compilation of operating rev- 
enues and operating expenses of Class I railroads for May, 1938, 
and the five months ended with May, in comparison with like 
periods of 1937, follows: 


May 
1938 1937 
Miles of road operated at close of month.. 234,758 235,547 
Revenues: 

PEE MENS oun ch scGcshnb se Westes obo eew $ 217,874,694 $ 287,869,666 

NE Subccius shee bab snk wane Nee 30,869,086 34,041,272 

DE cate od ubsu ce c seb ab nakeae sans ee nh 7,894,259 8,242,912 

IES RISES nae Rene a eee ae 3,900,995 5,747,935 

All other operating revenues ......... 12,125,991 16,640,757 

Railway operating revenues....... $ 272,665,025 $ 352,542,542 
Expenses: 

Maintenance of way and structures.... 34,316,424 46,607,877 

Maintenance of equipment............ 53,018,512 71,452,570 

PEE i cpcduch cuGORE APES OPS am Sas n Seb ws % 8,709,709 9,057,615 

Transportation—Rail line............. 107,496,395 12° 460 533 

Transportation—Water line........... 386,608 438,304 

Miscellaneous operations ............. 2,898,651 3,136,343 

PE,  SckunehGh Wes eube bs ees kben owes 10,587,940 13,510,942 

Transportation for investment—Cr. .. 301,374 438,975 

Railway operating expenses....... $ 217,112,865 $ 267,225,209 
Net revenue from railway operations...... 55,552,160 85,317,333 
ee er ere 28,504,530 30,124,344 

Railway operating income......... $ 27,047,630 $ 55,192,989 
Equipment rents—Dr. balance............ 7,948,479 7,808,182 
Joint facility rent—Dr. balance............ 2,602,450 3,145,351 

Net railway operating income..... $ 16,496,701 $ 44,239,456 
Ratio of expenses to revenues (per cent) . 79.6 75.8 
Depreciation included in operating ex- 

Ds. ten us isGuGensoe esr koeeee nee $ 16,922,068 $ 16,280,565 
eS i naisunce sere bo nb ssunoenk 7,786,837 7,723,257 
ES conc skGawiek ee sewssceeenes 20,717,693 22,401,087 

Five Months 
1938 1937 
Miles of road operated at close of month*. 234,830 235,717 
Revenues: 

PE: 4. cuneceeas bab enenseaaneewans $1,073,102,601 $1,422,972,026 

PE ccc ccccn tue ekh oe aeaiee seen 162,517,776 173,179,897 

i! <arekansenensinyyebs's aus eae sine 38,972,592 39,984,695 

SE Sc ches 6G GaWEbaseas 5506 Sane oe 18,878,756 24,233,731 

All other operating revenues ......... 60,796,976 74,851,512 

Railway operating revenues...... $1,354,268,701 $1,735,221,861 
Expenses: 

Maintenance of way and structures.... 159,587,198 193,587,864 

Maintenance of equipment............ 278,907,822 348,258,995 

UNI: iene ie a hie uh bien ene ua uiate 43,049,085 43,352,103 

Transportation—Rail line ............ 561,520,951 623,007,045 

Transportation—Water line .......... 2,020,435 2,424,856 

Miscellaneous operations ...........-. 15,530,605 16,330,026 

ORAS Reet Rae SEA OE, Sees 54,207,869 67,581,736 

Transportation for investment—Cr. ... 1,053,989 1,494,647 

Railway operating expenses....... $1,113,769,976 $1,293,047,978 
Net revenue from railway operations...... 240,498,725 442,173,883 
Se Se NID 5 chavo sebeaversenes 141,301,708 147,893,393 
Railway operating income........ $ 99,197,017 $ 294,280,490 
Equipment rents—Dr. balance............ 39,100,880 38,717,871 
Joint facility rent—Dr. balance........... 14,807,633 15,450,632 
Net railway operating income..... $ 45,288,504 $ 240,111,987 
Ratio of expenses to revenues (per cent).. 82.2 74.5 
Depreciation included in operating ex- 
SD recek cecal sea beabiens se keugeeee 94,058,851 $ 81,196,195 
ee ee er et eee 39,774,247 37,803,389 
I tess snivansewekekibee nn ae 101,527,461 110,090,004 


*Represents an average of the mileage reported at the close of each 
month within the period. 


LOANS TO RAILROADS 


At the end of June the RFC had disbursed $578,180,739.11 
in loans to railroads and repayments thereon had totaled $189,- 
982,028.51, according to the monthly statement of the RFC. 
In addition it said it had approved in principle loans of $55,- 
670,076 on performance of specified conditions. 
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RAILWAY WAGE NEGOTIATIONS 


Railroad wage negotiations continued at Chicago this week 
in what those connected with them began calling a two-ring 
circus, the carriers’ joint conference committee, under the 
chairmanship of H. A. Enochs, meeting with representatives 
of the unions affiliated with the Railway Labor Executives’ 
Association, G. M. Harrison, president, at the Palmer House 
Monday, Wednesday and Friday, and with the Brotherhood of 
Railroad Trainmen, under A. F. Whitney, president, at the 
Stevens Hotel, on Tuesday and Thursday. Statements of all 
three indicated that a settlement was no nearer than when the 
conferences opened, July 22 and July 18, respectively. 

All of the time, except that taken by Mr. Enochs’ commit- 
tee for questioning as to details, was consumed at both con- 
ferences by the presentation of facts and arguments by the 
labor leaders. Neither Mr. Harrison nor Mr. Whitney would 
venture a guess as to how much time would be required for 
the presentation of the rest of the labor side of the cases. Mr. 
Harrison said that, after the general presentation had been 
made by himself for all the men represented by his associa- 
tion, there would be individual presentations by the heads of 
the member unions in behalf of separate unions. Mr. Whitney 
answered questions by saying that he was prepared to con- 
tinue his efforts to “inculcate a sense of the fundamentals of 
the protection of labor’ in the representatives of the carriers 
until he had “softened their callous” to a point where the 
proposal for a 15 per cent wage cut would be withdrawn “for 
the benefit of the workers, “the country, and society as a 
whole.” 

There were signs in the carriers’ committee that proposals 
for mediation would be welcomed. Mr. Enochs expressed the 
opinion early in the week that “a man will come out of Wash- 
ington within ten days.” At the session with the Brotherhood 
of Raliroad Trainmen July 28, he said it was apparent that 
neither side would be able to change the mind of the other 
and that a continuation of negotiations appeared futile. It 
was in reply to that that Mr. Whitney said he intended to go 
on until what he termed his education of the representatives 
of the carriers in economics and sociology was complete. He 
pointed out to newspaper men, after that session, that, under 
the law, the Board of Mediation could not interfere “while ne- 
gotiations continued,” and that the only course open to the car- 
riers’ committee, short of sitting patiently and accepting the 
tendered education, was to withdraw and break up the nego- 
tiations. .That, he said, would put the “onus” of wrecking a 
“gentlemen’s parley” on the shoulders of the committee. 

His presentation this week concerned chiefly the stock- 
jobbing of the railroads in their early history and an amplifi- 
cation of his charges that the railroads had spent $186,000,000 
for propaganda purposes since 1920. Further examination of 
the records of the Wheeler investigation, he said, justified a 
revision of that figure to over $200,000,000. Mr. Enochs might 
contend, he added, that most of that money was spent in organ- 
izations performing cooperative services for the railroads, but 
he insisted that such organizations also performed a function 
in attempting to mold public opinion. 

Mr. Enochs maintained that “the digging up of the corpses 
of old sins” had nothing to do with the matter under negotia- 
tion. He said the question wasn’t one of what the railroads 
had spent, wisely or foolishly, in the past. It was simply one 
of ability to pay now. He maintained that attitude when Mr. 
Whitney introduced a new substitute for a living wage, which 
he termed a “cultural wage.” He defined that as being some- 
thing above a fair living wage. 

At the conference with Mr. Harrison’s group, much was 
made of an allegation that the railroads had increased their 
fixed charges by issuing bonds the proceeds of which were 
payed out in dividends. This was done, according to Mr. Har- 
rison, by financing betterments out of earnings, and then float- 
ing bonds against those betterments and paying dividends out 
of the proceeds of the bonds. 


At the session July 27 he made a half-hour plea for co- 
operation among all interested parties in the formulation of 
legislation for transportation coordination. He suggested en- 
listing the aid of Senator Wheeler and Chairman Jones, of 
the R. F. C., in such an effort, with representatives of investors, 
management, and labor. As indicative of what he had in mind 
that such legislation might bring about, he cited a reorgan- 
ization of the railroad financial structure and a limitation of 
truck transportation to a suggested distance of “something 
less than 300 miles.” 


In an interview with newspaper men, Mr. Enochs deplored 
what he called the “artificial barriers” set up by the law which 
took the flexibility out of wage adjustments. Railroads in the 
past, he said had cheerfully made wage increases in times of 
prosperity, but recent legislation interposed obstacles that 
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made wage flexibility a thing of the past. Those laws, he said, 
had not a little to do with the continuance of the depression. 
In reply, Mr. Whitney, aiming his remarks at a newspaper 
article, called the doctrine of wage flexibility ‘damnable’ and 
“a hangover from the days of feudalism and human slavery.” 

The negotiations with the Brotherhood of Railroad Train- 
men were scheduled to be resumed August 1, and those with 
the Harrison group August 2. 


Cc. N. S. & M. WAGES 


The matter of a proposed reduction of 15 per cent in the 
wages of the workers of the Chicago, North Shore and Milwau- 
kee Railroad, to become effective under the notice of the man- 
agement of the electric line on August 15, has been referred 
to Jacob I. Grossman, master in chancery, by Judge J. H. 
Wilkerson of the federal court at Chicago. Under the order 
of A. A. Sprague, receiver of the railroad, the reduction was 
declared necessary because of the financial condition of the 
property which, according to the receiver, lost $227,194 in the 
year ending June 30, 1938. Under the terms of the proposal, 
which would supersede a contract signed in June, 1937, the 
15 per cent reduction would be restored on a sliding scale, 
beginning with 1% per cent when the revenues of the carrier 
reached $12,200 in the preceding calendar month. A. F. Kjell- 
quist, president of Division 900 of the Amalgamated Association 
of Street Electric Railway and Motor Coach Employes, which 
claims to number among its members 900 of the railroad’s 
1,400 employes, appeared before the federal judge to protest 
against the reduction. 

The relations between the North Shore Line and its em- 
ployes are conducted independently, the Commission having de- 
cided, in railway labor act docket No. 7, that it was an inter- 
urban electric line not amenable to the provisions of the rail- 
way labor act. The Commission has now under consideration 
electric railway docket No. 2 in which the question of the 
status of the railroad under the railway retirement act is in 
issue. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has certified four 
maritime unions as collective bargaining representatives for 
the employes of the Hillcone Steamship Co., Ltd., of San Fran- 
cisco, Calif., as follows: Sailors Union of the Pacific, for un- 
licensed deck personnel; American Radio Telegraphists’ Asso- 
ciation, American division, for radio operators; Pacific Coast 
Marine Firemen, Oilers, Watertenders & Wipers Association, 
for unlicensed personnel in the engine departments; and Marine 
Cooks & Stewards Association of the Pacific Coast, for unli- 
censed personnel of the stewards’ department. 

The board has also announced certification of three mari- 
time unions as collective bargaining agents for employes on 
the Richfield Oil Co. steamship line, San Francisco, Calif., as 
follows: Sailors’ Union of the Pacific, as exclusive representa- 
tive of unlicensed deck personnel; Pacific Coast Marine Fire- 
men & Oilers, Watertenders & Wipers Association for unli- 
censed personnel in the engine department; and Marine Cooks’ 
& Stewards’ Association of the Pacific Coast, for unlicensed 
personnel of the steward’s departments. 


WESTERN EXECUTIVES ACTION 


After a meeting of the Western Association of Railway 
Executives, July 22, it was said that the subject of pick-up 
and delivery of freight had not been discussed. It was pointed 
out that, should one or more of the western railroads decide 
to take action, as did the individual railroads in the east, that 
could be done without referring the matter to the association, 
though it was said that that was unlikely to happen without 
notification of intention to the other western railroads. An- 
other thing pointed out was that the practice had become estab- 
lished in the west a considerable time before it was adopted 
in the east. The relationship that will exist between the 
cancelling eastern lines and the western lines after August 15, 
therefore, will revert to that which existed before the eastern 
lines put in the free pick-up and delivery. : 

The meeting discussed the possibility of a change in the 
level of western passenger fares in view of the increase per- 
mitted by the Commission in the eastern passenger fares case, 
Ex Parte 123 (see Traffic World, July 9, p. 59). In view of 
circumstances in the west differing from those in the east, 
it was decided to make no change in the west. According to 
Harry G. Taylor, chairman of the association, while he had 
no doubt that the increase in the eastern fares would yield 
greater passenger revenue to the eastern roads, such an in- 
crease would probably result in further shift of passenger 
traffic in the west from the railroads to the busses and private 
automobiles. He pointed out that, in proportion to the popu- 
lation, more private automobiles were in operation in the west 
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than in the east. He also said that reductions made in the 
west two years ago resulted in a marked increase in passenger 
revenues and that, while those revenues were somewhat lower 
so far this year than they had been in 1937, that was probably 
due to the general condition of business. 


MOVING WHEAT CROP 


“New records are being established by the railroads in 
the handling of the winter wheat crop, now moving to market 
in great volume,” says the Association of American Railroads. 

“The movement of winter wheat from Kansas, Oklahoma 
and Texas has now passed the peak. At the present time, 
however, there is a heavy wheat movement from northern Mis- 
souri, Nebraska, Iowa, Illinois, Indiana and Ohio. The same 
railroad organization that directed the winter wheat move- 
ment in the Southwest has now moved into these sections. As 
the crest of the movement extends northward cars will be re- 
leased and made available to the spring wheat loading roads 
to the extent necessary to meet their requirements. 

“Handling of winter wheat this year at Kansas City, Mo., 
the largest and most important grain market in the United 
States, has set new high records. Receipts at that point in the 
week ending on July 8 totaled 9,714 cars, the largest number 
on record. The previous record, established last year, was 
9,009 cars. Over the Fourth of July week-end, 3,605 carloads 
of grain were received in Kansas City, the highest number for 
any corresponding period on record. In the following week, 
8,943 carloads were received and, through overtime work at 
mills and elevators, 8,803 cars were unloaded, the largest num- 
ber to be unloaded at that point in any similar period. 

“More than 32,000,000 bushels of winter wheat were re- 
ceived in the week ending on July 8 at Kansas City, Wichita, 
Salina and Hutchinson, Kan.; Enid, Okla., and Fort Worth, 
Texas. This was almost equal to the entire winter wheat crop 
of either Missouri or Texas. At Fort Worth in the week end- 
ing on July 8, 2,519 cars of winter wheat were received. Other 
receipts that week included 2,581 cars at Hutchinson; 2,070 cars 
at Wichita; 1,500 cars at Salina, and 1,643 cars at Enid. 

“These records in the handling of this year’s winter wheat 
crop, estimated by the Department of Agriculture on July 1 
at 715,425,000 bushels compared with 685,102,000 bushels last 
year and an annual average of 546,396,000 bushels in the past 
ten years, is a tribute to the efficiency of railroad operation and 
a high degree of cooperation between the organized grain trade 
and the railroads. 

“The movement from the southwest of this record crop by 
the railroads serving that territory was coordinated through 
the car service division of the Association of American Rail- 
roads. Prior to the harvest, more than 40,000 box cars, espe- 
cially suitable for grain loading, were concentrated in that 
territory. Western and southwestern owned box cars were 
ordered to their home lines by the association and this supply 
was later augmented with box cars from many of the eastern 
and southern lines in order to make certain that the crop 
would be moved speedily to market. 

“Prior to the movement of the winter wheat crop, terminal 
grain committees composed of grain trade and railroad repre- 
sentatives appointed by the Southwestern and Trans-Missouri- 
Kansas Shippers Advisory Boards were set up at the principal 
wheat markets. These committees exchange daily reports 
showing the volume of receipts, cars ordered to various con- 
signees, and the number released daily. In the event of any 
delay in handling cars, prompt action is taken locally to speed 
up the movement. 

“Represented on the grain committees are members of the 
State Grain Inspection Department, who must sample each car 
as it arrives at the market before it can be unloaded. To ac- 
complish this, the state inspectors have to be in the railroad 
yards before daylight to begin drawing samples which are then 
sent to laboratories for analysis and grading. The volume of 
this work during the peak movement is tremendous and the 
services rendered by the inspection departments of various 
states in expediting the handling of grain this year have been 
invaluable. 

“The chairmen of the local grain committees in the south- 
west who personally devoted their time to the handling of the 
crop in the various markets include Frank A. Theis of Kansas 
City, L. H. Powell at Wichita, George A. Gano at Hutchinson, 
E. C. Wyatt at Salina, V. L. Goltry at Enid, Okla., and E. E. 
Wyatt at Fort Worth. 

“While the movement of spring wheat so far has not 


started, the crop this year is estimated at 251,987,000 bushels © 


compared with 188,891,000 bushels last year. In the past ten 
years, the annual average has been 206,495,000 bushels. Taking 
both winter and spring wheat, the production this year is ex- 
pected to total 967,412,000 bushels compared with 873,993,000 
bushels last year and an annual average of 752,891,000 bushels 
in the past ten years.” 
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ST. LOUIS-CHICAGO TRUCK PAINT RATES 


Editor The Traffic World: 

We direct attention to The Traffic World, July 16, page 120, 
wherein it is stated under the above caption that carriers did 
not take advantage of permission to raise their rate and per- 
mitted it to remain at 25 cents. 

The rate in question was increased from 22% cents to 25 
cents, effective April 20, 1937, which increase represented 10 
per cent, the amount of increase having been subjected to the 
usual formula for disposition of fractions. 

Because of the following appearing in decision of the Com- 
mission in Ex Parte 123: “But, in making such increases, all 
effective increases accomplished under the authority of the 
decision last cited (Ex Parte 115) and in those on other com- 
modities effective early in 1937 shall be taken into account and 
considered as part of the increases here authorized, so that 
the above mentioned percentage increases shall not be made 
cumulative thereon.” 

The decision in Ex Parte 123 having authorized an increase 
of 10 per cent, and increase in this amount having been made 
in the involved rate “early in 1937,” no further increase could 
be made following receipt of the decision of the Commission in 
Ex Parte 123. 

This particular rate came within the program under which 
following receipt of decision of the Commission in Ex Parte 
123 rates were increased in the amounts therein provided, sub- 
ject to increases previously made in Ex Parte 115—including 
increases early in 1937 as a minimum. 

R. A. Sperry, Chairman, 
Illinois Freight Association. 

Chicago, Ill., July 23, 1938. 


FREE PICK-UP AND DELIVERY 
Editor The Traffic World: 

Will you please give space to my views on article July 23 
issue Traffic World, page 153, “Free Pick-Up and Delivery.” 

It was with considerable interest and thought I read this 
= after first reading a copy of Agent Curlett’s I. C. C. 

My thought is that the lines they have had the nerve to 
do this are wise, indeed—more wise than the ones who have 
not so proceeded. As I understand it, the carriers in the United 
States last year paid out something like twenty-five million 
dollars for the free service. 

We believe that the solution of the problem as to the 
prompt and efficient handling of less car freight by rail is to 
establish point-to-point all-freight commodity rates on carload 
merchandise, per car rates, which can be used by forwarding 
companies or others to consolidate and segregate the merchan- 
dise at origin points and load in solid cars for destination points, 
and distribute these shipments at destination. Furthermore, 
stop-off at intermediate rail point may be allowed under rules 
provided in the rail carriers’ stop-off tariffs. Thus, a less car 
shipment may be transported from Boston, Mass., as illustra- 
tion to High Point, N. C., in such service in probably half the 
time it could move in transfer freight classification. 

The matter of the consignee or consignor paying for the 
pick-up delivery service, as carried in the tariffs now filed with 
the Commission, is, in my opinion, a step in the right direction. 
I recall that former traffic manager, C. L. Hilleary, of the 
Woolworth Stores, New York, several years ago gave me the 
thought that, generally speaking, the shippers would welcome 
the establishment of the arrangement of pick-up delivery serv- 
ice by the rail carriers, but it was his thought that it should 
be paid for by the consignees or consignors. 

F. J. Flagler, General Freight Agent, 
High Point, Thomasville and Denton R. R. Co. 

High Point, N. C., July 26, 1938. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service for Class I railroads, including switching and terminal 
companies, amounted to $18,755,905 in May, 1938, as compared 
with $22,885,508 in May, 1937, according to a compilation made 
by the Commission’s Bureau of Statistics. In the five months 
ended with May, 1938, the cost was $102,794,335 as compared 
with $119,691,086 in the corresponding months of 1937. The 
bureau said the 1937 figures were restated to include Class I 
switching and terminal companies. 


SECOND HAND TUBES AND PIPES 


The Maritime Commission has denied protest for suspen- 
sion of increased rates from 41 cents to 45 cents per 100 pounds 
on second-hand tubes and pipe from Atlantic to Pacific ports 
published in supplement No. 5 to Agent Joseph A. Wells’ Tariff 
SB-I No. 6 to become effective July 29 as requested by the 
Rivoire Pipe & Tube Co., Inc. 
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MOTOR INSURANCE HEARING 


The Traffic World Washington Bureau 


Questions arising under Rule VIII of the Commission’s 
rules and regulations governing the filing and approval of motor 
surety bonds, policies of insurance, etc., were discussed at the 
hearing which began July 26 before division 5 of the Commis- 
sion and cooperating state commissioners in Ex Parte MC 5 
a reopened for hearing (see Traffic World, May 28, 
p. : 

Commissioner Eastman, chairman of the division, and 
Commissioners Caskie and Rogers represented the Commission. 
The following state commissioners were also on the bench: 
Chairman Edward E. Wheeler, of the Colorado commission; 
E. L. Taylor, of the Connecticut commission; Chairman Riley 
E. Elgin, of the District of Columbia commission; Moie Cook, 
of the Indiana commission, and Robert A. Nixon, of the Wis- 
consin commission. 

Under Rule VIII policies to be carried by motor vehicle 
operators are required to be issued by insurers authorized to 
grant insurance in the territory in which the insured operates. 

Henry L. Callanan, of the insurance department of the 
Commission’s Bureau of Motor Carriers, was the first witness. 
He commented on proposals which he said were designed to 
eliminate what was claimed to be an objectionable feature of 
Rule VIII which in the past had been the subject of complaint. 
The proposals were outlined in the Traffic World of May 28. 

Commenting on the proposals of the American Trucking 
Associations and Safeway Lines that the Commission amend 
Rule VIII so as to permit an insurance company, admitted to 
do business in the home state of the motor carrier, to insure that 
carrier wherever he was authorized to operate, Mr. Callanan 
said this would require the motor carrier to purchase his insur- 
ance from a company legally authorized to transact business 
in the state of such motor carrier’s domicile. 

“It appears to the bureau representatives,” said he, “in 
view of the nonuniformity of insurance rates, that motor car- 
riers domiciled in states maintaining high standards, with 
respect to the licensing of insurance companies, would be re- 
quired, under this proposal, to purchase insurance at a cost 
substantially in excess of that with which motor carriers, 
domiciled in states having very low standards for licensing 
insurance companies, would be confronted, notwithstanding 
the fact that many of the motor carriers would be competing 
for business in the same territory. There is also a possibility 
that many motor carriers would, because of underwriting re- 
strictions, be unable to find a company entered in the state 
of their domicile that would be willing to write the insurance. 
It further appears that there is a possibility that many motor 
carriers, domiciled in states prescribing high standards for 
insurance companies, might transfer their domiciles to adjoin- 
ing states, prescribing low entrance requirements for insurance 
companies, with the result that the quality of the security filed 
with the Commission in the form of insurance would be some- 
what impaired. It would, therefore, seem desirable that these 
questions be explored to the fullest extent possible during the 
course of the hearing.” 

As to the proposal of ATA and Safeway that the Commis- 
sion institute an investigation into the matter of insurance, 
especially with regard to cost and the necessity and wisdom 
of the promulgation of Rule VIII and that the effectiveness of 
that rule be stayed pending decision in such a proceeding, 
Mr. Callanan said it was recognized that the Commission had 
no authority to exercise control over insurance rates, but, if 
from the record of the instant proceeding, it should be decided 
that such an investigation should be made, it was assumed there 
would be no unwillingness on the part of insurance companies, 
which had filed certificates of insurance with the Commission, 
to cooperate in the investigation to the fullest extent. He said 
the bureau had received complaints with respect to the exces- 
sive cost of motor carrier insurance and commented on the 
fact that there existed “a very wide differential between the 
minimum and maximum rates charged for this insurance by 
competing insurance companies, even in the same territory.” 

Mr. Callanan discussed the bureau’s proposal under which 
each insurance and surety company would be required to file 
with the Commission a surety bond in the even Rule VIII were 
abrogated. 

“The proposal,” said he, “if adopted as submitted, would 
be in lieu of Rule VIII, but it also could be considered as pos- 
sible alternative to be allowed insurance companies wishing to 
avoid the domestication requirements of the present rule. 
Under such an arrangement, an insurance company would be 
authorized to insure motor carrier operations, providing it was 
admitted to transact the specific class of business in the state 
of its incorporation or domicile and in at least one state in 
which the insured motor carrier operates. This would accom- 
plish everything proposed by American Trucking Associations 
and Safeway Lines with respect to the insurance company 
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domestication feature of Rule VIII and would, in fact, extené 
the insurance market for motor carriers operating in more than 
one state, as they would not be restricted, in the purchase of 
insurance, to companies licensed in the states of their domicile, 
but would have available to them, not only such companies, 
but companies admitted to do business in any of the other 
states in or through which such motor carriers operate.” 

After discussing the bureau’s proposal, Mr. Callanan said 
since the Commission’s rules and regulations were adopted, nine 
insurance companies writing motor carrier insurance had failed. 
Reports received by the bureau, said he, revealed that the more 
serious of these failures involved companies which wrote long 
haul truck business rather freely. 

The failure of these companies, said he, resulted from their 
endeavor to assimilate an excessive volume of sub-standard 
business at rates which were insufficient to carry an equivalent 
amount of business of even average quality. He said this was 
no reflection on the motor carrier industry for it was a well 
known fact that all industry had its quota of sub-standard in- 
surance business which could be readily absorbed by well man- 
aged and soundly financed insurance institutions when written 
at adequate rates and in proper proportion to their other pre- 
mium income derived from business of good quality. 

Mr. Callanan said that, under the proposal of Under- 
writers’ Service Association, Inc., the Commission was not re- 
quested to abrogate Rule VIII but to adopt it as an alternative 
to that rule so that any insurance company which had been 
duly licensed to write the classes of insurance for a period of 
five consecutive years in the state of its domicile, possessed a 
policyholders’ surplus of at least $250,000, and had deposited 
at least $100,000 with the insurance department of the state 
of its domicile for the protection of all its policyholders, might 
thereafter write insurance for motor carriers without becoming 
legally authorized to transact business in any state in or 
through which the insured motor carrier operated. He sug- 
gested discussion as to the need or desirability of requiring an 
insurance company to be duly licensed to write the specified 
classes of insurance for a period of five consecutive years in 
the state of its domicile. 

With respect to all the proposals before the Commission, 
Mr. Callanan said it seemed important to bear in mind that 
many motor carriers, subject to the motor carrier act, were 
conducting intrastate as well as interstate operations. 

“Where this condition exists,” said he, “it appears obvious 
that motor carriers under state regulation, being required, for 
the most part, to file with state regulatory authorities insurance 
written by insurance companies admitted to transact business 
in such states, are now, and will no doubt continue to be, con- 
fronted with the necessity of purchasing insurance from com- 
panies licensed to do business in such states. Elimination of 
Rule VIII and substitution therefor of any of the proposals 
under consideration would, in many instances, be of no benefit 
to this group of motor carriers.” 

With respect to the “monopolistic” tendency complained of 
in connection with Rule VIII, said he, bureau records to date 
disclosed no evidence of this, as 222 casualty insurance com- 
panies had made filings for liability and property damage 
classes of business and 218 fire and marine insurance companies 
had made filings for cargo and property damage classes of 
business. He said it appeared from this record that there was 
a sufficient number of insurance companies available to enable 
motor carriers to obtain their insurance and fully comply with 
existing federal and state regulations. It seemed, however, he 
continued, when it was found that insurance could be purchased 
at a lower cost from some insurance company which was not, 
or, in some instances, could not be, licensed in all of the states 
through which the motor carriers operated, there was a dis- 
position on their part to regard any increase in cost, above 
that produced by the lowest insurance rate available to them, 
as unreasonable even though there might be a considerable 
difference in the quality of the protection underlying the 
policies of the respective insurance companies. 

Mr. Callanan emphasized that the views expressed were 
those of the bureau representatives only and that they had no 
fixed ideas with respect to the advisability of adoption of the 
bureau’s proposal or any of the other proposals or as to the 
need or desirability of changing Rule VIII. 

Henry O. Sayre, of the Association of Casualty and Surety 
Executives, representing 61 members writing truck insurance, 
supported Rule VIII in his testimony. 

Among witnesses supporting Rule VIII were W. Eugene 
Harrington, of the National Association of Insurance Agents, 
and J. Balch Moor, of the National Association of Insurance 
Commissioners. D. C. Bowersock, of the Inland Marine Under- 
writers’ Association, was not opposed to the bureau’s proposal 
as an alternative to Rule VIII. Frederic E. Jones, _of the 
Underwriters’ Service Association, Inc., and other witnesses 
associated with him, supported the proposal of that association. 
J. M. Brockway, secretary-manager, of the Independent Truck- 
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ers of Iowa, Inc., opposed the present rule. Roland Rice, of 
the American Trucking Associations, Inc., interrogated a num- 
ber of witnesses in connection with the association’s opposition 
to Rule VIII, including both operators and insurance men. 
One of the points emphasized was that the cost of insurance 
had increased in recent years. 

Other witnesses appearing included E. N. Hardy Jr., of 
Richmond, Va., general counsel for the Virginia Highways 
Users Association; C. Fair Brooks, secretary-treasurer of the 
Brooks Transportation Co.; John W. Blood, for the Motor 
Carriers Association of Kansas, and for the National Bus Asso- 
ciation; Harold B. Church, for the Service Mutual Liability 
Insurance Co.; Walter K. Stewart, counsel for the Mercer 
Casualty Co.; and Carey E. Quinn, counsel for the Pennsyl- 
vania Threshermen and Farmers’ Mutual Casualty Insurance 
Co. Messrs. Hardy and Brooks spoke in opposition to the 
present rule. Mr. Blood said he was opposed to the placing 
of a limitation on insurance companies and was specifically 
opposed to the proposals of the Bureau of Motor Carriers and 
the Underwriters’ Service Association, Inc. Mr. Quinn said 
he could get along with Rule VIII, “but would like to get out 
of it.” 


TRUCK LOADINGS 


“The recent steady decline in the volume of freight moved 
by motor truck was arrested slightly in June,” said the Amer- 
ican Trucking Associations, Inc., in commenting on its truck 
loading figures for June (see Traffic World, July 23). 

“Although there was a decline in June traffic as against 
the same month in 1937, the decrease was not as great as was 
shown in the first three months of this year. In January, Febru- 
ary, and March, carriers reported decreases of 18.24 per cent, 
20.49 per cent, and 16.89 per cent, respectively, as compared 
with volume moved in the corresponding months of last year. 

“The A. T. A. truck loadings index figure for June, 1938, 
stood at 91.28, compared with 92.24 for May and 117.91 for 
June, 1937. In computing the index figure, the monthly aver- 
age of tonnage for 1936 is taken to represent 100. 

“Haulers of petroleum products, due to seasonal movement, 
reported an increase of 8.14 per cent over May, and 3.72 per 
cent increase over June, 1937. 

“Carriers transporting general merchandise, or package 
freight, reporting an aggregate volume of 244,465 tons, repre- 
senting an increase of 3 per cent over May, compared with an 
11.85 per cent decrease under the June, 1937, total. 

“Movement of cars and trucks by automobile transporters 
in June, 1938, dropped almost 5 per cent under the previous 
month and was 56.17 per cent under June, 1937. This large 
decrease is attributed by reporting carriers to the general busi- 
ness recession and a corresponding decline in the automobile 
manufacturing industry. 

“Improvement in the iron and steel industry was reflected 
in figures of iron and steel transporters, which showed a 9.60 
per cent increase in June over May. The June volume, however, 
was 52.24 per cent under June, 1937. 

Volume of miscellaneous commodities showed a 16.24 per 
cent increase over May, but 3.83 per cent decrease under June, 
1937. Increases in the movement of tobacco and textiles ac- 
counted largely for the month’s improvement in volume.” 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 406, Sub. No. 1, George Lipp, Winnebago, Neb., exten- 
sion, as of July 14; MC 2040, Willie Wallen, common carrier 
application, as of July 15; MC 6394, Dan Rogers, common car- 
rier application, as of July 15; MC 12094, Hugo H. Swanberg, 
broker application, as of July 16; MC 32130, Sub. No. 1, R. S. 
Powell, contract carrier application, as of July 8; MC 35670, 
Sub. No. 1, Interstate Passenger Service, Inc., Rochester- 
Wolfeboro extension, as of July 15; MC 50625, C. Patrick, com- 
mon carrier application, as of July 15; MC 73336, Sub. No. 1, 
Lynn E. Jones, extension of operations, as of July 14; MC 86954, 
Central Bus Line, common carrier application, as of July 14; 
MC 87012, C. A. Ross, broker application, as of July 14; MC 
89010, Joseph F. Sweener, common carrier application, as of 
July 14; MC 89027, Adolph S. Remick, common carrier applica- 
tion, as of July 14; MC 89173, Wilkes-Barre Anthracite Cor- 
poration, contract carrier application, as of July 15; MC 1291, 
Sub. No. 1, Edward R. Fowkes, contract carrier applica- 
tion extension, as of July 13; MC 1504, Sub. No. 9, Atlantic 
Greyhound Corporation, Franklinton-Louisburg-Henderson ex- 
tension, as of July 11; MC 9498, C. C. Hendrickson, common 
carrier application, as of July 13; MC 11285, and Sub. No. 1, 
Daniel J. McConville, contract carrier applications, as of July 
11; MC 4743, Daniel J. McConville, common carrier application, 
as of July 11; MC 12060, Southland Tours, Inc., broker applica- 
tion, as of July 13; MC 14333, L. T. Puryear & Co., broker 
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application, as of July 7; MC 16103, W. E. B. Transfer Co., 
common carrier application, as of July 8; MC 16103, Sub. No. 1, 
W. E. B. Transfer Co., extension of operations, as of July 8; 
MC 22697, Sub. No. 1, W. R. Dobson, Jr., Georgia extension of 
operations, as of July 11; MC 26451, Sub. No. 12, Intermountain 
Transportation Co., Great Falls-Glasgow extension, as of July 
9; MC 28165, George Helm, common carrier application, as of 
July 9; MC 28165, Sub. No. 1, George Helm, extension of 
operations, as of July 9; MC 30126, Louis N. Villalante, con- 
tract carrier application, as of June 30; MC 30126, Sub. No. 1, 
Louis L. Villalante, extension of operations, Clarkdale, as of 
June 30; MC 32871, Allie Eva Truman, common carrier appli- 
cation, as of July 7; MC 38090, H. B. Reynolds, common carrier 
application, as of July 11; MC 38090, Sub. No. 1, Harold B. 
Reynolds, extension of operations, Sunray, as of July 11; MC 
46240, Sub. No. 1, Clifton M. Denman, extension Indiana, as 
of July 11; MC 47603, Sub. No. 1, J. W. Propst, Jr., Inc., exten- 
sion of operations, Galax, Va., as of July 11; MC 50496, Claude 
Minaldi, common carrier application, as of July 11; MC 50497, 
Claude Minaldi, contract carrier application, as of July 11; 
MC 50915, Richard Coriell and Co., common carrier applica- 
tion, as of July 11; MC 56273, Sub. No. 1, Thomas Lee, contract 
carrier application, as of July 13; MC 62986, Sub. No. 1, James 
Matt Hines, extension of operations, Saltville, Va., as of July 
11; MC 65875, Sub. No. 1, H. Ray Pool, extension of operations, 
as of July 7; MC 66726, Frank W. Manspeaker, contract carrier 
application, as of July 11; MC 69531, O. W. Allen, common 
carrier application, as of July 2; MC 79446, Sub. No. 1, James 
Botti, common carrier application, as of July 11; MC 86098, 
Arthur Freed, common carrier application, as of July 12; MC 
86491, Moe Harris, contract carrier application, as of July 11; 
MC 86505, Adrian De Brine, dba East Rochester Delivery, com- 
mon carrier application, as of July 11; MC 87266, Bonded 
Freightways, Inc., contract carrier application, as of July 11; 
MC 87266, Sub. No. 1, Bonded Freightways, Inc., extension of 
operations, as of July 11; MC 88162, Earl Napier Pixley, con- 
tract carrier application, as of July 13; MC 88207, Glenn 
Hughes, common carrier application, as of July 11; MC 88392, 
Sub. No. 1, Mike James Vrable, extension, Salisbury, as of 
July 11; MC 88614, King Daniel Williams, common carrier 
application, as of July 12; MC 88709, Jess Purvis, common car- 
rier application, as of July 13; MC 89026, Charles Arthur 
Briscoe, common carrier application, as of July 13; MC 89066, 
Thomas Mairs, contract carrier application, as of July 11; MC 
92542, Ivan Storer, common carrier application, as of July 
11; MC 94295, Max Lefkowitz, contract carrier application, as 
of July 7; MC F-545, McCarthy Freight System, Inc., merger, 
Myrolly Transportation Co., as of July 22. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier_cases: 

MC 13265, Henry Vernon Averitt, common carrier applica- 
tion; MC 75830, Sub. No. 1, Inter-City Transport & Motor 
Co., extension of operations; MC 86726, Lawlines, Inc., contract 
carrier application; MC 86911, Walter Marsh, common carrier 
application; MC 7806, John Klann Moving & Trucking Co., con- 
tract carrier application; MC 59547, John Klann, common car- 
rier application; MC 10247, Primo P. Marianelli, contract carrier 
application; MC 30481, Maine Central Transportation Co., con- 
tract carrier application; MC 33840, Sub. No. 1, Maine Central 
Railroad Co., common carrier application; MC 50291, Hunt 
Transfer Co., Inc., common carrier application, household 
goods; MC 61525, Sub. No. 1, South Texas Coaches, Inc., ex- 
tension of operations. 


TRUCK ALL-COMMODITY RATES 


All-commodity rates under suspension in I. and S. M-377, 
hearing on which was held before Examiner A. E. Later at 
Chicago July 25, were filed by the Interstate Motor Freight 
System in order to meet the competition of flat carload rates 
instituted by the railroads, according to testimony by repre- 
sentatives of the respondents. The two suspended items, con- 
tained in the Interstate System’s tariff MF ICC-85, named a 
rate of 45 cents on all commodities rated third class or higher 
between Chicago and Cleveland, truckloads, minimum weight 
12,000 pounds, and one of 50 cents on all commodities in any 
quantity between New York and Philadelphia. The Chicago- 
Cleveland rate, witnesses said, was intended principally to move 
printed matter and magazines between those two points, but 
questions on cross-examination resulted in statements that there 
were many other commodities where competition necessitated 
such a rate. The items had been suspended on the petition of 
the Central States Motor Freight Bureau of Chicago. H. M. 
Slater, commerce counsel for that bureau, testified that all- 
commodity rates of the type proposed would break down the 
entire truck rate structure between the points involved. 
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CONTRACT PERMIT QUESTIONS 


The Traffic World Washington Bureau 


Arguments begun July 28 and scheduled to continue for 
the remaining working days of that week, before division 5, 
in MC 1898, Keystone Transportation Co., Youngstown, O., 
contract carrier application et al., MC 88240, James E. Slusher, 
contract carrier application and thirty-seven related applica- 
tions, to which had been added questions stated by the divi- 
sion (see Traffic World, June 11, p. 1367), gave indications, 
to those interested, that the subject under consideration was 
in a fair way to becoming one of the major proceedings before 
the Commission, if it had not then become so. The proceed- 
ing brought out motor vehicle and railroad representatives in 
number large enough to fill the hearing room of the Commis- 
sion. Commissioners Eastman and Caskie were on the bench. 

Assignments of time for the making of arguments were 
made in a regular program, but it was expected that others 
than those named in the program would be afforded oppor- 
tunities to present their views. 

Broadly speaking the questions propounded by division 5 
went to one point, namely, what power the Commission has to 
impose terms and conditions in permits for contract carriage, 
if any. At the outset of the arguments a number of repre- 
sentatives of motor carriers took the position that, generally 
speaking, the Commission had no power to prescribe terms and 
conditions, particularly in permits under the grandfather 
clause, other than those limiting the territorial scope of op- 
erations. There was pronounced opposition to implications be- 
lieved to be carried by questions propounded by the Com- 
mission that the regulating body might limit the permits to 
the carriage of specified commodities, to a certain category of 
shippers, or to the types of vehicle used, to the commodities 
handled by chain stores, or limitations so that the holder of a 
permit might not increase the number of contracts. 

Assignments for time for discussion of the questions were 
made to the following: 

H. S. Shertz and E. S. Brashears, on behalf of many con- 
tract carriers; Howell Ellis, on behalf of Ziffrin, Inc.; L. C 
Loughry, for A. T. A. contract section; G. W. Stevens and E. 
S. Idol, for A. & P. contract carriers; W. E. Hanley, for 
Breuer, Inc.; J. M. Scanlon, for Interstate Contract Carrier 
Association; J. F. Dougherty, on behalf of certain contract car- 
riers; J. R. Turney, for A. T. A. common carriers; C. E. Cot- 
terrill and Glenn F. Morgan, on behalf of the Middle Atlantic 
States Motor Conference; Edgar Watkins, on behalf of the 
Southern Motor Carriers’ Conference; F. P. Willette, for the 
Mid-West Motor Freight Bureau; F. F. Shields, for the Sea- 
board Freight Lines, etc., et al.; Ferdinand Born, on behalf of 
the Central States Motor; F. R. Overmeyer, for Il.-Minn. Motor 
Conference; Earl Girard for the Chicago-Milwaukee Motor 
carriers; David Axelrod, for the Central Motor Freight Asso- 
ciation; Kit F. Clardy, on behalf of Brown Avenue Transporta- 
tion Co., et al., contract carriers; Daniel C. Rogers, for the 
Missouri commission; J. S. Burchmore, on behalf of the Na- 
tional Industrial Traffic League; R. D. Rynder, on behalf of 
Swift & Co.; G. H. Dilla, for the Motor Carriers’ Traffic Bu- 
reau; A. S. Knowlton and A. R. Eldred, for the eastern rail- 
roads; C. P. Reynolds and R. B. Gwathmey, for southern ter- 
ritory railroads, and J. H. Hays, on behalf of the Washington 
Association of Railway Executives. 

John V. Lawrence, general manager of the American 
Trucking Associations, Inc., explained the structure of that or- 
ganization, pointing out that the parent organization took part 
in a proceeding only when the general interests of the industry 
were concerned, leaving to each of its separate divisions to 
deal with matters of interest to it. He made the explanation, 
said he, so there might be no misunderstanding as to any ap- 
pearances made in this matter. 


Mr. Shertz, appearing for the two motor applications in 
connection with which the Commission propounded the ques- 
tions about limitations that might be placed in permits, made a 
factual statement about them. He said that the Great Atlan- 
tic & Pacific Tea Co. was among the shippers interested in the 
two applications that served as a foundation for the proceed- 
ing, and that contract trucks for that chain company carried 
commodities from the warehouses to the points of retail dis- 
tribution. But he said the company had trucks of its own 
performing service in addition to the contract carrier service. 
The Slusher application, he said, pertained to operations for 
American Stores Co. 

Mr. Brashears said he was appearing for both contract 
and common carriers and that the Commission’s questions did 
not permit of categorical answers. That, he said, did not mean 
he was on the fence, adding that in questions of law he did not 
recognize a fence in the interpretation of the law. Speaking 
of the purposes of the motor carrier act, he said he did not 
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believe it was the purpose of the act to play favorites by fur- 
thering the interests of one class of motor carriers at the ex- 
pense of another class. He suggested a divorce of the question 
of limitations in permits from grandfather rights questions. 
He said he could not find a thing in the motor carrier act about 
commodities. All he said he found was about classes of trans- 
portation and types of service, and nothing about types of 
commodities, or vehicles or shippers. Use of the word “com- 
modities,” he said, was a edging of an artificial word into 
the law. Railroads, Mr. Brashears asserted, were trying to 
get the word “commodities” into the law and said that if they 
succeeded it would ultimately paralyze the trucking industry. 
In answer to a question by Commissioner Eastman he said he 
would not object to use of the term “general commodities,” 
although he said that was not as good as “general freight.” 
The Commission, he said, should prescribe types of service. 

Mr. Hanley said the position of those he represented was 
that there could be no limitations in a permit as to the com- 
modities to be carried by a contract carrier. The permit, he 
said, should specify the territory only. The business of a 
contract carrier, he contended, could be divided only as be- 
tween the carriage of passengers and property. It could not 
be split up into commodities. Scope, as used in the statute, 
he interpreted as meaning extent of operations. The first of 
the questions asked by the Commission, suggesting limitation 
to a general or specific class of commodities, proceeded, he 
asserted, on a false premise, forgetting that the business of 
a contract carrier was transportation and tied him back to the 
contracting party. He said that if the carrier lost his con- 
tract, under such a limitation, he would be out of business. 
He said he did not believe the statute intended to drive a 
carrier out of business if he lost a contract. To tie the contract 
carrier down to the type of equipment used, he indicated would 
be foolish, because types changed and varied with the terri- 
tories in which the transportation was performed. The Com- 
mission, he asserted, had not authority to limit the commodi- 
ties to be carried by the contract carrier in the territory cov- 
ered by his permit. 


Mr. Ellis, speaking for chain store and packing house prod- 
uct haulers, among others, said that the only valid limitation 
that could be prescribed in a permit, was territorial, partic- 
ularly as to grandfather rights permits. Classification of car- 
riers authorized by the law, he maintained, were for accounting 
and safety purposes. Imposition of commodity limitations, he 
said, would put contract carriers out of the business in which 
they were engaged on the grandfather date. 


The position of the Interstate Contract Carrier Associa- 
tion, for which Mr. Scanlon spoke, was that the only limita- 
tion the Commission might place was interterritorial and that 
commodity limitations would put such a carrier out of business 
if his client went out of business or moved out of the territory. 

Leo P. Kitchen, Jacksonville, Fla., said he did not believe 
the Commission could limit the number of contracts a contract 
carrier might make, for transportation within his territory. 

Declaring that most contract carriers were little one truck 
fellows, Mr. Clardy said that if the Commission adopted com- 
modity limitations it would rule out most of those in operation 
on the grandfather date. He said that when a contract showed 
that he was in operation on the grandfather date, it was the 
duty of the Commission to issue a permit without further pro- 
ceedings. Only territorial limitations, he said, might be im- 
posed. Under grammatical and statutory construction, said 
he, the Commission could only authorize an applicant to engage 
in the business of a contract carrier. Classification of carriers 
authorized in the statute, he said, had nothing to do with the 
issuance of permits but concerned only accounting and safety 
requirements. The Commission, he said, had vast power under 
the act in the matter of common carriers,. but might not in- 
terfere with the business of a contract carrier. In fact, he 
said, the Commission was forbidden to interfere with business 
of the contract carriers. 


Referring to one of the questions asked by the Commission, 
Mr. Clardy asked where there was authority to designate a 
class of shipper. “Scope,” Mr. Clardy said, meant territorial 
extent. A contract carrier, he said, might add any sort of 
contract business he might require. 

Supporting the general position taken by contract carrier 
representatives, Mr. Dougherty said territorial limitations 
might be imposed but said there should be no commodity 
limitations. 

To control contract carriers, Mr. Stevens said the Com- 
mission should require contract carriers to report a cessation 
or addition to service performed under contracts. In that way 
he suggested the Commission could determine when a contract 
carrier was becoming a common carrier. 

Limitation of contract carriers by commodity restrictions, 
Mr. Idol said, would not aid common carriers because the latter 
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were not in a position to afford service. Shippers, he added, 
were entitled to service on the basis of cost thereof. Common 
carriers, he said, could not tailor their rates to conform with 
the requirements of any particular shipper, while a contract 
carrier could do that. 

Presentation of the common carrier view of the matter 
was begun by Mr. Turney. Common carriers, he said, were 
engaged in the transportation business while contract carriers 
were not, but were engaged in the private business of another. 
When a contract carrier hauled for a paper maker, Mr. Turney 
said he became a part of the paper industry. 

Mr. Turney discussed the common law theory of a con- 
tract carrier and also participated in the discussion as to the 
meaning of the word “scope.” He said it related to the pur- 
pose or aim of the matter and not to the area. Scope, he 
asserted, had nothing to do with the territorial area but merely 
with the purpose or objective which was shown by testimony. 
Scope, he contended, was broader than extent of territory, 
although, he said that Commissioner Eastman had used it in 
the sense of the extent of territory. 

“But I don’t think he meant it,” said Mr. Turney, smiling 
at Commissioner Eastman, and adding, “I hope you will re- 
consider it,” the sally being greeted by laughter. 

The grandfather right, Mr. Turney declared, was identical 
with the right granted as to operations after the grandfather 
date, except that the holder of a grandfather right had estab- 
lished the consistency of the operation with the public interest 
by reason of the operation July 1, 1935. 

According to Mr. Turney, the object of the motor carrier 
law was to establish an adequate national transportation sys- 
tem, which, he said, could not survive, half slave and half 
free, the common carrier part of the industry being compre- 
hended by the words half slave. 

Any number of contract carriers, Mr. Turney said, were 
going around with pads of blank contracts in their pockets. 
He said they were not only doing that but were having those 
blanks signed and were carrying traffic. His idea was that 
the Commission was not going to get the transportation system 
contemplated by the law unless the contract part of the indus- 
try was brought into control and made to confine itself to its 
business. 

Mr. Turney submitted, in the form of an exhibit, his an- 
swers to questions asked by the Commission in its order. (See 
Traffic World, June 11, p. 1367.) 

In answer to the first question as whether a contract car- 
rier might lawfully enter into an additional contract or con- 
tracts to transport for other persons any single commodity 
or group of commodities coming within the general or spe- 
cific commodity description of chain stores for which it was 
hauling, Mr. Turney said, “no.” He qualified that by saying, 
however, that “unless such additional transportation is within 
the scope of the carrier’s business, as shown by either grand- 
father operation or by proof to be consistent with the public 
interest with respect to (a) the type of transportation service 
to be provided by the carrier, and (b) the origin and destina- 
tion of the traffic to be handled.” 


As to whether contract carriers should be limited as to 
the service to be performed by specifying in their permits the 
type of shippers who might use their service, Mr. Turney said, 
“yes,” in so far as such limitations resulted from the specifica- 
tion of the carriers’ business or the scope of transportation 
service to be rendered as shown by grandfather operation or 
by proof to be consistent with the public interest. 


As to whether permits should merely have a territorial 
limitation, Mr. Turney said, “no,” pointing out that the motor 
carrier act required that in addition to the definition of terri- 
torial limits, the permit also “specify the business” (i. e. the 
kind of commerce in which he is engaged), and “scope” of 
such business (i. e. the type of equipment and the type of 
transportation service to be rendered) as shown by grand- 
father operation or by proof to be consistent with the public 
interest. 

Mr. Turney’s answer was “yes” to the question whether 
the language in section 209(b) which provided that “the Com- 
mission shall specify in the permit the business of the con- 
tract carrier . . .” contemplates that permits issued under 
that section shall specify both the commodities covered thereby 
and the territorial scope of operations authorized therein. 

He said “yes,” in so far as the commodities to be handled 
were limited by the specification of the type of the carrier’s 
business. 

As to the fifth question, whether, if commodities were to be 
specified, they should be named or should .be limited only 
by the type of equipment used, i. e., such commodities as 
could be carried in tank trucks, or in other types of special 
equipment, if used, or in ordinary trucks, if no special types 
were used, Mr. Turney pointed out that compliance with the 
statute required that the commerce to be handled be specified. 
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And, he added, that the scope of the carrier’s business b! 
limited to the type of transportation service to be rendered, 
as shown by grandfather operation or by proof to be con- 
sistent with the public interest. 

In the view of Mr. Cotterill, the law required imposition 
of a business as well as a territorial limitation in permits. The 
purpose, he said, was to build up common carriage and restrict 
the carriage that would prevent the buliding up of common 
carrier business. 

“We've already said that,” said Commissioner Eastman. 

“T think so,” said Mr. Cotterill, who added that if it came 
down to a choice of evils it must be the common carrier, for 


that was the sort of transportation the law was intended to 
build up. 


CENTRAL STATES MOTOR RATES 


The Southern Illinois Rate Bureau of the Motor Truck 
Transportation Association, a newly organized bureau, has 
submitted a line of commodity rates and exceptions to the 
National Motor Freight Classification, to the Commission in 
Ex Parte MC 21, and I. and S. M-278 with a view to their 
use by the Commission in that case. The new organization, 
according to a petition signed by Arch Winning, its agent 
for the publication of tariffs, is composed of twenty-six motor 
common carriers operating in southern Illinois south of U. S. 
highway No. 36. 

The petition says the carriers are sincerely convinced 
that if a minimum rate order resulting from these proceedings, 
does not take into consideration the local conditions peculiar 
to southern Illinois, the common carriers operating in that 
section will sustain irreparable injury. According to Mr. 
Winning, the initial action of the new bureau was the adoption 
of class rates on the basis of the rates currently in effect via 
rail carriers, including the ten per cent recently authorized 
by the Commission. The class rates are to be governed by 
the National Motor Freight Classification (east ratings), Agent 
C. F. Jackson’s MF I. C. C. No. 4. It next adopted classifica- 
tion exceptions and commodity rates. 


With regard to the commodity rates, Mr. Winning said 
they were the highest under which traffic could move by com- 
mon carrier by motor in the territory of the new bureau. 
The conditions resulting from these rates, said Mr. Winning, 
were individual and peculiar to each instance consisting of 
either private-carrier competition, contract-carrier competition, 
rail-carrier competition, the necessities of the shipper to reach 
markets or to obtain raw materials, or a combination of two 
or more of these influences. The petition asked the Commis- 
sion to find that the commodity rates set forth in the appendix 
to the Commission were just and reasonable for application in 
southern Illinois territory. 


MIDDLE ATLANTIC MOTOR RATES 


The Middle Atlantic States Motor Carrier Conference, Inc., 
has asked the Commission to deny the petition of William J. 
Marlatt for modification of its order in Ex Parte MC 14, motor 
carrier rates in middle Atlantic states, to the extent necessary 
to permit the publication of a rate of 12 cents on sugar, mini- 
mum weight 60,000 pounds, between Philadelphia, Pa., and 
Baltimore, Md. One of the facts alleged by Marlatt was that 
there was a rail rate of 12 cents on a minimum of 60,000 


oo which he desired to meet (see Traffic World, July 16, 
p. : 


The protesting motor carrier conference calls attention to 
the fact, as it alleges, that there is also a railroad rate of 18 
cents subject to a minimum of 40,000 pounds. The protesting 
conference denies that the petitioner can transport, physically 
or legally, 60,000 pounds on one vehicle. It asserts that 
quantity will require the use of three or four vehicles. There- 
fore, it says, the petitioner should not be permitted to pub- 
lish the proposed rate due to it being unduly low, unjust, and 
unreasonable and violative of provisions of sections 202 (a) and 
216 (b) of the motor carrier act. . 


The conference notes that Marlatt said that the requested 
rate was not competitive with that of any other carrier. 
Obviously, says the conference, this conclusion is wholly un- 
founded because many of its members are actively and con- 
stantly engaged in the transportation of truckload shipments 
of sugar between Philadelphia and Baltimore. 

The Commission, by division 5, in Ex Parte MC-14, motor 
carrier rates in middle Atlantic states, has assigned for hear- 
ing August 8, at 10 a. m., in Washington, D. C., before Exam- 
iner C. I. Kephart, that part of the proceeding that has been 
reopened in response to petitions for modification of orders 
filed by D. T. Waring, dated April 30, May 3, 12, and 20, and 
June 6 and 11. 
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The Commission, division 5, in Ex Parte MC 25, wool 
transportation by motor vehicle in and about Boston, has in- 
stituted a proceeding into the question whether and to what 
extent transportation of wool by motor from the docks of 
water carriers at Boston to warehouses in the switching limits 
of Boston is in interstate or foreign commerce, and to what 
extent that transportation is partially exempt as being within 
a municipal area. Hearing will be held in this case, August 
30 at the Hotel Manger, Boston, before Examiner Naefe. 

In Ex Parte MC 26, extent and area of municipality of 
Boston and commercial zone, the Commission, by division 5, 
has instituted an investigation in order to determine the area 
and extent of the municipality of Boston and of any munici- 
pality or municipalities contiguous thereto and of the zone 
adjacent to and commercially a part of such municipality, in 
connection with the administration of the motor carrier act. 
A hearing in the proceeding will be held August 30 at Boston 
at the Hotel Manger before Examiner Naefe. 


PRIVATE TRUCKS ORGANIZE 


The National Council of Private Motor Truck Owners was 
organized at a meeting in Washington July 28 by representa- 
tives of thirty industries. It was stated that the council would 
work in the interests of manufacturers, farmers, merchants and 
others who owned and operated the 3,500,000 trucks in the 
country which were not for hire. 

Extreme restrictions and regulations covering use of private 
motor trucks threatened efficient business operations, it was 
asserted at the meeting. The expressed purpose of the council 
was stated as being to promote “the safe and economic use of 
highway transportation by agriculture and industry in private 
motor trucks.” 

Several speakers said that the states had adopted widely 
varying sets of laws and regulations affecting use of private 
vehicles and costly difficulties in moving goods, particularly 
across state lines, were pointed to in the discussion. 

One of the initial activities of the council, it was stated, 
would be to gather facts relative to effect of federal regula- 
tion of hours of service and standards of equipment and to 
present those facts at hearings to be held by the Commission. 
The council also, it was stated, would study laws and legisla- 
tive proposals that might be construed as bringing the private 
truck operations under the type of regulations exercised over 
for-hire carriers by state commissions. 

The council will have its headquarters in Washington. 
Among the business and industrial groups represented at the 
meeting were agriculture, bakeries, food products, distributors, 
beverage bottlers, manufacturers of explosives, cleaners and 
dyers, brewers, retail stores, petroleum, automobile manufac- 
turers, dairy products, mail order houses, ice cream manufac- 
turers, live stock producers and laundries. The following were 
named members of the board of directors: 

P. Arnold Anderson, Private Motor Carriers Bureau of 
California, San Francisco; James C. Bennett, Automotive Coun- 
cil, San Francisco; Fred Brenckman, The National Grange, 
Washington, D. C.; H. E. Buckelew, director, American National 
Laundry Association, Joliet, Ill.; Cecil H. Fisher, Institute Mak- 
ers of Explosives, Wilmington, Del.; W. W. Ford, Connecticut 
Manufacturers’ Association, Hartford, Conn.; Robert C. Hibben, 
International Association of Ice Cream Manufacturers, Wash- 
ington, D. C.; O. M. Kile, Mail Order Association of America, 
Washington, D. C.; F. E. Mollin, American National Live Stock 
Association, Denver, Colo.; R. J. O’Hare, International Associa- 
tion of Milk Dealers, New York, N. Y.; L. F. Orr, Pet Milk 
Co., St. Louis, Mo.; M. H. Ott, Kraft-Phoenix Cheese Co., Chi- 
cago, Ill.; F. E. Packard, chairman, central division, American 
Petroleum Industries Committee, Chicago, Ill.; John B. Pymer, 
American Bakers’ Association, Baltimore, Md.; H. E. Pugh, 
United States Brewers’ Association, New York, N. Y., and 
John F. Winchester, American Petroleum Industries Committee, 
New York, N. Y. 

The board of directors will elect a president, three regional 
vice-presidents, and a treasurer. The board may employ a 
manager who may also be secretary. 


MOTOR BEVERAGE RATES 
A finding that the proposed commodity rates on beverages 
from Minneapolis and St. Paul, Minn., to Fargo, N. D., had not 
been justified, is recommended by Examiner C. J. Peterson in 
I. and S. M-332, beverages Minneapolis and St. Paul to Fargo, 
N. D. He recommended cancellation of the schedules and dis- 
cs of the proceedings. The report was served July 


; By schedules dated to be effective April 12, A. R. Fowler, 
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agent for the Associated Motor Carriers Tariff Bureau, of St. 
Paul, Minn., proposed commodity rates on beverages, such as 
ale, beer, carbonated soft drinks, carbonated or mineral water, 
and root beer, between the points mentioned. On protest of 
Agent Lou Hosking of the Northwest Tariff Bureau, also of 
St. Paul, the schedules were suspended. The protested sched- 
ules, the examiner said, were issued for the individual account 
of Charles W. Clark, doing business as Clark’s Truck, of Min- 
neapolis. 

The protested rates from the Twin Cities to Fargo were 39 
cents on a minimum of 5,000 pounds; 30 cents on a minimum 
of 10,000 pounds; and 26 cents on a minimum of 15,000 pounds, 
to displace a rate of 42 cents. 

The Commission, the examiner said, should not on as 
meager a record as this one and on the sole testimony of the 
operator’s agent, and when motor carriers generally were 
having financial difficulties, approve a basis of rates lower 
than that of the protestant, who, the examiner said, represented 
a large number of motor carriers in this territory, between 
the points here considered, which basis also applied on Min- 
nesota intrastate shipments of beverages from the Twin Cities 
to Moorhead. Protestant contended that the proposed rates 
were not compensatory and that they would tend to disrupt 
— rate structures if they were permitted to become 
effective. 


LOW-SPOT MOTOR RATES 


The standing rate committee of the Central Motor 
Freight Bureau has asked its board of directors to assist in 
breaking a deadlock which threatens to bring to a close 
attempts at raising low-spot rates which have been under 
way for some months. The matter will be considered at a 
meeting of the board set for the Stevens Hotel, Chicago, 
August 3. 

Several months ago the board appointed a contact com- 
mittee to work with the low-spot committee of the Central 
Freight Association in an attempt to bring about the can- 
cellation of rail rates in the territory fixed ostensibly to meet 
motor competition, on the understanding that the comparable 
truck rates would be adjusted simultaneously. The two com- 
mittees reached agreement on a considerable list of such 
rates, some of which the railroads have already allowed to 
expire. The motor bureau’s committee submitted the list 
to the bureau’s standing rate committee for adjustment, but 
at the public hearing, set to consider the adjustments, truck 
operators members of the bureau proposed and adopted a 
resolution that none of the existing truck rates contained in 
the list be disturbed. 

The question has been raised as to whether that action 
was binding on the standing rate committee. If it was, it was 
pointed out, the effect was to nullify the work of the con- 
tact committee and to make futile further efforts on the part 
of the standing rate committee and the bureau to remove 
the low-spot rates. In a letter to the board, C. L. Lawson, 
chairman of the standing rate committee, has asked the 
board to rule on the validity of the resolution as binding 
on his committee. The board will have that letter before it 
when it meets next Wednesday. 


DETROIT TUNNEL AND FERRY CASE 


Proposed purchase by the Detroit & Canada Tunnel Cor- 
poration of certain easements from the Detroit & Windsor 
Ferry Co. has been found by the Commission, division 5, not 
to be a merger or consolidation within the meaning of section 
213 of the motor carrier act, in a report in MC F-295, Detroit 
& Canada Tunnel Corporation, merger, Detroit & Canada Tun- 
nel Co. (George R. Cooke, trustee) and Detroit & Windsor 
Ferry Co., embracing also MC F-296, Detroit & Canada Tunnel 
Corporation, issuance of securities. 

The application in MC F-295 was dismissed for lack of 
jurisdiction. The application of the Detroit & Canada Tunnel 
Corporation for authority to issue $750,000 of first mortgage 5 
per cent bonds, was denied. 

The report said the tunnel corporation operated a two 
lane vehicular tunnel under the Detroit River between De- 
troit and Windsor, Canada. The ferry company, it said, op- 
erated a ferry service between Detroit and Windsor and was 
in competition with the tunnel corporation. The Commission 
found that the tunnel corporation was not exempted from 
jurisdiction of the Commission under section 203(b)(8) of the 
motor carrier act, and concluded that the tunnel corporation 
was a common carrier by motor vehicle and that its service 
was not embraced in the exemption of the section referred to. 

With respect to the merger issue, the Commission said 
that while a carrier by railroad express or water was author- 
ized to purchase, lease, or contract to operate part of the 
properties of a motor carrier, no similar authority was granted 
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to a motor carrier to acquire part of the propeties of a carrier 
by water, “which is what we are asked to approve here.” It 
said it followed that it was not empowered to grant the appli- 
cation in MC F-295. 

The report also discussed the proposal to issue the $750,000 
of bonds and said it could not find that the proposed issue 
was “compatible with the public interest,” that it “will not 
impair” the ability of applicant to perform “service to the 
public as a common carrier,” and that it was “reasonably 
necessary and appropriate” for the purpose in question. It 
said it was proposed to add $750,000 on nearly 30 per cent 
to the funded debt of the tunnel corporation without any in- 
crease whatever in its tangible assets and for the principal 
purpose of getting rid of a competitor. 

“If it became necessary in the regulation of rates at any 
time to determine the rate-making value of the tunnel cor- 
poration’s property used in its motor carrier service, there is 
nothing to show that such rate base could properly be increased 
by reason of the proposed transaction,” said the Commission. 

The day following announcement of the Commission’s deci- 
sion in MC F-295 and MC F-296, July 28, the Detroit & Canada 
Tunnel Corporation, the Detroit & Canada Tunnel Co., George 
R. Cooke, trustee, and the Detroit & Windsor Ferry Co., noti- 
fied the Commission that they withdrew the applications in the 
two proceedings for the reason that they had abandoned the 
plan of merger and the plan of issuing securities embodied 
in the two proceedings. 


RAIL-TRUCK BILL OF LADING 


A subcommittee of the National Industrial Traffic League’s 
committee on highway transportation has agreed on a tentative 
form of a uniform straight bill of lading usable as a combined 
rail and motor highway bill. It is being distributed to members 
of the League by E. F. Lacey, executive secretary of the 
League, for comments and suggestions. W. H. Ott is chairman 
of the subcommittee. 

The form that has been agreed on gives recognition, in 
the part of the bill beginning with the word “received,” to 
highway routes as being among those, in addition to railroad 
routes (which may also embrace routes of carriers by water 
controlled by a railroad), over which freight is carried. It also 
calls on the shipper to give information, in the direction given 
to the carrier, as to where it is to take the freight, to the 
street, city, county and state where the consignee is to be 
found: the I. C. C. number, the car or vehicle number and the 
routing. 

Omitted from the proposed new bill is the name of the 
delivering carrier; also of the “car initial” and “car No.” 
Instead the new bill calls for the “car or vehicle No.” The 
proposed bill also omits the words “If the shipment moves 
between two ports by a carrier by water, the law requires 
that the bill of lading shall state whether it is ‘carrier’s or 
shipper’s weight.’” The proposed bill also carriers on its face 
a form to be filled out for “collect on delivery” shipments. It 
shows the amount to be collected, to whom to be remitted; 
whether the charge is to be paid by the consignee or the ship- 
per, together with spaces to be filled to show the addresses of 
those concerned and by whom the form was filled out. 

In drawing up the proposed bill of lading the subcommittee 
proceeded in accordance with the action taken by the League 
at its spring and annual meetings in 1936. 


DIVERSION OF HIGHWAY FUNDS 


A trend away from use of money accruing from special 
automotive taxes for other than highway purposes is ob- 
served by the American Petroleum Industries Committee. 

“The trend is shown,” says the committee, “by the in- 
creasing number of states adopting constitutional amendments 
and statutes prohibiting the diversion of highway funds, in 
the large number of states that have abolished such diversion 
in the past two years, and in the substantial reduction in the 
— of highway money that is being misused in other 
states. 

“The movement to ear-mark highway tax receipts arose 
out of necessity, after the highway funds in some states had 
been drained repeatedly to provide general revenue. By the 
end of 1935 Colorado, Kansas, Minnesota, and Missouri had 
amended their constitutions so as to safeguard their road funds. 
In 1936 the people of Maine, facing a threat of diversion, voted 
by a majority of three to one to reserve all automotive taxes 
in the future for highway use. 

“The greatest progress against the misuse of highway 
funds was made last year, however, when the North Dakota 
legislature passed a law and the legislatures of Alabama, Cali- 
fornia, Indiana, and Nevada voted favorably on constitutional 
amendments designed to protect their highway revenue. More 
recently, a constitutional convention meeting in New Hamp- 
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shire approved a similar amendment, which the people will 
be asked to ratify at a general election in the fall. 

“But the advances made against the misuse of highway 
funds have not been restricted to the erection of legal barriers 
against the practice. In Arizona, Mississippi, Michigan, South 
Carolina, South Dakota, Utah, Washington and West Virginia, 
some of which have diverted highway funds in the past, there 
is today no diversion of road funds. In fact, the Michigan 
legislature last year voted to return to the highway funds 
$5,000,000 that had been diverted in the past. 

“In several states, although the misuse of road funds is 
still prevalent, it has been substantially reduced in the past 
few years. It is generally believed that the federal penalty 
imposed upon those states that divert highway funds may have 
had something to do with this. New Jersey and Massachusetts, 
for example, have both been penalized by loss of part of their 
federal highway appropriations as a result of their huge diver- 
sions. As Congressman Cartwright has pointed out, states that 
divert their own highway funds indicate that they are not 
interested in receiving federal aid for highways. Nebraska, 
North Carolina, Maryland and Tennessee, like Massachusetts 
and New Jersey, have within the past few years greatly re- 
duced the amounts formerly misused. 

“In addition to the states that have erected or are erect- 
ing legal barriers against the misuse of road funds, and to 
those who have eliminated or substantially reduced diversion, 
there is an honor roll of states that have steadfastly refused 
to raid their highway funds, no matter how great the tempta- 
tion. This honor roll of states includes Arkansas, Connecticut, 
Idaho, Iowa, Montana, Maine, Vermont, Virginia and Wyoming. 

“It appears, therefore, that definite progress is being made 
against the misuse of highway tax revenues throughout the 
United States. A public reaction has set in which is so strong 
that the diversion of road funds from their rightful purpose is 
not only meeting greater opposition than ever before, but at- 
tempts to misuse these road funds are resulting in the erection 
of legal barriers preventing such misuse.” 





ERROR IN MOTOR ORDER AND NOTICE 


Secretary Bartel, of the Commission, in a notice in MC 
6093, De Shong Motor Freight Lines, Inc., common carrier 
application, and MC 84577, Bryan Motor Freight Lines, Inc., 
common carrier application, has announced that an order of 
June 7 and notice of June 17.in these preceedings were issued 
through error. He explained that May 18, the recommended 
order and report of joint board No. 16 were issued; on June 7 
an order was entered postponing to June 17 the effective date 
of the recommended order; and also on June 17 a notice to the 
parties was issued stating that the recommended order had 
become the order of the Commission as of that date. He said 
the order and notice referred to were issued through error 
since exceptions to the recommended order and report had been 
seasonably filed by the applicant and such filing automatically 
stayed the effectiveness of the recommended order. By a sep- 
arate order the Commission has vacated the order of June 7, 
which postponed to June 17 the effective date of the order 
recommended by joint board No. 16. 


CANNED FOODSTUFFS RATE CASE 

The Commission, by division 5, in MC C-87, foodstuffs, 
etc., from New York, N. Y., to Pittsburgh, Pa., on its own 
motion, has instituted what it is thought, may develop into an 
important rate case. Institution of the proceeding is attributed 
to allegations made concerning the rates involved in this pro- 
ceeding in an investigation and suspension matter before the 
suspension board of the Bureau of Motor Carriers. The in- 
quiry is into the reasonableness, lawfulness otherwise of rules, 
regulations and commodity rates on canned and preserved food- 
stuffs published in item 265 of Samuel Schreiber and Mrs. 
Harry Schreiber’s tariff MF I. C. C. No. 3, applicable from 
New York, N. Y., to Pittsburgh, Pa. 

The investigation, notice of its institution says, is with a 
view to making such findings in the premises and prescribing 
such just, reasonable and otherwise lawful rates, rules, regu- 
lations and practices, if any, as the facts and circumstances 
shall appear to require. The case has been assigned for hear- 
ing September 9, 9 a. m., at the Federal Building, Pittsburgh, 
Pa., before Examiner A. F. Borroughs. 


TRUCK RATINGS ON ICE CREAM CONES 

The question of the adequacy of present methods of 
publishing the dockets of truck rate committees was dis- 
cussed at the hearing in I. and S. M-379, classification rating 
on edible dishes or ice cream cones before Examiner Later 
July 26 at Chicago. Witnesses for a number of manufacturers 
of ice cream cones, under the direction of Ferdinand Born, 
claimed that the change in classification under suspension 
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had been made without notice to them. The change, con- 
tained in Item 4, Page 5 of Supplement 4 to National Motor 
Freight Classification No. 5, had the effect of raising the 
any-quantity classification on the commodity from first class 
to double first class. In effect, the change would raise the 
rate within the areas to which cones are shipped as much 
as 27 cents on 1,000 cones, witnesses said, contrasting that 
figure with what they said was a gross profit of 10 cents on 
1,000 cones. Principally, however, they complained of what 
they alleged to be the fact that the change was made with- 
out any of the companies they represented being aware of 
the proposal. 

Carl F. Jackson, chairman of the National Classification 
Board of the American Trucking Associations, Inc., and pub- 
lishing agent of the classification, introduced in the record 
copies of the docket of the board containing the proposal as 
printed in Transport Topics, the official organ of the asso- 
ciation. On cross-examination, Mr. Born brought out the 
fact that that publication was edited principally for truck 
operators and that it was sold largely to such operators. Mr. 
Jackson also introduced evidence tending to show that ice 
cream cones were light and bulky and of comparatively high 


value by the pound. He also said that loss and damage claims 
on them were relatively high. 


MOTOR CARRIER FIGURES 


Data prepared by the staff of the Commission in Ex Parte 
MC 20, motor carrier rates in New York, New Jersey, Penn- 
sylvania and Delaware, from income statements of Class I 
common carriers of property by motor vehicle for the year 
ended December 31, 1937, and for the three months ended 
March 31, 1938, have been submitted in the hearing held in 
that proceeding before Examiner T. B. Johnston, at Phil- 
adelphia, Pa. 

Data from the income statements show for 149 carriers 
a loss in net income of $995,151.72 for 1937 and a loss in net 
income of $326,417.58 for the three months ended March 31, 
1938. Operating revenues in 1937 for these carriers totaled 
$56,318,339.95; operation and maintenance expenses, $49,371,- 
641.28; depreciation expense, $3,531,306.92; operating taxes and 
licenses, $2,134,739.71; operating rents net, $1,955,964.11; total 
expenses, $56,993,652.02; net operating income, loss of $675,- 
312.07; other income, $490,517.26; income deductions, $810,- 
356.91. For the three months ended March 31 the following 
was given for the same group of carriers: Operating revenues, 
$12,085,591.08; operation and maintenance expenses, $10,344,- 
329.60; depreciation expense, $837,544.83; operating taxes and 
licenses, $711,502.58; operating rents net, $411,175.92; total 
expenses, $12,304,552.93; net carrier operating income, loss of 
$218,961.85; other income, $55,665.35; income deductions, $163,- 
121.08. 

The data also shows for 149 carriers the following: Tons 
of revenue freight handled in 1937, 8,399,456; for three months 
ended in March, 2,219,174; truck and tractor miles operated, 
119,880,262 for 1937 and 27,865,762 for the three months ended 
with March. 


RIVER PLATE BRAZIL AGREEMENT 


Examiner A. L. Lansdale, of the Maritime Commission, in 
a proposed report in No. 483, in the matter of rates, charges, 
rules, regulations, and practices of the common carriers parties 
to the Pacific Coast River Plate Brazil conference agreement, 
has recommended that the commission find detrimental to the 
commerce of the United States action of respondents, members 
of the conference, in allowing commodity rates on lumber from 
Pacific Coast ports of the United States to South America to 
expire and subsequently applying cargo N. O. S. rate until 
reestablishment of previous commodity rates. He said re- 
spondents should be required promptly to adopt and file an 
amendment to their conference tariff providing, in substance, 
that when rates have been established subject to an expira- 
tion date and the conference is unable to agree on the rates 
to apply thereafter, such rates shall not expire but shall con- 
tinue in effect until the conference agrees on rates to be sub- 
stituted therefor or agrees to remove such rates from confer- 
ence jurisdiction. He said further that respondents should be 
advised that failure to comply with the commission’s order 
would be deemed sufficient justification for withdrawing ap- 
proval of the conference agreement. 

Lumber exporters complained to the commission that 
failure of the conference lines to agree on rates on lumber on 
and after April 1, 1938, had resulted in bringing the exporta- 
tion of lumber to South America to an absolute standstill. The 
base rate to Buenos Aires on Douglas fir, hemlock and rough 
spruce was $16 a thousand feet board measure, in lots of 200,000 
feet pr over, with higher rates up to $19 to other east coast 
South American ports. On expiration of these rates March 31, 
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1938, continued the report, respondents were unable to agree 
on new rates and the matter was submitted to arbitration. 
The arbitrator subsequently decided that as the lines could 
not agree on rates subsequent to April 1 the only rate ap- 
plicable was the “cargo not otherwise specified” rate of $20 a 
ton, weight or measure, the equivalent of about $43 a thousand 
feet board measure. The examiner said that, on being informed 
of this “intolerable rate situation,’ the commission, through its 
division of regulation, made informal representations to the 
conference with a view to obtaining the prompt reestablishment 
of reasonable commodity rates on lumber. He said that, under 
date of May 2, the conference secretary advised that the lum- 
ber rates had been reestablished on the basis of $16 for the 
months of April, May, June and July. 


STATUS OF MARINE EMPLOYES 


Employes on Maritime Commission vessels are government 
employes, and for government employment no racial, political, 
religious, or union test can be imposed, Chairman Land, of the 
Maritime Commission, has informed Thomas Ray, secretary- 
treasurer of the New York Maritime Council. 

Mr. Ray wrote Chairman Land recently raising questions 
as to employment on subsidized privately owned vessels and 
those relating to vessels owned by the United States govern- 


ment and under the jurisdiction of the commission. In his 
letter, Chairman Land said: 


As regards subsidized vessels, the United States Maritime Com- 
mission believes that collective bargaining contracts between ship 
operators and maritime labor organizations provide a basic stabilizing 
influence and are, therefore, most desirable. Lacking jurisdiction in 
the matter, the Commission can do no more than state that position, 
urge the interested parties to perfect such agreements within a rea- 
sonable time where they do not now exist, and to observe them 
scrupulously when in effect. The Commission further believes that 
the inclusion of provisions for settlement of disputes and grievances 
in such collective bargaining agreements is the most satisfactory 
method under present circumstances for the handling of such matters 
and the preservation of peace within the industry. A letter stating 
these views will be sent to all subsidized companies. 

In regard to vessels owned by the United States government and 
under the jurisdictions of the Maritime Commission, you present two 
questions: (1) Method of hiring personnel, and (2) method of han- 
dling grievances and disputes, 

Regarding the hiring of personnel, employes on Maritime Com- 
mission vessels are government employes. For government employ- 
ment no racial, political, religious, or union test can be imposed. 
You are informed as to the present method of selection of personnel. 
The Commission will give consideration to any specific alternative 
method which will not violate the fundamental rules of government 
employment herein outlined, and which will not remove from the 
Master of each of its vessels that final authority in selection of per- 
sonnel which the Commission considers essential in view of the re- 
sponsibility placed upon Masters. 


Chairman Land said further that the commission agreed 
with Mr. Ray that some method should be developed to obviate 
the necessity of applicants waiting around the shipping com- 
missioner’s office for employment, and would discuss that mat- 
ter with the Department of Commerce officials having jurisdic- 
tion. Any other suggestions that would improve this service, 
“without violating the fundamental principles of government 


employment,” would be welcome at any time, said the chair- 
man. 


Regarding the handling of grievances or disputes on Mari- 
time Commission vessels, the chairman said the commission 


agreed with Mr. Ray in principle that some additional machin- 
ery should be established. 


CONSTRUCTION OF SHIPS 


The Maritime Commission has announced an award to the 
Bethlehem Shipbuilding Corporation, Ltd., of Quincy, Mass., 
for the construction of four cargo vessels at an approximate 
cost of $2,559,000 each for the account of the Amer:can Export 
Lines and for use in their Mediterranean and Black Sea service. 

Chairman Land said this was the first order given for new 
ships to be owned by a private operator and under the condi- 
tions of permanent subsidy agreements. The award also ful- 
fills one of the principal requirements under the new subsidy 
agreement whereby the American Export Lines agreed to con- 
struct 10 new ships in the period of the next five years, of 
which four had to be ordered and on the ways before the end 
of this year. 

The vessels will be built to a standard design developed 
by the American Export Lines and approved by the commis- 
sion. Each will be 475 feet long, have a displacement of 14,459 
tons and a cruising radius of 15,000 miles. Their speed will be 
16% knots, and they will be steam-propelled. 

The American Export Line operates between United States 
North Atlantic and Mediterranean and Black Sea ports. This 
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service is composed of 24 ships comprising one of the largest 
fleets in the American merchant marine. 

“These new vessels will afford to American exporters and 
importers, a modern fast express freight line for the transpor- 
tation of American commerce in American owned and pri- 
vately operated vessels,” said Chairman Land. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the pro- 
visions of Section 15 of the shipping act, 1916, as amended: 


Agreements Approved 

6045-2 between Yamashita Kisen Kabushiki Kaisha and Swayne 
& Hoyt, Ltd. (Gulf Pacific Line), modifies agreement 6045 to provide 
for the addition of the Philippine Islands ports as ports of origin. 
Agreement 6045 provides for the transportation of cargo under through 
bills of lading from Japan, Korea, Formosa, Siberia, Manchukuo, 
China, Hongkong, and Indo-China to United States Gulf ports, with 
transhipment at Seattle, Portland, San Francisco, or Los Angeles 
Harbor. 

6368 between Booth Steamship Company, Ltd., Luckenbach Steam- 
ship Company, Inc., Pacific-Atlantic Steamship Company (Quaker Line), 
States Steamship Company-California Eastern Line, Inc. (California- 
Eastern Line), American-Hawaiian Steamship Company, and Calmar 
Steamship Corporation provides for the transportation of cargo under 
through bills of lading from South American ports to United States 
Pacific Coast ports, with transhipment at New York, Philadelphia, or 
Baltimore. 

Agreements Cancelled 

1143 between Booth Steamship Company, Ltd., and American- 
Hawaiian Steamship Company, which has been superseded by 6368. 

3026 between Booth Steamship Company, Ltd., and Calmar Steam- 
ship Corporation, which has been superseded by 6368. 

4647 between Booth Steamship Company, Ltd., and Pacific-Atlantic 
Steamship Company (Quaker Line), which has been superseded by 
6368 


4747 between Booth Steamship Company, Ltd., and Luckenbach 
Steamship Company, Inc., which has been superseded by 6368. 

5854 between Booth Steamship Company, Ltd., and Luckenbach 
Steamship Company, Inc., which has been superseded by 6368. 


M. C. ARGUMENT 


The Maritime Commission has announced that oral argu- 
ment on exceptions to the proposed report in No. 418, in the 
matter of services, charges and practices of carriers engaged in 
the eastbound transportation of lumber and related articles 
by way of the Panama Canal, will be heard at 10 a. m., August 
10, in Room 2066, Department of Commerce Building. 


MARITIME CASE REOPENED 


The Maritime Commission has reopened No. 215, Roberto 
Hernandez, Inc., vs. Arnold Bernstein Schiffahrtsgesellschaft 
M. B. H. et al., for further hearing for the sole purpose of 
determining the amount of cargo available at the times com- 
plainant was denied cargo space by defendants at a time and 
place to be hereafter fixed. Defendants asked further hearing. 


DOLLAR SHIP PROBLEM 

Chairman Land, of the Maritime Commission, announced 
July 25 that the commission had granted the Dollar Steam- 
ship Lines a 30-day extension of its temporary operating sub- 
sidy contract with the commission which expired that day. 
The chairman said that the commission was hopeful that in 
the meantime the present negotiations between the commis- 
sion and the company would result in a satisfactory agreement 
for the permanent operation of the line. 


MERCHANT MARINE REHABILITATION 

Speaking at the luncheon of the Great Lakes Port Au- 
thority Officials at Milwaukee, Wis., July 26, Rear Admiral 
H. A. Wiley, retired, member of the Maritime Commission, 
said the ocean-going merchant fleet of the United States today 
numbered 1,422 vessels, over 90 per cent of which would be 
obsolete in the next four years. 

A replacement program, said he, had been begun, with 
placement by the Maritime Commission of contracts for con- 
struction of 37 new ships, including 12 high-speed tankers, 24 
fast cargo ships, and a model safety liner to replace the Levia- 
than. In addition, said he, the commission was planning to 
build 24 vessels of both the cargo and passenger-cargo liner 
type for the rehabilitation of the Pacific coast services. He 
also spoke of moves made by the commission toward train- 
ing officers and seamen for the American merchant marine. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Bailment of Goods Held for Pool Cars 


New Jersey.—Question: I would appreciate your opinion 

on the problem outlined below: 
; My employers are members of an industry in which there 
is considerable pooling activity of two kinds: (1) pooling of 
shipments in one vicinity at the request of a mutual cus- 
tomer; (2) pooling by one mill having the nucleus for a car 
to a certain destination. 

Pooling under the first arrangement is done at the sug- 
gestion of the customer who places orders at various mills, in- 
structing each mill to deliver their shipments to the mill in 
the same vicinity receiving the largest order. The latter mill 
proceeds to make up the car, receives the shipments, pays the 
freight charges and bills the participating mills for their por- 
tion of the cost, plus a handling charge to cover the expense 
involved. 

Under the second arrangement, one of the mills in the 
vicinity will, for example, operate a daily car to Chicago. 
Knowing of this daily operation, mills in the vicinity deliver 
shipments to the shipping mill’s platform for inclusion in the 
Chicago car. The shipping mills charges the actual carload 
rate plus a handling charge to cover the expense involved. 

Ninety per cent of the shipments forwarded by all mills 
are sold on a basis of f. o. b. mill, carload freight allowed. 
Obviously, this sales arrangement is the reason for the cus- 
tomer, under arrangement Number 1, consolidating shipments 
so that there will be no higher cost than the carload allowance. 

We are interested in ascertaining what liability the ship- 
ping mill assumes while the shipments are in the possession 
of the shipping mill. Frequently these shipments are deliv- 
ered in advance of the shipping date of the car under both 
arrangements and remain on the mill’s premises. Then, again, 
they are received and loaded in the car which may not move 
for 48 hours. To give you all the facts we might state that 
in many cases the mills in our vicinity are so accustomed to 
the fact that shipments for a mutual customer are to be in- 
cluded in the weekly car that, whether or not the customer 
gives such instructions, they deliver their shipments to the 
shipping mill’s platform for inclusion in the next car. While 
in many cases cars leave weekly to certain destinations, there 
have been times when shipments have remained on the ship- 
ping mill’s premises more than a month until a car was made 
up. We are anxious to avoid liability and are wondering if 
we might issue a receipt for all shipments received, disclaim- 
ing any responsibility whatsoever for the goods while in our 
possession. 


Answer: It seems clear that goods which are brought to 
your industry to be consolidated into carload shipments are 
held by your company under what is termed a bailment. Bail- 
ments are divided into three general classes or kinds, (1) bail- 
ments for benefit of both parties; (2) bailments for the sole 
benefit of the bailor, and (3) bailments for the sole benefit of 
the bailee. 

As it appears that a benefit accrues to your company, as 
well as to the parties who bring their goods to your industry 
for consolidation into carloads, it seems apparent that the bail- 
ment is of the first class, namely a bailment for the benefit 
of both parties. 

The rights, duties, and liabilities of the bailor and the 
bailee must be determined from the terms of the contract be- 
tween the parties, whether express or implied. Where there 
is an express contract, the terms thereof control, since both 
the bailor and the bailee are entitled to impose on each other 
any terms they respectively may choose, and their express 
agreement will prevail against general principles of law ap- 
plicable in the absence of such an agreement. Where the bail- 
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ment is implied the intention of the parties must be ascer- 
tained and explained by all the surrounding and attending 
circumstances; but in determining whether a bailment is 
gratuitous or lucrative the inquiry must not be directed to the 
character or certainty of a benefit or profit to either party, 
but to whether it was accepted for the purpose of deriving the 
one or the other. There is always a presumption that the 
bailment is one for mutual benefit, although the question is 
always one of fact. 

The parties to a bailment may diminish the liability of 
the bailee by special contract, the principle being that the 
bailee may impose whatever terms he chooses, if he gives the 
bailor notice that there are special terms and the means of 
knowing what they are; and if the bailor chooses to make the 
bailment, he is bound by them, provided the contract is not 
in violation of law or of public policy, and that it stops short 
of protection in case of fraud or negligence of the bailee; and 
provided further that the terms of the contract are clear, such 
stipulations being strictly construed. 

Where a bailment is for mutual benefit, the bailee, in the 
absence of special contract, is held to the exercise of ordinary 
care in relation to the subject matter thereof and is responsible 
only for ordinary negligence. 

In the absence of special agreement the bailee is not an 
insurer of the chattels intrusted to his care, and is not re- 
sponsible for loss resulting from infirmity of the article itself 
or the act or negligence of a third party, or from accident, 
without negligence on his part. 


Where the bailment is for the sole benefit of the bailee, he 
is bound to great care or extraordinary diligence, and is re- 
sponsible for slight neglect in relation to the subject matter 
of the bailment. 


Where the bailment is for the sole benefit of the bailor, the 
bailee is bound to exercise only slight diligence, and is re- 
sponsible only for gross neglect or bad faith. 


Motor Carriers—Liability of Carrier for Delay Caused by Strike 


Michigan.—Question: We recently picked up a truckload 
of whiskey in Chicago, IIll., destined to Pittsburgh, Pa. 

By the time the shipment arrived in Cleveland, O., a 
labor strike had developed in Pittsburgh, Pa., and the ship- 
ment was held in Cleveland, O., pending the settlement of the 
strike in Pittsburgh, Pa. It was impossible for any truck 
line to operate in or out of Pittsburgh, Pa., during this time. 

The consignee was very patient during the first few days 
of the strike but as time wore on they needed the merchandise 
and became insistent that something be done to get the ship- 
ment to them but did not issue any diversion orders. After 
approximately one week and one half, the strike was settled 
to the extent that one truck line operating from Cleveland, O., 
to Pittsburgh, Pa., had agreed to the strikers’ demands. We 
publish through rates with this truck line and offered this 
shipment to them for handling to Pittsburgh, Pa., but they 
had placed an embargo on Pittsburgh, Pa., and refused to 
handle. We then gave the shipment to a railroad, who, of 
course, assessed the local rates from Cleveland, O., to Pitts- 
burgh, Pa., and the truck line who made the delivery for 
the railroad assessed a delivery charge of 8c cwt. These 
charges amounted to more than our published through rate 
from origin to destination. We issued corrected billing apply- 
ing our rate from Chicago, IIll., to Cleveland, O., but consignee 
has refused to pay our charges. 


We are of the opinion that, due to the insistence of the 
consignee in demanding delivery of the shipment and due to 
the existing conditions, the consignee is liable for our charges 
from Chicago to Cleveland and the rail rates to destination. 
What is your version of the matter? 


Answer: The decisions of the courts on the question as 
to whether a strike excuses a carrier for unreasonable delay 
in the transportation of goods are not uniform. In certain 
cases it has been held that if the cause of the delay was an 
organized strike and resistance, which neither the railroad nor 
the civil authorities, which were called upon, could control, the 
carrier is not liable for delay to freight, but, if, on the other 
hand, the delay was caused because of the inability to secure 
promptly new men to take the place of strikers or by its re- 
taining in its employ men who wilfully refused to do their 
full duty and made only a pretense of performing the service 
for which they were employed, the company will not be ex- 
cused for the delay. See, Haas vs. K. C., Ft. S. & G. R. Co., 
7 S. E. 629; Sherman vs. Penn. R. Co., 21 Fed. Cas. No. 12796; 
P. D. W. & C. R. R. Co. vs, Hayes, 25 Am. Rep: 422; P. & S. 
F. Ry. vs. Thompson, 235 S. W. 913; Cent. R. R. & Banking 
Co. vs. Ga. Fruit & Vegetable Exchange, 17 S. E. 904; J. L. 
C. & E. vs. Maddy, 248 S. W. 911. 


In Morse Lumber Co. vs. L. & N. R. Co., 33 I. C. C. 571, 
the Commission held that a carrier was liable for misrouting 
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because of having diverted a shipment without the shipper’s 
consent, from the route specified in the bill of lading. 

Whether, in the instant case, the motor carrier would have 
been liable for damages resulting from unreasonable delay 
to the shipment had it not forwarded the shipment to destina- 
tion by rail is not determinable from the facts given, in the 
light of the decisions above. 

Inasmuch as the Interstate Commerce Commission is not 
invested with jurisdiction to award damages for misrouting, so 
far as motor carriers are concerned, the principle of the de- 
cision in the Morse Lumber Company case above cited, could 
not be applied were complaint brought before the Commission. 
Liability on the part of the consignee for the total charges 
resulting from the diversion of the shipment to the rail car- 
rier can be, in our opinion, predicated only on the premise that 
the strike was of such nature as to excuse the carrier for un- 
reasonable delay and that the diversion of the shipment to 
the rail carrier was justified on the part of the motor carrier 
in order to effect delivery of the shipment within reasonable 
time. 

Weights and Weighing 


lowa.—Question: I would be very grateful to you if you 
will quote references to decisions of the Interstate Commerce 
Commission or the courts regarding the following situation: 

Shipments of coke moving from Indianapolis, Ind., to West- 
ern Trunk Line territory under track scale weights subject 
to Central Weighing and Inspection Bureau supervision were 
reweighed at destination and charges were assessed on basis 
of the destination weights, account the difference exceeded the 
tolerance as provided for in Item 845 (paragraph E) of W. T. L. 
Tariff No. 214-E. The destination weight on one shipment was 
1,900 pounds greater than the origin weight and 3,740 pounds 
greater on another shipment. The shipment showing 1,900 
pounds greater weight at destination moved in August, 1937, 
and the shipment showing 3,740 lbs. greater weight at destina- 
tion moved in January, 1937. In the one instance (August), 
it may have encountered heavy rainfall, and the other (Jan- 
uary) it may have encountered snow, sleet or rain. Both ship- 
ments were loaded in open-top equipment. 

It is my opinion that the Interstate Commerce Commission 
or the courts have ruled that if it can be shown the shipments 
encountered heavy rain, sleet or snow, this fact will have to 
be taken into consideration in applying Item 845 (paragraph 
E) of W. T. L. Tariff 214-E. 


Answer: Apparently in the instant case the shipment was 
weighed only twice, namely at point of origin and again at 
point of destination. 

In Downing & Son vs. Director-General, 132 I. C. C. 19, 
the Commission considering the reweighing provisions of a 
carrier, said: 


Using any of the tariffs referred to the tolerance is exceeded. 
But no evidence was introduced tending to show that the weighing 
at destination was more reliable than the original weighing. Defend- 
ants point out that the originating line is one of the largest handlers 
of coal among the carriers and weighs many cars weekly. Upon this 
record there is no basis for rejecting the original weight of the ship- 
ment. 


Furthermore, the decisions in Ewing & Co. vs. Spokane 
International Ry. Co., 48 I. C. C. 415 and Noll Lumber Co. 
vs. Chicago & N. W. Ry. Co., 98 I. C. C. 589, indicate that 
snow and presumably moisture resulting for rainfall, will be 
taken into consideration in arriving at the proper weight to 
apply on a shipment where the difference in the weights at 
point of origin and at point of destination exceed the tolerance. 

In the instant case there does not appear to be any basis 
for applying the destination weight in preference to the origin 
weight, in the absence of a third weighing of the shipment. 


Routing and Misrouting—Duty of Carrier Where Bill of Lad- 
ing Contains Notation Indicating Free Transit Privilege 
Accepted But Not Allowed by Tariff Provisions 


Wisconsin.—Question: Will you kindly furnish us with any 
information that you have concerning the following situation: 

Item 5 of W. T. L. Tariff 331-C provides a charge of 2c per 
cwt. to cover a third transit stop. Supplement 2 to the same 
tariff, effective October 20, 1937, corrects this to read three 
free transit stops. Our situation is as follows: 

We purchased considerable barley during the latter part 
of 1937 that was in storage in Duluth. The barley was held 
there for a matter of three or four weeks, later forwarded to 
Minneapolis; there it was cleaned and forwarded to Manitowoc. 
The barley was then malted and this tonnage was used on 
shipments of malt consigned to Milwaukee, Chicago, and other 
destinations. In using this tonnage we neglected to take into 
consideration the fact that it had already had two stops, in- 
asmuch as the barley was held in Duluth over 10 days, which 
constitutes the first transit stop. However, in billing this we 
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surrendered this tonnage and inserted on the bill of lading a 
notation, “traffic was to move free to Milwaukee or Chicago,” 
depending on the destination. 

We realize, of course, that the mere insertion of a rate on 
a bill of lading does not protect the shipper if that rate is 
not the legal rate to be assessed. However, we understand 
the Commission has ruled, on a number of occasions, that if 
a rate and route is shown on a bill of lading that conflicts, it 
is the duty of the railway agent to call the shipper’s attention 
to this fact before billing cars. We feel that our situation is 
somewhat similar, due to the fact that the tonnage surrendered 
would not protect the rate we had inserted on the bill of lad- 
ing and had the agent called this to our attention at the time 
of billing we would have been in a position to surrender other 
tonnage that would have protected the lower rate. 

Answer: If there is no route over which the shipment 
could have been forwarded at the through rate when more 
than two stops are made, it is our opinion that the failure of 
the carrier to advise the shipper to this effect is the equivalent 
of a misquotation of a rate by a carrier, the carrier not being 
liable for misrouting the shipment. See, Fisher & Co. vs. Cleve- 
land, C. C. & St. L. Ry. Co., 178 I. C. C. 737, the principle 
of which case, in our opinion, is applicable to the facts in the 
instant case. 


Tariff Interpretation—Applicable Rating on Secondhand 
Refrigerators 


Georgia.—Question: Will you please advise me the correct 
classification to apply on the following shipment? 

One secondhand refrigerator where shipper shows on bill 
of lading “Released to a value not exceeding 10 cents per 
pound.” The two possibilities are 2d class as shown in Item 
24, page 58, National Motor Freight Classification, Jackson’s 
MF-I. C. C. No. 5, and ist class as per Item 1, page 119 of 
the same classification. 

The question for determination is whether this shipment 
would be considered household goods within the meaning of 
Note 1, page 119 of the Classification. It occurs to me that 
Note 1 is meant to include only those things on which there 
might be reasonable grounds for excessive valuation in case 
of loss or damage. 

Answer: Unless the released rating notation shown on 
the bill of lading by the shipper constitutes an election on the 
part of the shipper to have the shipment transported as house- 
hold goods, and at the household goods rating, we believe that 
the shipper is entitled to the lower of the two ratings to which 
you refer. 

Inasmuch as the classification contains two ratings which 
may be applied, one carrying a limited liability on the part of 
the carrier, the other and lower rating not carrying any limita- 
tion of liability on the part of the carrier, we are of opinion 
that the shipper is entitled to the application of the latter 
rating. 


Damages—Interest on Overcharge Claims 


Michigan.—Question: Kindly advise me if the motor truck 
lines can be made to pay interest on overcharge claims. I am 
advised by one motor carrier that there is nothing in the motor 
carrier act making it obligatory upon motor carriers to pay 
interest on overcharge claims. 


Also, is there any reason why the forwarding companies 
cannot be made to pay interest on overcharge claims? 

I have received a letter from one of the forwarding com- 
panies which reads as follows: 


For your information you are advised that it has never been the 
policy of this company to pay interest on overcharge claims, we 
taking the stand that our rates as a general rule are based on con- 
cessions lower than the rail rates and furthermore that our tariffs 
are distributed to the interested public, that is, the shippers and 
the consignees, promiscuously, and that the obligation rests upon 
these parties to see that they pay the proper rate published in those 
tariffs. 


We are, therefore, very sorry but we cannot entertain your addi- 
tional claim for the amount of interest specified by you. 


The railroads pass the tariffs to shippers and consignees 
and they are forced to pay interest on overcharge claims, then 
why are the truck companies and forwarding companies not 
being made to pay interest on overcharge claims? 

Can you give me any information on the above question? 

Answer: It appears that the Interstate Commerce Com- 
mission has no jurisdiction to award reparation, and therefore 
recovery of interest on an overcharge claim must be had in 
an action at law. See our answer to “Ohio,” page 1321 of the 
June 4, 1938, issue of the Traffic World, under the caption, 
“Motor Carriers—Routing and Misrouting.” 

If money is withheld after payment is due, interest is as 
a general rule, allowable as damages in actions based upon 
either express or implied contracts. Stewart vs. Barnes, 153 
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U. S. 455, 14 S. Ct. 845; McCreery vs. Green, 38 Mich. 172; 
Youmans vs. Heartt, 34 Mich. 397. 

According to the weight of authority in the United States, 
such an allowance is made as a matter of law where the 
demand is liquidated. The rule permitting the recovery of in- 
terest as damages for the detention of money is peculiarly ap- 
plicable where payment has been wrongfully or vexatiously 
withheld. Hence, where money belonging to another is not 
paid over to the person entitled to receive it at the time it 
should be paid over, interest will be allowed for the detention. 
United States vs. Curtis, 100 U. S. 219; Baltimore Trust Co. 
vs. Bellevue Mills Co., 223 Fed. 753. 

Where interest is recoverable as damages, it does not con- 
stitute a distinct claim and can only be recovered with the 
principal by action at law (Forschirm vs. Merchants, etc., Bank, 
122 N. Y. S. 168; McDonald vs. Holden, 70 N. E. 21 (affirmed 
108 Ill. Ap. 449; Jamison vs. Burlington, etc., R. Co., 43 N. W. 
529), so when demand of the principal, as such, is made and 
accepted, no interest can be recovered, the payment of the 
debt extinguishing the right to recover interest thereon. Stewart 
vs. Barnes, 153 U. S. 456, 14 S. Ct. 839c, Talbot vs. Bay City, 
71 Mich. 118, 38 N. W. 890. 

It seems apparent that at the present time interest is re- 
coverable only in the event that it is prayed for in an action 
at law for the recovery of an overcharge. 


Notice of Claim—Whether Notice to One of Three Carriers 
Issuing Separate Bills of Lading Is Notice to All of Car- 
riers 


California.—Question: Kindly advise if there has been an 
Interstate Commerce Commission or court ruling covering the 
following condition with reference to Section 2, paragraph B, 
of the Bill of Lading Contract. We make shipments in con- 
solidated pool cars from point A to point B, on straight bil! 
of lading, on which the warehouse is shown as the consignee 
and the consolidator, as the shipper. 

The case in question concerns a small lot moving in one 
of these cars for a consignee at point C, which was reshipped 
from point B via a motor common carrier, on a bill of lading 
issued by the warehouse at point B. The shipment was de- 
livered to the consolidators on a through bill of lading, con- 
signing the merchandise to point C. Some.damage was noted 
at time car was unloaded at point B and inspection made by 
the rail carrier. The consignee at point C filed claim with 
the truck line which handled the shipment from point B, be- 
fore the bill of lading period of limitation has expired. After 
investigation, the motor carrier declined the claim on the ground 
that most of the damage occurred in the pool car movement, 
and that they were only liable for their proportion thereof. 
Claim was then forwarded to the consolidator at point A for 
refiling with the originating line. However, before claim could 
be filed with the originating rail carrier, more than nine 
months had elapsed since delivery of the car to the warehouse 
at point B and claim was declined on the ground that the 
shipment terminated in so far as the rail carriers are con- 
cerned, when delivered to the warehouse consignee at point B. 

We would appreciate advice as to whether or not the 
original filing of this claim with the motor common carrier 
making delivery to ultimate consignee within the time limit 
prescribed would stay the application of this provision on the 
bill of lading covering the movement from point A to point B. 

Answer: Apparently the shipment in question did not move 
under conditions which would bring the carriers over which 
it moved within the provisions of paragraph (a) of Section 1 
of the Interstate Commerce Act, which states that the pro- 


visions of the act shall apply to common carriers engaged in _ 
the transportation of property partly by railroad and partly 


by water when both are used under a common control, man- 
agement, or arrangement for a continuous carriage or ship- 
ment. This, by reason of the fact that it appears that separate 
bills of lading were issued by the three carriers over which the 
shipment moved. In this connection, see the decision of the 
Supreme Court of the United States in The United States vs. 
Munson S. S. Line, 283 U. S. 43, 51 S. Ct. 360, in which it 
is held that under the facts in that case there was no arrange- 
ment for continuous carriage or shipment. 


If the shipments did not move over lines under common 
control or management, the question arises as to whether the 
filing of a claim with the terminal carrier was notice to the 
intermediate or initial carrier under the principle of agency, 
or whether the fact that the intermediate carrier had notice of 
the loss, even though the claim was filed with that carrier, was 
sufficient notice to impose liability upon that carrier should 
it be proved that the injury occurred while the goods were in 
its possession. If there was no arrangement for continuous 
carriage or shipment, neither the initial nor the terminal car- 
rier can be held liable under paragraph 11 of Section 20 of 
the Interstate Commerce Act, except upon proof that the 
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injury occurred while in the possession of either of these car- 
riers, nor could recovery be had against the intermediate car- 
rier, except upon proof that the injury occurred while the goods 
were in its possession. 

We have been unable to locate any case in which the ques- 
tions involved herein were specifically in issue. In Schaff vs. 
Ike Exstein & Bro., 270 S. W. 589 (Tex.), it was held that 
where a bill of lading required claim for loss or damage, it 
was required to emanate from the claimant or his authorized 
agent, and to be made directly either to the originating or 
delivering carrier, and, where consignees made claim to the 
wrong carrier, the letter written by such carrier’s local agent 
to the originating carrier in connection with the claim, was 
not equivalent to substantial compliance with the stipulation; 
that where consignees, claiming a shortage of goods shipped, 
erroneously file a claim with the wrong carrier, its agent could 
not be considered either as agent of the initial carrier or con- 
signees in presentation of the claim. 


In Texas Central R. Co. vs. Smith, 114 I. C. C. 685, it was 
said: 


As appellants were acting together as partners in the handling of 
these shipments, it was sufficient for appellees to file a written state- 
ment of their claim for damages within the time stipulated with one 
or either of the appellants, as was done in this case. No requirements 
obtain under the law that such notice should also be filed with each 
of the partners, appellants herein. 


See also, G. H. & S. A. Ry. Co. vs. Gibbons, 202 S. W. 352 
(Tex.), in which case the court said: 


Notice to the initial carrier with whom the contract was made 
was notice to the connecting carriers. The connecting carriers cannot 
claim the benefits of the contract without assuming the burden arising 
from it. The contract only provides for notice to the agent of the 
G. H. & S. A. Ry. Co. The fourth, fifth, sixth, seventh, eighth and 
ninth assignments of error are overruled. If the shipment was not a 
through one, and each carrier was independent of the other, then 
none but the initial carrier had a contract, and the connecting carriers 


had no right to notice. Grayson County Bank vs. Railway Co., 79 
S. W. 1094. 


See, also, the decision in Kershaw Oil Mill vs. North West- 
ern Railroad Co. of S. C., 130 S. E. 647. 

Necessarily, the terms of the several contracts of affreight- 
ment which were entered into in the shipment of the goods in 
question will have a bearing on the determination of the matter, 
but, as above stated, there are no decisions which are specifi- 
cally in point. The cases cited or quoted from above show 
the views of certain courts as to more or less analogous situa- 
tions, the pleadings in the cases and the defenses set up, how- 
ever, playing a considerable part in the courts’ decisions. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Joseph F. Adams, New York, N. Y.; George S. 
Aldhizer II, Harrisonburg, Va.; Cyril Roy Anderson, Carlsbad, 
N. M.; J. Lewis Ash, New York, N. Y.; Joseph F. Autenrieth, 
Newark, N. J.; Arthur Atwood Ballantine, New York, N. Y.; 
Henry E. Barbour, Fresno, Calif.; Antonio A. Benedetti, Brook- 
lyn, N. Y.; John Block, Boston, Mass.; Ira Burton Burns, Kan- 
sas City, Mo.; Arthur E. Carr, Seattle, Wash.; Charles H. 
Cashin, Stevens Point, Wis.; Henry T. Chance, Jr.; Augusta, 
Ga.; Nathan Cherrick, St. Louis, Mo.; Laurence Smith Coe, 
Rice Lake, Wis.; John Laurence Collins, Hartford, Conn.; Fred 
Lindell Conklin, Millerton, N. Y.; Hugh Crawford, Chicago, 
Ill.; Abraham Davis, New York, N. Y.; John T. Davis, New 
York, N. Y.; Frederick Dumans, San Francisco, Calif.; John E. 
Edens, Columbia, S. C.; Irving Epps, Brooklyn, N. Y.; John 
Frederick Foley, San Francisco, Calif.; Henry Folgers, Chi- 
cago, Ill.; Theodore Donald Foster, Lansing, Mich.; Seward H. 
French, Jr., Pittsburgh, Pa.; John H. Brady, Salem, Ore.; Ed- 
ward M. Grapp, Duluth, Minn.; Howard C. Graham, East Stan- 
wood, Wash.; Henry Marc Grosman, Newark, N. J.; Orval 
Hafen, St. George, Utah.; Joseph O. Hoffman, Indianapolis, 
Ind.; LeRoy E. Iversen, Chicago, Ill.; Thurber W. Kelley, 
Kansas City, Mo.; Elfrieda Kenyon, Jetmore, Kan.; Judd D. 
Kimball, Walla Walla, Wash.; Harold Krieger, Jersey City, 
N. J.; Hilda A. Kronman, New York, N. Y.; H. I. Kyle, Enum- 
claw, Wash.; William E. Leahy, Washington, D. C.; Joseph E. 
Levine, Boston, Mass.; James E. Lockwood, Kansas City, Mo.; 
William J. Lynch, Jr., Chicago, Ill.; Edgar Walter Lyons, 
Syracuse, N. Y.; William Overton Mason, Jr., Richmond, Va.; 
James A. McAllister, Cambridge, Md.; Don G. McCormick, 
Hobbs, N. M.; B. A. Meginniss, Tallahassee, Fla.; Frederick E. 
Merrills, Belleville, Ill.; Hubbard L. Methvin, Truman, Ark.; 
Samuel Miller, Haverstraw, N. Y.; Louis Rogaliner Oppenheim, 
Washington, Pa.; Lee L. Ottaway, Jamestown, N. Y.; Chris- 
tian M. Ozias, Fresno, Calif.; John Sanford Patton, Memphis, 
Tenn.; Robert Peacock, Mount Holly, N. J.; Philip S. Peyser, 
Washington, D. C.; William H. Potter, Worcester, Mass.; John 
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R. Powell, Jr., Swainsboro, Ga.; James E. Ravich, Hartford, 
Conn.; John C. Ray, Detroit, Mich.; James R. Regester, Bloom- 
ington, Ind.; Joseph H. Reich, Pittsburgh, Pa.; Lawrence Wil- 
liam Renner, East Canton, O.; Arthur Montgomery Ribe, Bir- 
mingham, Ala.; John Fletcher Rich, Boston, Mass.; Clifford E. 
Sanders, Kingsport, Tenn.; Irving Philip Schlesinger, New 
York, N. Y.; Saul Lazarus Singer, New York, N. Y.; Harry 
Floyd Springer, San Francisco, Calif.; Harpur M. Tobin, Phila- 
delphia, Pa.; Benjamin A. Trustman, Boston, Mass.; William 
Clements Warren, Cleveland, O.; Theodore Francis Weiss, San 
Antonio, Tex.; William Henry Wood, Williamsport, Pa.; Milo 
John Zimmerman, Akron, O. 


FEDERAL TRANSPORT CLUB 


Transportation men employed in the government service 
have organized the Federal Transportation Association with 
about 250 members, including employes of the Commission. 
The new organization is designed to take the place of the Fed- 
eral Traffic Club which has been in existence for a number of 
years. Few members of the Commission’s staff were members 
of that club. The Federal Transportation Association was 
organized with a view to bringing into its membership a larger 
number of Commission men than the Federal Traffic Club 
had been able to attract. 

Officers of the Federal Traffic Club have been made tem- 
porary officers of the new organization, and the idea is that 
they will be continued as officers of the association. A. D. Mc- 
Clellan, of the General Accounting Office is president; Gilmer 
B. Randolph, of the procurement division of the Treasury, is 
secretary, and F. H. Foreshaw is treasurer. The executive com- 
mittee is composed of Mr. McClellan, W. E. Hayghe, J. F. 
Keeley, W. S. Stoner, Mr. Foreshaw, W. C. Smith, C. L. Brod- 
man and Mr. Randolph. 

The members of the club, other than those who are em- 
ployed by the Commission, deal with the routing of traffic for 
the government and the checking of freight bills. 

The chief objects of the organization are declared to be 
to aid its members in equipping themselves to serve the gov- 
ernment in the transaction of its transportation activities; and 
to advance the economic welfare of transportation employes of 
the government. Plans are being made for the giving of edu- 
cational courses in transportation in the coming winter. 
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Docket of the Commission 





NOTE—Items In the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


August 1—EI Paso, Tex.—Paso del Norte Hotel—Examiner Archer: 
28055—Increases on Texas Freight Rates and Charges. 


August 1—Chicago, !1!.—Morrison Hotel—Commissioner Miller and Ex- 
aminer Howell: 
26712—Rail and barge joint rates and consolidated cases. 


August 1—Montgomery, Ala.—Public Service Com.—Examiner Walter: 
MC-F 603—M & A Motor Freight Lines, Inc., purchase, Capital 
Freight Lines, Inc. 


August 1—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 16 and 15: 
MC 1441, Sub. 1—Application of Merrill Motor Line, Greenville, Tex., 
for permit to extend operations. 
MC 61379—Application of Willie Sheriff & Son, Hollis, Okla., for 
certificate or permit. 
MC 88862—Application of Cecil Hensley, Keota, Okla., for certificate. 


August 1—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan and 
Joint Board 74: 
MC 84801—Application of Roy Leaman, Lebanon, Pa., for certificate. 
MC 82438—Application of Roy Leaman, Lebanon, Pa., for permit. 
MC 82438, Sub. 1—Roy Leaman. 


August 1—Pittsburgh, Pa.—Federal Bldg.—Examiner Werner: 
MC 29648 and MC 38793—Applications of Elmer F. Smith, Martins- 
burg, Pa., for certificate or permit. 
MC 88512—Application of Willard Bossert, Jeannette, Pa., for permit. 


August 1—Salt Lake City, Utah—State Com.—Jt. Bd. 207 and Exam- 
iner Olentine: 
MC 67617—Monty Cox. 
MC 88758—Application of Jesse Ibarra, Salt Lake City, Utah, for 
certificate. 


August 1—San Francisco, Calif.—Empire Hotel—Examiner Croft: 
MC 89037—Application of West Coast Bus Lines, Ltd., San Francisco, 
Calif., for certificate. 


August 1—Santa Fe, N. M.—State Corporation Com.—Examiner Hig- 

gins and Joint Board 89: 

MC-F 610—Richard G. Spitzer, purchase, H. Howe. 

MC-F 612—George C. Lebeck, purchase, Amarillo-Pecos Valley Truck 
Lines, Inc. 

MC-F 613—Lubbock-El Paso Motor Freight, Inc., purchase, Ama- 
rillo-Pecos Valley Truck Lines, Inc. 

MC-F 614—J. L. Naylor, purchase, Amarillo-Pecos Valley Truck 
Lines, Inc. 

MC-F 615—A. R. Dalby, purchase, Amarillo-Pecos Valley Truck 
Lines, Inc. 

MC-F 611—Amarillo-Pecos Valley Truck Lines, Inc., purchase, Rain- 
bow Truck Lines, Inc. (J. R. Robinson, receiver). 


August 1—Spokane, Wash.—U. S. Court Rooms—Examiner Way: 
27976—Barton Auto Co., Inc., et al. vs. Ann Arbor et al. 


August 1—Toledo, O.—New Secor Hotel—Examiner Borroughs: 
MC 40119, Sub. 1—Application of Garrett Van Service, Toledo, O., 
for certificate to extend operations. 


August 1—Toledo, O0.—New Secor Hotel—Joint Board 57: 
MC 86410—Donald R. Feill, Fayette, O., common carrier application. 


August 2—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 106: 
McC 75840, Sub. 1—Harry Lund Malone, dba Malone Freight Line. 


August 2—Odessa, Tex.—Ector County Court House—Joint Board 77: 
MC 93616—Application of F. C. Ingham, Monahans, Tex., for permit. 
MC 93746—Application of F. D. Belcher, McCamey, Tex., certificate. 
MC 93984—Application of E. McDougal, McCamey, Tex., for certificate. 
MC 94195—Application of Fay Lawson, Odessa, Tex., for certificate. 
MC 94304—Application of C. C. Kiser, Breckenridge, Tex., certificate. 

August 2—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 16 and 88: 
MC 77100—Application Pickett & Sons, Walters, Okla., certificate. 
MC 82291—Application of Pickett & Sons Transfer, Walters, Okla., 

for certificate or permit. 

August 2—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59 and Examiner 

Werner: 

MC 69369—Application of Eastern Contract Haulers, Inc., East Liver- 
pool, O., for certificate or permit. 

MC 80231—Application of C. A. Statler, Newell, W. Va., for certif- 
icate or permit. 

MC 70437—Application of East Liverpool-Pittsburgh Motor Freight, 
East Liverpool, O., for certificate or permit. 


August 2—Springfield, Mass.—Hotel Kimball—Jt. Bds. 22 and 231: 
MC 16137, Sub. 1—Application of L. & O. Transportation, Winchendon, 
Mass., for certificate to extend operations. 
MC 88608—Application of Springfield Motor Freight Terminal, Inc., 
Springfield, Mass., for certificate. 
MC 88191—Application B. W. Ethier, Pittsfield, Mass., for permit. 
August 3—Baltimore, Md.—State Com.—Joint Board 112: 


MC 1502, Sub. 13—Application of Pennsylvania Greyhound Lines, 
Inc., Cleveland, O., for certificate to extend operations. 
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August 3—Baltimore, Md.—State Com.—Joint Board 206: 
MC 88920—Application of Ira Stanley Unger, Berkeley Springs, W. 
Va., for certificate. 


August 3—Columbus, O.—State Com.—Examiner Borroughs: 
MC 2042—Moore Transportation Co., Dayton, O., common carrier 
application. 


August 3—Denver, Colo.—Public Utilities Com.—Examiner Higgins: 
* MC-F 633—Gallagher Transfer and Storage Co., Inc., control, West- 
ern Freight Lines, Inc. 


August 3—Montgomery, Ala.—Ala. Public Service Com.—Jt. Bd. 100: 
MC 89257—Application of G. W. Rives Bus Lines, Collirene, Ala., 
for certificate. 


August 3—Odessa, Tex.—Ector County Court House—Jt. Bds. 33 and 77: 

MC 91006—Application of Watt S. Griffith, Lockney, Tex., for cer- 
tificate or permit. 

MC 91089—Application of W. E. Harrison, Wink, Tex., for certif- 
icate or permit. 

MC 92724—Application of W. M. Walker, Kermit, Tex., for certif- 
icate or permit. 

MC 93457, Sub. 1, and MC 95357—Applications of J. F. Woods Trans- 
portation Service, Mentone, Tex., for certificate and permit. 


August 3—Oklahoma City, Okla.—Skirvin Hotel—Joint Board 217: 
MC 88878—Application of Jordan Bus Co., Hugo, Okla., for certificate. 
MC 94116—Application of Leroy Lowe, Ashdown, Ark., for permit. 


August 3—Pittsburgh, Pa.—Federal Bldg.—Joint Board 59: 
MC 9637—Application of H. E. Barcus, Steubenville, O., certificate. 
MC 33692—Application of O. Kley, Wilkinsburg, Pa., for certificate 
or permit. 
August 3—Pittsburgh, Pa.—Federal Bldg.—Joint Board 27: 
MC 89147—Application of John Gruitza, Sharon, Pa., for permit. 


August 3—San Francisco, Calif.—Empire Hotel—Joint Board 75: 
MC 61588—Application of Chichester Transportation Co., Inc., San 
Francisco, Calif., for certificate or permit. 


August 3—Springfield, Mass.—Hotel Kimball—Jt. Bds. 134 and 276: 
MC 27583 and Sub. 1—Application of Leonard E. Belcher Cooperative 
Stations, Springfield, Mass., for certificate or permit and to ex- 
tend operations. 
MC 88656—Application of Bishop’s Express, Adams, Mass., for cer- 
tificate. 


August 3—Washington, D. C.—Examiners Leasure and Bartoo: 
Air mail docket 17—Air mail rates for route No. 2. 
Air mail docket 30—Transcontinental & Western Air, Inc., rate re- 
view 1935-1936. 
Air mail docket 36—In re rates for Transcontinental & Western Air, 
Inc. 


August 4—Columbus, O.—State Com.—Examiner Borroughs: 
MC 10580—Application of Pringle Trucking Co., Inc., Mansfield, O., 
for certificate or permit. 
MC 10580, Sub. 1—Application of Pringle Trucking Co., Inc., Mans- 
field, O., for permit to extend operations. 


August 4—Des Moines, la.—Kirkwood Hotel—Examiner Higgins: 
* MC-F 583—National Freight Lines, Inc., purchase, F. C. Mason. 


August 4—Odessa, Tex.—Ector County Court House—Jt. Bd. 33: 

MC 93327—Application of G. A. Hollis, Wink, Tex., for certificate. 

MC 93386—Application of Ed Black, Wink, Tex., for certificate or 
permit. 

MC 93428—Application of Clyde E. Nix, Kermit, Tex., for certificate 
or permit. 

MC 93439—Application of J. P. Hollis, Wink, Tex., for certificate. 

MC 93884—Application of Glenn Williams, Monahans, Tex., for cer- 
tificate or permit. 


August 4—Oklahoma City, Okla.—Skirvin Hotel—Joint Board 88: 
MC 42235—Application of George Omar Bettis, Oklahoma City, Okla., 
for license. 
MC 89137—Application of Albert Lee Spears, Oklahoma City, Okla., 
for certificate. 
MC 89138—Application of Gilkison Cartage Co., Oklahoma City, 
Okla., for certificate. 


August 4—Philadelphia, Pa.—Chamber of Commerce—Examiner Sul- 
livan: 


MC 60387—Bonner Hauling Co., Inc. 


August 4—Pittsburgh, Pa.—Federal Bldg.—Joint Boards 65 and 27: 
MC 87482, Sub. 1—Application of Gust A. Katsilas, East Pittsburgh, 
Pa., for certificate to extend operations. 
MC 88831—Application of W. H. Hute, Youngstown, O., for permit. 
MC 89055—Application of J. D. Currie, Youngstown, O., for permit. 


August 5—Columbus, 0.—State Com.—Examiner Borroughs: 
MC 35428 and Sub. 1—Application of F. W. Myers Driveaway Sys- 
tem, Springfield, O., for certificate and to extend operations. 


August 5—Dover, Del.—Hotel Richardson—Examiner Sullivan: 
MC 82437—Application of Lindale & Fox, Milford, Del., for cer- 
tificate or permit. 


MC 95359—Application of Fox’s Motor Freight, Milford, Del., for 
certificate. 


August 5—Odessa, Tex.—Ector County Court House—Joint Board 33: 
MC 89117—Application of H. B. Stead, Wink, Tex., for certificate. 
MC 89158—Application of L. L. Brooks, Odessa, Tex., for certificate. 
MC 94005—Application of Pullman Bros., Kermit, Tex., for certificate. 
MC 94936—Application of Tom Shores Truck Line, Odessa, Tex., 

for certificate or permit. 
MC 95287—Application of Ralph Pitt, Mentone, Tex., for certificate. 
MC 95400—Application of J. A. Williams, Wink, Tex., for certificate. 
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August 5—Oklahoma City, Okla.—Skirvin Hotel—Examiner Myers: 
MC 83371—Application of Marion Wesley Middleton, Holdenville, Okla., 
for certificate. 
MC 59006—Application of Bellomy Bros. Trucking Co., Boise City, 
Okla., for certificate or permit. 


MC 69419—Application of Harold C. Groendyke, Beaver, Okla., for 
certificate. 


August 5—Pittsburgh, Pa.—Federal Bldg.—Examiner Werner: 
MC 13636, Sub. 4—Application of Pitzer Bros., Jeannette, Pa., for 
permit to extend operations. 
MC 89048—Application of George T. Shriver, Waynesburg, Pa., for 
certificate. 


MC 5903—Application of West Penn Forwarding Co., Pittsburgh, Pa., 
for certificate or permit. 
August 5—San Francisco, Calif.—Empire Hotel—Jt. Bd. 11: 
MC 86974, Sub. 1—Application of Transcontinental Contract Carriers, 
Oakland, Calif., for permit to extend operations. 
August 5—St. Louis, Mo.—Court House and Customs Bldg.—Examiner 
Higgins: 
* MC-F 629—Cole Motor Service, Inc., merger, Commerce Cartage Co. 
August 6—Columbus, O.—State Com.—Examiner Borroughs: 
MC 73074, Sub. 1—Application of Jacob S. Staker Transfer, Mc- 
Connelsville, O., for certificate to extend operations. 
August 6—Harlingen, Tex.—Hotel Reese Wilmond—Examiner Weaver: 
28055—Increases on Texas Freight Rates and Charges. 


August 6—Odessa, Tex.—Ector County Court House—Jt. Bd. 210: 


MC 94434—Application of H. S. Weaver, Goldsmith, Tex., for cer- 
tificate. 


August 6—Oklahoma City, Okla.—Skirvin Hotel—Examiner Myers: 
MC 44917—Application of Hugo-Willis Trucking Co., Tulsa, Okla., 
for certificate. 


MC 53586—Application of J. L. Wilson Transfer Co., Ardmore, Okla., 
for permit. ; 


August 6—Pittsburgh, Pa.—Federal Bldg.—Examiner Werner: 
MC 50179—Application of D. B. Cowell, Kirby, Pa., for certificate. 


August 6—Portland, Me.—Federal Bldg.—Joint Board 70: 
MC 23481 and MC 37531—Application of Galt Block Warehouse Co., 
Portland, Me., for license and for certificate or permit. 


August 8—Columbus, O.—State Com.—Examiner Borroughs: 
MC 60791—Application of Williams Express Lines, Dayton, O., for 
certificate or permit. 
MC 14554—Application of W. L. Mead, North Fairfield, O., for cer- 
tificate or permit. 


MC 43157—Application of The Barker Motor Freight, Inc., Columbus, 
O., for certificate or permit. 


August 8—Erie, Pa.—U. S. Court Rooms—Examiner Werner: 
MC 86476—Application of Ferraro & Sansone, Erie, Pa., for permit. 
MC 88058—Application of I. E. Carlson, Youngsville, Pa., for permit. 


August 8—Oklahoma City, Okla.—Skirvin Hotel—Examiner Myers: 
MC 53580—Application of Williams Brothers Corp., Tulsa, Okla., for 
permit. 
August 8—Washington, D. C.—Examiner Kephart: 
* Ex Parte MC 14—Motor carrier rates in middle Atlantic states. 


August 9—Cleveland, O.—Hotel Hollenden—Joint Board 27: 
MC 88053—Application of M. Streem and Sons, Cleveland, O., permit. 
MC 88892—Application of O. B. Metz, New Middletown, O., for permit. 
MC 89004—Application of G. A. Harrison, Youngstown, O., for permit. 
August 9—Concord, N. H.—Superior Court—Jt. Bds. 114 and 69: 
MC 88580—Application of Morneau & Sons, Berlin, N. H., for permit. 
MC 88751—Application of Shaw Oil Co., Manchester, N. H., for cer- 
tificate. 


MC 93320—Application of Thomas Jacob Turner, Wentworth Loca- 
tion, N. H., for permit. 
August 9—Corpus Christi, Tex.—Plaza Hotel—Examiner Archer: 


No. 28023—The Bull Steamship Line et al. vs. Abilene & Southern 
et al. 


August 9—Harrisburg, Pa.—State Com.—Joint Board 206: 
MC 88575—Application of N. Kinsinger, Berlin, Pa., for certificate. 
August 9—Los Angeles, Calif.—State Com.—Examiner Croft and Jt. 
Bds. 78 and 30: 
MC 271—J. C. Dunbar, contract and common carrier applications and 
extension of operations. 


MC 271, Sub. 1—Application of Dunbar Tank Line, South Gate, Calif., 
for permit to extend operations. 


August 9—Oklahoma City, Okla.—Skirvin Hotel—Examiner Myers: 
MC 33535—Application of Anderson Bros. Truck Co., Tulsa, Okla., 
for certificate or permit. 
MC 35458—Application of Nixon Transfer Co., Frederick, Okla., for 
certificate or permit. 
MC 44483—Application of G. W. Wooldridge, Tulsa, Okla., for cer- 
tificate or permit. 

August 9—Washington, D. C.—Examiner Prichard: 

* Finance 12110—Application of Guy A. Thompson, trustee, Missouri 
Pacific, for authority to lease railroad and properties of Kiowa, 
Hardtner & Pacific. 

August 10—Cleveland, O.—Hotel Hollenden—Joint Board 59: 

MC 88890—Application of P. L. Boltz, Akron, O., for permit. 
MC 89028—Application of Marsh Powder & Supply Co., Canton, O., 
for permit. 

August 10—Indianapolis, Ind.—State Com.—Examiner Later: 


MC 2511—Application of Ziffrin, Inc., Indianapolis, Ind., for cer- 
tificate or permit. 





Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 


notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 

Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Texas-Louisiana Freight Bureau 
Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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August 10—Concord, N. H.—Superior Court.—Jt. Bds. 20 and 189: 
MC 22139, Sub. 1—Application of A. J. Gorey Motor Transportation, 
Manchester, N. H., for certificate to extend operations. 
MC 32721, Sub. 1—Application of Raoul Laliberte, Nashua, N. H., 
for certificate to extend operations. 
MC 47885, Sub. 1—Application of Film Transportation, Plymouth, 
N. H., for certificate to extend operations. 


MC 93142—Application of Preston E. Sargent, Guild, N. H., for 
certificate. 


August 10—La Crosse, Wis.—U. S. Court Rooms—Examiner Peterson: 
MC 80430, Sub. 1—Application of Gateway City Transfer Co., Inc., 
La Crosse, Wis., for certificate to extend operations. 


August 10—Oklahoma City, Okla.—Skirvin Hotel—Examiner Myers: 
MC 15896—Application of O. K. Transfer & Storage Co., McAlester, 
Okla., for certificate or permit. 
MC 30188—Application of Parkhill Truck Co., Tulsa, Okla., for 
certificate or permit. 
MC 32691—Application of McAlester Transfer, McAlester, Okla., for 
certificate. 


August 11—Cleveland, O.—Hotel Hollenden—Jt. Bd. 9 and Examiner 
Werner: 
MC 2110, Sub. 1—Application of Bowlus Trucking Co., Fremont, 
O., for permit to extend operations. 
MC 7588—Application of Hull Truck Line, Spencer, O., for certif- 
icate or permit. 


August 11—Concord, N. H.—Superior Court—Jt. Bds. 186 and 132: 
MC 35013 and Sub. 1—Application of Gerald J. Landers, Lebanon, 
N. H., for certificate or permit and to extend operations. 
MC 86936—Application of Eugene C. Downing, Wentworth, N. H., 
for permit. 


August 11—Oklahoma City, Okla.—Skirvin Hotel—Examiner Myers: 
MC 16007, Sub. 1—Application of M. & G. Contract Service Co., Mus- 
kogee, Okla., for permit to extend operations. 
MC 14698, Sub. 1—Application of Lacy Transport Co., Tulsa, Okla., 
for certificate to extend operations. 


August 12—Beaumont, Tex.—Edson Hotel—Examiner Archer: 


No. 28023—The Bull Steamship Line et al. vs. Abilene & Southern 
et al. 


August 12—Cleveland, O.—Hotel Hollenden—Examiner Werner: 
MC 86966—Application of Howard Fisher, Rocky River, O., for permit. 
MC 86556—Application of Bert Co., Ashtabula, O., for certificate. 


August 12—Concord, N. H.—Superior Court Room—Joint Board 186: 
MC 15934, Sub. 2—Application of Boston & Maine Railrad, Boston, 
Mass., for certificate to extend operations. 
MC 75871, Sub. 2—Application of Boston & Maine Tronsportation 
Co., Boston, Mass., for permit to extend operations. 
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MC 89212—Application of H. J. White & Son, Lancaster, N. H., for 
permit. 

MC 75874, Sub. 4—Application of Boston and Maine Transportation 
Co., Boston, Mass., for certificate to extend operations. 

MC 88699—Application of Boston & Maine Railroad, Boston, Mass., 
for permit. 


August 12—Madison, Wis.—Wis. Public Service Com.—Joint Board 13: 
McC 40978—Chair City Motor Express Co., common carrier application. 

August 12—Terre Haute, Ind.—Federal Bldg.—Examiner Fuller: 

* 1. & S. 4502—Sand and gravel, Terre Haute, Ind., to Illinois. 


August 13—Cleveland, O.—Hotel Hollenden—Examiner Werner: 
1. & S. M.-393—Canned goods and groceries over Ramus Trucking Line. 
1. & S. M-392—Paper and paper articles over Motor Express, Inc. 
MC 70540, Sub. 1—Application of Valley Trucking Co., Youngstown, 
O., for permit to extend operations. 


August 13—Concord, N. H.—Superior Court—Examiner Naefe: 
MC 49257—Application of F. A. Wilder, Hancock, N. H., for permit. 


August 15—Baton Rouge, La.—Heidelberg Hotel—Examiner Weaver: 
28065—Increases in Louisiana freight rates and charges. 
August 15—Boston, Mass.—Hotel Manger—Examiner Naefe: 
* MC 43144—Application of W. A. Sabins and Son, Taunton, Mass., 
for certificate or permit. 
August 15—Chicago, IIl.—Sherman Hotel—Examiner Later: 
1. & S. M-397—-Stream Line, Inc., rates between Ill., Minn. and Wis. 
August 15—Cleveland, O.—Hotel Hollenden—Examiner Werner: 
MC 70556, Sub. 1—Application of J. C. Newton Trucking Co., Canton, 
O., for permit to extend operations. 

MC 84253—Application of J. R. Ellingwood, Cleveland, O., for license. 
MC 86964—Application of M. H. Behner, Ravenna, O., for permit. 
August 15—Denver, Colo.—Public Utilities Com.—Commissioner Porter: 

Finance 11931—Application of Crystal River Railroad Co. for cer- 
tificate permitting abandonment of line in Garfield and Pitkin 
counties, Colo. 

August 15—Detroit, Mich.—Hotel Fort Shelby—Examiner Conley: 

MC 5655 and MC 33494—Applications of Great Central Transport 
Corporation, Detroit, Mich., for certificate. 

MC 6788—Application of John Madsen, Detroit, Mich., for certificate 
or permit. 

MC 75437—Application of Sewell Brothers Motor Express, Martins- 
ville, O., for certificate. 

August 15—Kansas City, Mo.—Hotel Baltimore—Examiner Coyle: 

Ex Parte MC 23—lIowa-Illinois-Eastern Kansas-Missouri-Eastern Ne- 
braska motor carrier rates. 

MC-C 14—Mid-Western Motor Freight Tariff Bureau, Inc., vs. Frank 
Eichholz, dba Riteway Motor Service et ai. 

MC-C 84 and Subs. 1 and 2—Mid-Western Motor Freight Tariff Bu- 
reau, Inc., vs. W. J. Dunden, agent, et al. 
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All States 


Idaho—Montana— Oregon 
Washington 


CHECK THESE FEATURES: 
Trained personnel * Modern terminal facilities * Finest equi 
ment on wheels * Transcontinental service * Bonded C.O. b. 
service available * Pool car distributions * Overnight service 
within 350 miles * Free pickup and delivery service at over 


1500 points. 

District Branch Office: 
Chicago: 2400 W. Madison St., A. H. Richards, D.F.A. 
Hay. 1691. Other offices and terminals. See terminal 
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FACTS AND FIGURES 


POOL CAR DISTRIBUTION: Shipments may MEMBER: 

we dated Fr 4 a to, or in care of, Con- 

solidat reight Lines, Inc., at points on its own B ‘ 

INTERSTATE OPERATIONS: lines. hen such shipments are billed to Con- er 

anidated. Freight a, soy en gn egy - BQUIPREENT aes straight trucks; 122 trailers; 
ints on its own lines or yon ipper wi 6 i-trailers; |7 tractors. 

INTRASTATE OPERATIONS: sawed carrier with the distribution sheets at the MeiecaneneeN wins 

time of tendering shipments. Deliveries will be INSURANCE: Cargo, $20,000 per truck or 

made in accordance with the distribution sheets, trailer, limit $50,000: $5,000 theft. Public 

for which service a charge will be made to cover Liability exceeding State and Federal Require- 

cost of unloading, segregating and reloading. ments. Property Damage, limit $50,000. 


Pacific Inland Tariff Bureau; 
Inter-Mountain-Coast Motor Freight Tariff 


CONSOLIDATED FREIGHT LINES, INC. 


1929 COMMON § CARRIER 


ICC Doc. No. 42487 


20) 300), pee) iicie) 2029 N.W. QUIMBY ST. 


Tel. Broadway 2474 
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tote) de YIRST NEW THING 
INTRUCK TIRES ;.20 YEARS 


ae No matter what other 
5B. truck tires have done for you, the new 


SUV %i77 © df £AYOTWIST 


'@] i , , N” since Goodyear introduced the 
, Y i original pneumatic truck tire 20 


will do it better! 


years ago has any tire delivered such 
a tremendous step-up in perform- 
ance as this great new Goodyear YKL. 


From operators in all parts of the 
country come reports of mileage 
increases running as high as 60% — 
80% — yes, even 100% and better. 
Not just on one tire, but the average 


for whole fleets! 


The reason is the Goodyear YKL is 
built with heat-proof RAYOTWIST 
cord, spun from RAYON. Rayotwist is 
much more resistant to heat and 
retains far greater tensile strength 
at tire-operating temperatures than 
ordinary cord—and heat, you know, 
is the cause of 82% of all truck 
tire failures. 


As a result the YKL gives you these 
NINE important advantages that ex- 
plain its ability to out-perform any 
tire you have ever used under the 
hardest, hottest conditions: 


1. LONGER TREAD WEAR 
2. LONGER BODY LIFE 
3. GREATER BRUISE RESISTANCE 
4. GREATER SAFETY FACTOR FOR OVERLOADS 
: 5. GREATER SAFETY FACTOR FOR UNDER-INFLATION 
| _/ fj x 6. HANDLES SPEED HEAT 
| if 4 7. GREATER RESISTANCE TO BRAKE DRUM HEAT 
| fj : | 8. TAKES MORE RETREADS AND RECAPS 
9. GREATER ACCIDENT IMMUNITY 


The Goodyear YKL is priced to save 
you money —to give you the lowest 
cost per mile you have ever known. 
That’s why the word is going round — 


Be ) 4 | PUT ON GOODYEAR YKL’S AND WATCH 
: bd Pane ees 2S , g YOUR MILEAGE JUMP! 


THE GREATEST NAME : IN RUBBER 


FOR TRUCKS, BUSES and TRAILERS 
MORE TONS ARE HAULED ON GOODYEAR TRUCK TIRES THAN ON ANY OTHER KIND 
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August 16—Albany, N. Y.—Federal Bldg.—Examiner Naftalin and 
Joint Board 187: 


MC 11287 and MC 88956—Applications of Millerton Motor Service 
Corporation, Millerton, N. Y., for certificate or permit and for 
permit. 

August 16—Cleveland, O.—Hotel Hollenden—Examiner Werner: 

MC 8862i1—Application of H. G. Stauffer Trucking Co., Wooster, O., 
for permit. 

MC 88697—Application of C. E. Mandot, Cleveland, O., for permit. 
MC 88714—Application of Paul Martin, Cleveland, O., for permit. 
August 16—Detroit, Mich.—Hotel Fort Shelby—Joint Boards 57 and 9: 
MC 2929—Application of Detroit and Cleveland Navigation Co., De- 

troit, Mich., for certificate. 

MC 6969—Application of Merchants’ Forwarding Co., Detroit, Mich., 
for certificate. 


INTERCOASTAL RATE INCREASES 


The Traffic World Washington Bureau 


Tariffs of intercoastal carriers increasing rates on east- 
bound traffic from 5 to 10 per cent, effective August 31, were 
made public by the Maritime Commission July 29. 

The U. S. Intercoastal Steamship Freight Association, Jo- 
seph A. Wells, alternate agent, filed its supplement 4 to S. B. 
1.7, eastbound tariff 2-C, local, joint and proportional classes 
and commodities from Pacific coast ports to north Atlantic and 
south Atlantic ports. Calmar Steamship Corporation filed its 
supplement 2 to S. B. 1.6, eastbound class and commodity 
tariff 1-A, Pacific coast ports to Atlantic coast, Norfolk to 
Boston, inclusive, and U. S. waters adjacent or tributary 
thereto. 

The supplements were filed under authority of special 
permission No. 996. The increases in westbound intercoastal 
rates became effective July 29. 


NORTHWEST SHIPPERS’ BOARD 


Reports of commodity committee chairmen at the meeting 
of the Northwest Shippers’ Advisory Board, at Duluth, Minn., 
July 26, indicated an upturn of business in the third quarter 
of 1938. Prospects for a good grain crop in the northwest 
were reflected in reports of the grain and grain products com- 
mittee. Although rail representatives reported a satisfactory 
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car supply, the necessity for cooperation among the railroads 
and shippers in prompt loading and unloading was stressed. 
C. H. Conaway, Fargo, N. D., general chairman of the board, 
presided. 

L. G. Castle, president, Duluth Chamber of Commerce, 
presided at a luncheon in honor of A. A. D. Rahn, Minneapolis, 
Minn., former general chairman of the board, recently elected 
imperial potentate of the Shrine of North America. In addi- 
tion to Mr. Conaway and Mr. Rahn, the following spoke at the 
luncheon: 


T. F. McCarthy, president, Duluth Board of Trade; R. F. Gunkel- 
man, Fargo, N. D.; C. R. Gray, Jr., St. Paul, Minn., chairman of 
the board’s railroad contact committee; L. M. Betts, manager, closed 
ear section, car service division, Association of American Railroads; 
J. H. Jordan, publisher, Duluth Herald and Tribune. 





CHANGES IN DOCKET 

Hearing in I. & S. 4505, assigned for July 29, at Washington, 
D. C., was cancelled and reassigned for September 13, at Washington, 
D. C., before Examiner Snider. 

Further hearing in MC-F 422, assigned for July 25, at Joplin, Mo., 
was cancelled. 

Hearing in MC 88783, assigned for July 27, at San Francisco, 
Calif., was cancelled. 

Hearing in I. & S. 4504, assigned for July 29, at Washington, 
D. C., has canceled and reassigned for September 9, at Washington, 
D. C., before Examiner Wilbur. 





UNION PACIFIC’S COPPER KING 

A number of innovations in passenger car building are 
included in the Copper King, a new observation-lounge car now 
under construction at the Union Pacific shops, Omaha, Neb. 
Copper will be used extensively in the car, both as paneling and 
decoration and in the furnishings. Its circular windows will 
consist of polaroid glass discs, the inner one of which may be 
revolved by the passengers so as to vary the density of the 
light entering through them. On completion, the new car will 
be placed in service on the City of Los Angeles, the railroad’s 
Chicago-Los Angeles streamlined, diesel-powered train. 








WANTED—Complete set of late LaSalle or other Traffic Course 
material. Address Box HHE-1, Traffic World, 418 South Market St., 
Chicago, Ill. 
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FREIGHT SERVICE 


YOU CAN DEPEND UPON 


If you have a shipment to make either to or from 
one of the nine great Middle Western States of 
Illinois, lowa, Nebraska, Wisconsin, Northern 
Michigan, Minnesota, North or South Dakota, 
or Wyoming, take advantage of North Western’s 
fast, on time, freight service. 


North Western is fully equipped to give you 
efficient, modern service. Powerful Class H 
locomotives, capable of speeds in excess of 85 
miles an hour, are a factor in this fast freight 
service. North Western’s fine roadbed is another 
potent factor. Many thousands of dollars are 
spent annually in reballasting and regrading 
operations to insure safety and smoothness for 
speeding freight and passenger trains. 


Other factors contribute to fast freight deliv- 
a Western’s exceptional terminal fa- 
cilities at PROVISO, the MERCHANDISE MART 
and the WOOD STREET POTATO AND VEGE- 
TABLE DEPOT in Chicago —and the experi- 
enced corps of employees who man and manage 
North Western’s freight department. 


Forfull information about'‘NorthWestern’ freight service 
consult your nearest C.G N.W. Ry. representative or write 


R. O. SMALL, Freight Traffic Manager 
Chicago & North Western Ry. 
400 W. Madison St. 
Chicago, Ill. 


Free pick-up and delivery of less-than-carload ship- 
ments at more than a thousand agency stations of the 
C.& N. W.Ry. A triple service at no extra cost. 
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“ BUILDING AN EMPIRE” 


‘ ai een 


Potato Industry 
To fill the constant demand 
for better potatoes, the 
Great Northern Railway 
has encouraged production 
throughout the territory 
it serves. 

Favorable soil and climate in 
this area make possible the 
extra quality potatoes which 
command premium prices. 
By constantly improving its 
equipment and facilities the 
Great Northern Railway pro- 
vides fast and dependable 
transportation to the nations 
markets: because of its abil- 
ity to provide this service, it 
solicits your shipping and 
travel business. : 


: 
: 
: 





— Afouteofthe EMPIRE BUILDER 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


OCQVANCOUVER , B.C. 77///\ GLACIER PARK ©) WINNIPEG 
MM GRAND FORKS 


[> GREAT FALLS O ) pewute 





PORTLAND OF Tan tet MINNEAPOLIS CHICAGO 


BIEBERCW ST..PAUL 
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WHATEVER vou sui! 
WHEREVER vou sui! 


MARK IT 


ROUTE 


VIA PORT HOUSTON 








FAST 
RELIABLE 
EFFICIENT 


WE WOULD APPRECIATE AN 
OPPORTUNITY TO SERVE YOU 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Air, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal * 


and 


San Diego, Los Ananin, San Francisco, | wend Stockton, Sacramento, 
Portlend, Seattle and Te attle and Tacoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 


Albany—D & H Building Chicago—327 S. LaSalle St. 
Philedelphie—The Bourse Pittsburgh—Gulf Bidg. 
Norfolk—111 E. Plume Street Detroit—General Motors Bids. 
Baltimore—Keyser Building Savannah—Cotton Exchange Bids. 
Boston—33 Broad Street Jacksonville—P. O. Box 1866 
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Personal Notes 








~~. 


J. W. Dorhauer has been appointed traffic manager, L. P. 
Cook and Son, Memphis, Tenn., to succeed R. E. Tarter. 

The Nickel Plate Road has announced the following ap- 
pointments: Charles M. Fietze, commercial agent, Chicago; 
A. J. Hellstrom, commercial agent, Minneapolis, Minn.; W. G. 
Dalzell, freight representative, traffic department, Chicago; 
T. J. Valentine, traveling freight agent, Pittsburgh, Pa.; H. E. 
Draper, perishable agent, traffic department, Harlingen, Texas; 
C. D. Rogers, traveling freight and passenger agent, Los An- 
geles, Cal.; A. J. Haas, traffic representative, Milwaukee, W's. 

C. T. Carter has been appointed general agent for the C. 
M. St. P. & P. at New Orleans. P. R. Bein has been appointed 
to succeed him as traveling passenger and freight agent, New 
Orleans. 

The Erie Railroad has announced the following appoint- 
ments: H. W. Von Willer, assistant freight traffic manager, 
Cleveland, O.; D. R. Thompson, assistant general freight agent, 
Pittsburgh, Pa.; C. A. Stoeber, assistant general eastern freight 
agent, New York City; H. C. Schmidt, assistant general freight 
agent, Youngstown, O. 

Charles A. Came has been appointed superintendent of 
the Portland Division of the Boston and Maine. 

J. C. O’Brien has been appointed agent for the Mississippi 
Valley Barge Line at Evansville, Ind. H. H. Lutz has been 
appointed assistant agent at Evansville. 

John N. Lewis has been appointed commercial agent for 
the Quanah, Acme and Pacific at Los Angeles, Cal. 

H. Gower has been appointed general agent for the 
Charleston and Western Carolina at Augusta, Ga. 

R. E. Drummy has been appointed general passenger agent 
for the Union Pacific at Los Angeles, Cal. M. H. Fowler has 
been appointed assistant general passenger agent at Los An- 
geles, and Edward E. Davies, southwestern agricultural agent, 
at Cedar City, Utah. 

George W. DeLanoy, traffic manager and vice-president of 
the Southern Steamship Company died at his home in Plain- 
field, N. J., July 20. 

W. J. Thorworth has been appointed general agent in 
charge of the newly opened office of the St. Louis-San Fran- 
cisco at Mobile, Ala. 

W. D. Burch has been appointed general agent for the 
Kansas City Southern at Shreveport, La. He has been serving 
as acting general agent. 

Wells A. Sherman, for the last 18 years in charge of the 
fruit and vegetable marketing and regulatory work of the 
bureau of agricultural economics, Department of Agriculture, 
retired July 31, completing nearly 43 years of government 
service. 
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Doings of the Traffic Clubs 





The Transportation Club of the Rochester, N. Y., Cham- 
ber of Commerce will hold its annual invitational golf tourna- 
ment at the Brook-Lea Country Club August 4. Play will he 
for the Charles H. Vayo trophy. E. E. Smith is chairman of 
the club’s golf committee which has charge of the affair. 





The Ky-O-Va Traffic Club will hold a golf outing at the 
Hillendale Country Club, Ashland, Ky., August 7. The feature 
event will be a match between teams representing Ashland 
and Huntington, W. Va. 





The Metropolitan Traffic Association of New York held its 
annual outing at the Elks Club, Oakwood Heights, Staten Is- 
land, July 30. The program included baseball, golf and other 
sports and games. The affair was under the direction of the 
association’s entertainment committee, of which E. J. Vohs is 
chairman. 





The Traffic Club of Chicago will hold a golf outing at 
the Glen Oak Country Club, Glen Ellyn, Ill., August 9. Spe- 
cial invitations have been issued to non-res‘'dent members. A 
feature of the day’s play will be a fathers’ and sons’ match. 
Arrangements are in the hands of the sports and pastimes 
committee, E. V. Murphy, general traffic agent, N. Y. N. H. 
& H., chairman. The club’s quarters, in the Palmer House, 


July 30, 1938 


The Traffic World 


E 227 


Bey a 
ee Bor 
SAR 74 Y a if 
Sided) % 





PAGE 228 


have been redecorated and refurnished. The new furnishings 
include a number of paintings by well known artists. 


Members of the Transportation Club of St. Paul partici- 
pated in a luncheon of the Junior Association of Commerce 
honoring participants in the St. Paul open golf tournament, at 
the Hotel St. Paul July 27. Members of the club will be guests 


FOR TRAFFIC MEN 


Mr. SHIPPER 


KNOW YOUR RATES 


¢ Know them quickly and accurately. Do as 
leading Traffic Men do .. . depend on the 
twelve hundred up-to-the-minute pages of 


THE BIG, NEW HARTMAN’S 


RATE MASTER 


¢ Over a million rates! Six hundred origins! 
More than 80,000 destinations! Big type pages. 
Instant index. Largest fund of rate data ever 
published in one 


ONLY $30 YEARLY. LESS THAN A DIME A DAY. ORDER ON 15 DAYS’ APPROVAL. 


HARTMAN'S FREIGHT RATE SERVICE, Ine. “Cuicxco ut 


CHICAGO, ILL. 
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ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Wharf Company 


Est. 1854 
Geo. Sealy, Pres. 


Complete details on documentation, consular regula- 
tions, and shipping procedure to every country and 
political subdivision in the world. 1800 pages of exact 
information on export shipping. A standard service 
which has been saving export traffic men, time, 
trouble and mistakes for 35 years. 
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of Brig. Gen. C. B. Hodges, U. S. A., commandant, Ft. Snelling, 
at a review of the citizens’ military training units on Gov- 
ernor’s day at the fort August 4. 


The annual picnic of the Sheboygan, Wis., Traffic Club 
will be held at Shooting Park August 11. There will be base- 
ball, horseshoe pitching and other games and sports. Refresh- 
ments will be served. 


Edward M. Berol, counsel, Truck Owners’ Association, will 
be the speaker at a motor transport night meeting of the 
Pacific Traffic Association of San Francisco at the Engineers’ 
Club August 11. There will be a program of entertainment. 
H. B. Rector, Investors’ Syndicate, spoke on “The Blind Spot 


of Science” at a meeting of the club’s Tuesday traffic forum 
July 26. 


The Los Angeles Transportation Club and the Women’s 
Traffic Club of Los Angeles will hold a joint meeting, spon- 
sored by their respective educational committees, at the Pacific 
Electric Building, August 1, at which H. W. Peterson, district 
manager, Pan-American Airways, will speak, and show a sound 
motion picture, “Flying the Lindbergh Trail on Clipper Ships.” 
H. V. Gardner is chairman of the Transportation Club com- 


mittee, and Dessie M. Phipps of the Women’s Traffic Club 
committee. 


Digest of New Complaints 


No. 28070, increases in Kansas freight rates and charges. 

The Commission has instituted this proceeding, involving the 
lawfulness of intrastate rates in Kansas on brick and kindred 
articles; sand gravel and kindred articles; live stock; petroleum 
and its products, as result of refusal of Kansas commission to 
permit Ex Parte 123 increases to be applied intrastate on this 
traffic. 

MC C-87, Foodstuffs, etc., from New York, N. Y., to Pittsburgh, Pa. 

Investigation instituted by the Commission, division 5, on its 
own motion, into the reasonableness and lawfulness otherwise of 
rules, regulations and commodity rates on canned or preserved 
foodstuffs from New York, N. Y., to Pittsburgh, Pa., published 
in Schreiber Trucking Co. tariff MF-I. C. C. No. 3 
. 28068, A. J. Seibert Co., Louisville, Ky., vs. C. & O. et al. 

Rates and charges, dried beans, in bags, points in Nebraska 
to Lexington, Ky., stopped at Louisville, Ky., for partial unload- 
ing, unreasonable to the extent that they exceeded the through 
rate to Lexington, and in violation of section 4 to the extent that 
they applied through Louisville when destined to Lexington. Asks 
application and protection of rates on dried beans, carloads, from 
origin points to Lexington, Ky., made effective February 25, 1937, 
to Louisville, Ky., thereby waiving any technical undercharges 


that may now exist. (A. J. Seibert, 139 North First Street, Louis- 
ville, Ky.) 


MOVERS’ AND WAREHOUSEMEN’S CONVENTION 


The second annual convention of the Independent Movers’ 
and Warehousemen’s Association will be held at the Wardman 
Park Hotel, Washington, D. C., August 2 and 3. There will 
be addresses by Commissioner Rogers, W. Y. Blanning, direc- 
tor of the motor carrier bureau, and Jack G. Scott, chief of 
the section of law and enforcement of that bureau. There will 
also be reports from the association’s tariff committee, cer- 
tificates committee, insurance committee and others. The busi- 
ness of the meeting includes election of officers. There will 
be a banquet at the Wardman Park Hotel the evening of Au- 
gust 3. Robert W. Wilson, president of the association, will 
preside at the business sessions. 
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THIS IS “TRAFFIC TOM'S” PAGE 


@ Yes sir, there’s times when it pays to 
high-tail away from the other fella’s game. 
You do much better in your own backyard. 
Guess that’s why I limit my talkin’ to 
matters regardin’ freight service. 

When you get right down to it, there’s 
just three things any shipper wants to 
know about a railroad’s freight set-up. 
Where do the trains run? Will shipments 
get through in a hurry? Will they arrive 


WHEN YOUNG JIM DONAHUE WAS A 
CANDIDATE FOR THE LOCAL POLICE 
FORCE, THEY PUT HIM THROUGH A 
SORT OF TRICKY VERBAL EXAMINATION. 
AMONG THE QUESTIONS THEY THREW 
AT HIM, WAS THIS ONE: 


“IF YOU WERE BY YOURSELF IN A 
POLICE CAR AND WERE PURSUED 
BY A DESPERATE GANG OF 
CRIMINALS IN ANOTHER CAR 
DOING SIXTY MILES AN HOUR ON 
A LONELY ROAD... WHAT 
WOULD YOU DO?” 


“SEVENTY”, SAID JIM. 


in good condition? Speaking for the 
Burlington, I answer #1 by showin’ the 
Burlington Route map. The answer to # 2 
and #3 is—vyes. Simply because we’ve 
made it our business to set up our service 
to meet the shipper’s modern demands. 
Let your nearest Burlington Freight Agent 
help you with your next shipping job. 


Srefez lion’ 


Burlington 
Houte 
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NEEDS 





Coastwise Steamer Service 
via Gulf 


Weekly sailings between all ports 
= 
Two sailings weekly between 
New York, New Orleans and Mobile 
bed 
Thru Rates and Routes 
Atlantic Seaboard Territory 
Southwest — Southeast 
Mississippi Valley 
cr 


Eastern Trunk Line — C.F.A. 
New England 
Canada 
it 
Between Tampa and Western Trunk Line 
—Rocky Mountain Territory 
Ri 
Refrigerated Service Forwarders Service 
Package Cars 
Passengers 


Industry spends each year large sums in its use 
of all types of service to transport merchandise 
to its markets. 


Changing marketing conditions have brought 
about a greatly increased movement of domestic 
freight by water, particularly in connection with 
other forms of transportation. Coastwise routes 
via Gulf Ports have been developed to keep pace 
with this growing need. Demands for superior 
water service over joint routes have been met. 


Great strides have been made in developing the 
operation of ships in domestic commerce to meet 
the requirements of shippers. Ships are faster 
than ever. Transit time has been reduced and 
dependable schedules are maintained. Handling 
methods and equipment have been improved to 
meet the situation. On “beyond traffic” direct 
connections and rapid, careful transfers are 
made at ports. Progressive steps are taken daily 
to improve our service to you. 

The Pan-Atlantic Line affords just this type of 
service. Route “PASSCO” and you will gain 
the full advantage of the service which opens 
new markets to you. A representative will be 
only too glad 
to call and dis- 
cuss your traf- 
fic problems. 
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